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FLORIDA 


Florida has 58,666 square miles.......... 1.94% of the U. S. 
Florida has 1,468,211 population........... 1.19% of the U. S. 
Florida attracts more than 1,750,000 tourists each season. 


The name of the “Everglade State”, Florida, appears on the 
earliest map of the New World. It was discovered by the Span- 
iard, Ponce de Leon, in his search for the “fountain of perpetual 
youth”. After a long succession of military governments, in- 
cluding the Spanish, French and English, Florida became one 
of the United States in 1845. 


Because of its extreme southerly position and proximity to 
the Atlantic Ocean and the Gulf of Mexico, this State enjoys 
a climate varying from the warm-temperate to the semi-tropical, 
which makes it a favorite winter resort. Sailfish, swordfish and 
tarpon bring sportsmen to Florida from all over the world to P Pr 
fish, while water sports attract thousands more. - free? 
Florida, according to the last census, has 5,026,617 acres in farm-land, with a total value of $462,- 
456,035. Fruits, especially oranges and grapefruit, vegetables and nuts produce a value of $90,345,573. 
Fisheries, sponges and alligator hides increase the value of its products. 


J 


Florida insures, with the old established stock insurance companies, 
$669,605,833 of its property values against fire and pays, each 
year, $6,640,891—1.44% of the premiums of the United States. 





American Equitable Assurance Com- 
pany of New York 


Organized 1918 Capital, $1,000,000.00 


Globe & Republic Insurance Company 


of America 


Philadelphia, Pa. Established 1862 


Capital, $1,000,000.00 
’ 


Knickerbocker Insurance Company 
of New York 


Organized 1913 Capital, $1,000,000.00 


92 William Street 


MANAGER 


Merchants and Manufacturers Fire 


Insurance Company 


Trenton, N. J. Chartered 1849 


Capital, $1,000,000.00 
* 


New York Fire Insurance Company 


Incorporated 1832 Capital. $1,000,000.00 
4 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 
Capital, $1,000,000.00 


New York 


One of a series designed to acquaint insurance men and insurance buyers with a few facts about our country. 
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LONGER FREIGHT TRAINS AND FEWER IDLE CARS 





AMMO IO 
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- A | q : 0) A [) BUSIER TODAY THAN 


they have been for several years—are singing the song of returning prosperity. Car loadings are on the up-grade. 








WHY? Because business is better, because the products of our mines, farms and factories are on the move again, 
and because building is undergoing a pronounced revival in many parts of the country. 


With all indices pointing to a continuance of the business revival during 1937, fire, inland and ocean marine, 
casualty, surety and bonding lines will follow the general trend as they always have. Representatives of the 
Etna Fire Group are well equipped with every underwriting facility needed to score a “grand slam.” 








Make it a Point to Ghink First of the AZETNA 


THE ATNA FIRE GROUP OF HARTFORD, CONNECTICUT 


NEW YORK CHICAGO SAN FRANCISCO CHARLOTTE, N.C. 
AETNA INSURANCE COMPANY - - THE WORLD FIRE AND MARINE INSURANCE COMPANY 
THE CENTURY INDEMNITY COMPANY - - PIEDMONT FIRE INSURANCE COMPANY 


THE NATIONAL UNDERWRITER. Published weekly (with one additional issue in April) by The National Under- 
writer Company. Office of publication, 175 W. Jackson Blvd., Chicago, lll. Forty-first year. No. 2. Thursday, 
January 14, 1937. $4.00 a year, 20 cents per copy. Entered as second class matter, April 25, 1931, as post office 
at Chicago, Ill., under act of March 3, 1879. 
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FURS ARE EASILY LOST / 


CRE ton cose age 


: 


There are many prospects 


for Fur insurance - you 


can make clients of them 
by telling them about the 
America Fore All Risks 


Personal Fur policy. 


& 


F 
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AS N\PROvED BY\THE ACID TEST/OF TIME DY 4 
America Fore Insurance and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY : NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FirE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIiDELITY-PHENIX FIRE INSURANCE COMPANY — THE FIDELITY AND CASUALTY COMPANY 
FiRST AMERICAN FiRE INSURANCE COMPANY 1 


BERNARD M. CULVER, President 
INSVRANCE 


Eighty Maiden Lane, |) New York,NY. 


GROUP 
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Chicago Aerial Survey Co. 


(WEJw. JACKSON BLVD. 


The above is an airplane view taken at the southwestern corner of 
Chicago's "Loop" and shows, as nothing else could, the vast extent 
of the Insurance Exchange Building. Here is a city within itself, for 
in addition to every kind of insurance office there is located on the 
lobby floor of this "City of Insurance" shops of every description to 
care for all the needs of the 10,000 occupants. 


More insurance dollars are brought into the Insurance Exchange than 


any other place. You get your share of these dollars when your office 
is located here. 


The management of the Insurance Exchange is qualified by experience 
and training to handle your insurance office problems. Our advice 
and experience gained through many years of satisfactory handling 
of insurance office space is available to you. Your inquiry will bring 
a prompt response. 





INSURANCE EXCHANGE BUILDING 


175 WEST JACKSON BOULEVARD 
CHICAGO Asst. Mgr., R. C. SWANSON 
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Trial May Drag 


Hiram Walker Case Being Heard | 


in Federal Court at 
Chicago 


MANY WITNESSES HEARD) 


| the time that includes both good and 
| bad years and which produced a nor- 


Fire and Sound Heard and Seen by 
Many People from Various 
Directions 


Proof of an explosion was the ap- 
parent object of the first testimony in- 
troduced in the Hiram Walker case 
against 13 insurance companies now on 


trial in the federal court in Chicago. | 


The case gives promise of lasting even 
longer than the three weeks at first 
estimated. 
of whisky in rack house No. 3 at the 
Walker distillery in Peoria and on the 
building was nearly $3,000,000, with an 
insurance loss of somewhat less than 
$2,000,000. The companies are resist- 
ing on the ground that the warehouse 
fell before the fire or explosion, and 
that the insurance was ‘terminated 
under the fallen building clause. 


Architect on Stand 


After the witnesses to the alleged 
explosion, Burt C. Stewart, supervising 
architect was on the stand for several 
days. He testified to the construction 
detail of the rack house involved from 
the foundation gravel to the roof. 
pert witnesses were in the court room 
listening to his testimony, preparing to 
give opinions on the soundness of the 
construction, without 
tails repeated in hypothetical questions. 


Other witnesses to be heard since | 1 n 5 Te 
| to assume that the fire fighting facilities 


Raymond Worrick, whose _ testimony 
was reported last week were Bertram 
Dolan, a watchman; Roy Dean, admin- 


istration building janitor; two police of- | 


ficers of East Peoria, and the radio dis- 


| ing ratio by years and loss ratio. 


The loss on 80,000 barrels | 


Ex- | 


having the de- | 


Analysis of Experience i 
Out Over 3 Weeks — perience m 


15 Year Period Is Given 





One of the prominent executives in 
going over the figures of his organiza- 
tion and companies in general has tabu- 
lated the fire insurance experience for 
the last 15 years ending Dec. 31, 1935, 


mal average. The table shows the risks 
written each year, premiums received, 
losses paid, average rate by years, burn- 
The 
consistent downward trend in rates and 
the abnormally low burning ratio of the 
last few years has caused much concern 
as to what effect the restoration of nor- 
mal loss years or abnormally high loss 
years will have on the experience as a 
whole. In commenting on the situation 
he says in regard to the showing thus 
developed: 


Average Loss Ratio Secured 


“The average loss ratio over this pe- 


riod of 51.5 we readily accept as a true | 


and normal showing. Over this same 
period the average burning ratio is .45 
of 1 percent of the risks written or the 
amount at risk. 


.24 of 1 percent, the loss ratio would 


bd 2a °° rece ay } - : . . 
have been 63.8 on the present rate level. | amount of risks written in 1935 in ex- 


| cess of 65 billion is only twelve billion 


It will also be noted that we need only 
go back to the years ’32, ’31 and ’30 to 
find burning ratios of .48 and .49 of 1 
percent of the fire risks written in the 
respective years. 


Human Nature Has Not Changed 


“Many reasons have been advanced to 
account for the abnormally low burning 
experience of the last three years, in- 
cluding better construction and im- 


proved fire fighting facilities, but in rea- | 


soning this out we believe there has 
been very little new and improved con- 
struction in the last five years and be- 
cause of economic conditions it is fair 


of many of the cities and smaller com- 
munities are if anything less efficient 
than formerly. We must then realize 
that this is the same country, the same 





For illustration, had | 
the year 1935 produced a normal burn- | 
ing ratio of .45 of 1 percent instead of | 





business, and the same people, and that 
human nature has not changed. 

“It is entirely reasonable to assume 
that we will have a series of years of 
normal burnings, to say nothing of ab- 


normally bad years, which on this tab- | 
ulation will develop loss ratios of 60 and | 


70 percent at the present rate levels. A 
series of such years would be hard 
going and prove the wisdom of stock 
companies developing large surpluses 
during the favorable years of the recent 
past. 
see it in the event of such an experience 
would be the necessity of many mutual 
companies running to cover, particu- 
larly those which have departed from 
the principle of selectivity of risks and 
non-agency practices. The thing that 
has made mutual competition disturb- 
ing of late years has been the tendency 
of mutual companies to go in the 
agency field. Such companies are now 
paying commissions to agents and gen- 
erally broadened their classification field 
of underwriting, and it is also reason- 
able to assume that their experience will 
not differ materially from that of stock 
companies. 
Can Not Restore Volume 


“Another point of interest is that the 


below the peak year 1929 when risks 
written aggregated in excess of 77 bil- 
lion. If we could magically restore val- 
ues of insurance in force to the amount 
of the peak year it would only produce 
additional premiums of $84,000,000 
which added to the premium volume of 
1935 would give the industry as a whole 
premium income of $544,000,000 against 
premiums of $687,000,000 in 1929—less 
by $143,000,000. These figures prove 
that we can discount any thought of re- 
storing premium volume to the levels 
enjoyed in the peak years of the past 
unless normal burning years develop 
and with the elimination of competition 
rates can be increased to higher levels 
which, of course, would increase pre- 
mium volume.” 
The table is as follows: 





The one encouraging thing as we | 


Fire Protection 
Credit to Be Had 


Farm Underwriters Association 


Votes on 10 Percent Discount 
for Rural Property 


STANDARD ESTABLISHED 


C. E. Parks of the National Fire of 
Hartford Was Reelected President 
of the Organization 


At the annual meeting of the Farm 
Underwriters Association in Chicago 
this week most of the time was devoted 
to a discussion of fire protection stand- 
ards for rural property as there is to 
be a rate credit and 10 percent of the 
state rates. A standard was established 
and it will be submitted to the West- 
ern Actuarial Bureau for criticism and 
revision and as soon as it puts on the 
finishing touches it will be set up in 
the farm rating schedule and put into 
effect. While the farm underwriters 
are convinced that their standard is cor- 
rect they want the technical advice of 
the rating authorities before it is offi- 
cially promulgated. 

Standard Is Set Up 


The association decided that a farmer 
in order to get the credit must have a 
telephone in proper working order. 
There must be water supply either from 
a natural source or a cistern of 3,000 
gallon capacity that is used only for 
fire protection purposes. The water 
supply must not be over 750 feet from 
the building. It is provided that the in- 
sured property be not more than 10 
miles from the fire department head- 
quarters. There must be a pumper and 
hose and a volunteer fire department or- 
ganization. 


New Officers Are Chosen 


C. E. Parks of the National Fire of 
Hartford was reelected president; W. 


patcher to whom they reported in Pe- | H. Lininger, Springfield F. & M., vice- 





oria; Edward J. O’Reilly, who with | | — = E. H. Born, Western Un- 
th friends, And Lavi , My Et | derwriters Association, secretary-treas- 
oa at te ee ee Table Shows Record of 15 Years | urer. 














saw the fire and heard the noise from | The managing committee met in the 
in front of a tavern at 2005 South wn | morning to go over the work of the 
Adams street; Philetus Dowling; Wil- Ratio Loss | Zea, it consisting of Mr. Parks, F. H. 
liam Bailey, Mrs. Mary Thompson and % 0 Ratio | Cornell, Home; L. G. Warder, Hartford 
her mother, Mrs. Libby Kennedy and Average Paid Losses Fire: W. N. Achenbach, Aetna Fire; C. 
Peter Bachelor. All of these witnesses Risks Premiums Losses Prom. Written joo I.. Bloom. Commercial Union; J. W. 
testified to what they saw and heard Written Received Paid % % % Gregory, Crum & Forster; E. S. Foltz, 
at the time of the collapse. ; $08 se eeeees $ £2,873, 680.400 050,000,273 $200,533.599 1.06 61 58.3 American. 
SB sete eeee , “~, ’ ’ oO, oO OS é,2 ae . +e ot. 9 
Pa Sage mg eget 1923 ........ 64,212'007,615 622.240,735 329112310 97 31 329 Pr etaegerdingerneatinge ogre 
amt A. Uh ©, cieeet tend be Ge wane, \tnnE oeee 63,277,574,352 616,658,714 341,431,657 —.97 54 55.4 President Parks said in his address: 
™ - U. 1. signal board, in the watc i 68,227,758,159 661,457,254 364,213,919 97 54 55.1 The year 1935 stood out in a class 
house of the plant, testified that a| 1926 ........ 74,791,178,945 699,058,896 367,611,295 .93 49 52.6 by itself as, from an underwriting view- 
a master flow signal came in on the A. | 1927 ........ 71,141,015,500 673,053,184 313,355,834 95 44 46.6 | point, it was the most satisfactory we 
D. T. board, and before he had ac- | 1928 ......-. 73,218,703,220 675,441,184 311,198,710 92 43 46.1 had enjoyed in 15 years. It mad 
knowledged it, a call came in on the | 2929 ----**: oa Sc SSuvenees ye = = over-optimistic as t "th “fut d the 
cuindhimes® canine tien th teen in 0 Ore | tent 70,997,367,695 609,039,337 346,110,887 86 49 56.8 ee on oe ae See on wee 
urging him to turn in a fire | 19: 66,883,275,999 539,257,220 319,387,107 ‘81 148 59.2 feeling that we were really on our way 
alarm. As he arose to turn in the 60,179,367,141 469,310,688 288,774,979 .78 .48 61.5 to a ‘better land’ continued for the first 
alarm from a box nearby, he heard a 58,118,765,056 431,574,700 196,598,685 .74 .34 45.6 six months of 1936 when the scene 
N loud noise like an explosion. He fixed Se’aae nocteey re HH yt eig o> a : 43-8 | changed and during the next 60 days we 
the time at 10:13 p. m., July 22, 1935. eee aa ce lahd Bid Pais Pherae were reminded we were just ordinary 
(CONTINUED ON PAGE 25) $981,590,106,363 $8,668,714,524 $4,460,481,351 .88 45 51.5 (CONTINUED ON PAGE 26) 
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Still Is Little Riot Cover 
Sold Despite Strike Growth 


WRITTEN IN SUPPLEMENTAL 


Vandalism Protection Market 
Small Due to Cost and Belief 
It Comes Under Riot 


Despite the increase in labor trouble 
in the automobile industry, demand for 
riot and civil commotion and for van- 
dalism coverage has remained almost 
stationary, although there have been 
some requests for protection by single 
interests, such as mortgagees wishing 
to protect their equity in a plant. The 
main reason for this is caused by the 
fact that most plants insured by com- 
panies in the Wester Factory Associa- 
tion are already protected under the 
supplemental contract. This adding of 
allied fire lines had been followed by 
the great majority of underwriters and 
assured. 


Vandalism Cover Is Costly 


The small sale of vandalism coverage 
is caused by its extremely high cost and 
by the generally prevalent belief that 
the riot endorsement or policy would 
take care of any damage arising from 
this cause. Since the strikes are of the 
“sit down” variety, there are of course 
more than the two or three people pres- 
ent necessary to cause, under the law, 
a riot. Because of this the corpora- 
tions paying for riot coverage had not 
thought they needed extra protection 
against vandalism. 

The vandalism cover is very expen- 
sive compared to other lines, a typical 
example being that of a large Michigan 
plant where the rate for fire and 
plemental was 6 cents, while the 
for vandalism alone was 8 cents. 
fact that there is a $500 deductible 
also discouraged the sale of it. 


sup- 
rate 
The 

has 


New Rates Are Announced 


However, 


this may be changed with 
inauguration 


of new rates on the van- 
dalism policy or endorsement, notifica- 
tion of which has been sent by the Ex- 
plosion Conference to member com- 
panies. Costs have been reduced 50 
percent from those promulgated in June, 


1934, and the $500 deductible has been 
lowered to $100. However, for many 
assured, the best course will still seem 


to be self-insurance. 
Most plants, since they are 


against riot loss under the supplements il, 





Also | 





protected | 


will be able to avoid the triple rate | 
1 ould be in effect if “they had to | 
ase 6 it) at present. Insurance 
g vandalism has been sold at 
cheaper rates by some non-conference 


companies and Lloyds, it 


cei to 


Get Business 








was reported. 


The Explosion Conference in reduc- 
ing rates for vandalism and malicious 
mischief except on vacant property, 
hopes that this action wil make the 
cover tive to small and me- | 
dium si ess properties and to 
the lar lential risks. The re- | 
sponse ception in June, 1934, | 
has been very disappointing, the high 
ates and deductible reducing the pews 
to onl a few large manufacturing 
plants 

Ex] erience has been very good, 
though not enough business has been 
written to give the companies a fair 
cross section of the field. It is written 
by endorsement to the riot and civil 
commotion policy. The endorsement ex- 


tends the policy to cover loss caused by | 


vandalism and malicious mischief, in the 
same amount as the basic 
commotion contract, and 


any greater amount of 


add 
In 


does not 
insurance, 


riot and civil | 


this respect it is similar to the supple- | 


mental contract. 


Another point of similarity is that the | 


vandalism endorsement provides that 
any loss shall be pro rated with all riot 
and civil commotion insurance on the 
risk, whether the other insurance con- 
(CONTINUED ON PAGE 26) 





Interstate Underwriters 


Board Elects Officers 























ESMOND 


EWING 


The Interstate Underwriters Board 
has elected Esmond Ewing, vice-presi- 
dent and secretary of the Travelers 
Fire, chairman of the governing com- 
mittee. H.C. Conick, assistant United 


} 
| 
| 
| 
| 


| 
| 





States manager of the Royal-Liverpool | 


| circles 


Interesting Issue Arises 


Before the St. Louis Board 





MUCH DISCUSSION NOW HEARD 


| Application of Marsh & McLennan 
Through a Merged Agency Is 
Before the Executive Committee 


ST. LOUIS, Jan. 13.—Local insurance 
are awaiting with interest the 
final outcome of the latest effort of 
Marsh & McLennan to obtain active 
afhliation with the Fire Underwriters 
Association of St. Louis. The rules 
apparently prohibit outside interests 
from exercising control direct or indirect 
of St. Louis agencies. 

This issue has been placed squarely 
before the executive committee through 
the application of the old agency of Case, 
Thomas & Marsh to transfer its Class 1 
membership to the recently organized 
firm of Marsh & McLennan-Case, 
Thomas & Marsh, which is to maintain 
its headquarters in the former offices of 
Case, Thomas & Marsh in the Pierce 
building. 


Made Attempts Heretofore 


Fred M. Switzer, Jr., acted as attorney 
for the new agency in connection with 
the incorporation. He is related by mar- 
riage to Ed. G. Marsh, Jr., who, accord- 
ing to the announcement by officials of 
Marsh & McLennan and Case, Thomas 
& Marsh is to be president. 

In the past Marsh & McLennan have 











group, was named vice-chairman. The | made several unsuccessful efforts to ob- 
organization chose B. M. Culver, presi- | tain official recognition from the Fire 
dent America Fore, treasurer for an-/| Underwriters Association of St. Louis. | 
other term. _ ; | The organization has had an office in 
R. R. Martin, United States manager | St. Louis for about two vears. Some 
of the Atlas, outgoing chairman gov-|time ago Charles Drew of the local 
erning committee, and J. R. Dumont, | office of Marsh & McLennan applied for 
board manager, reported considerable | permission to affiliate as a broker mem- 
advancement in the I. U. B. during the | ber but his application was rejected by 
past year, ! (CONTINUED ON PAGE 26) 
Credit on farm property rates is de- Walter S. Alley, former assistant mana- 


cided upon by the Western Loss Associa- 
tion if there is proper rural fire protec- 
tion. Page 3 


Hiram Walker suit on loss at Peoria 
is being heard in Chicago with witnesses 
giving detailed account. 

% * OK 

Tabulation of fire insurance experience 
for stock companies during the last 15 
years. oo Page 3 

First Bancredit C orporation’ s new plan 
subject of New York department hear- 
taken under advisement. Page 4 


ing; 


Clarke, 


John W. secretary of the Amer- 
ica Fore group at Atlanta, died last 
week age 15 

Implications are being studied of the 
decision of Federal Judge Otis in Kansas 
City holding that the Manufacturing 


not be 
Page 5 


Lumbermen’s Underwriters could 
adjudged a pannseee. 





Sir Arthur Worley retires as executive 


chairman and managing director of the 
North British & Mercantile. age 3 

Little market seen for riot and van- 
dalism cover—mostly taken care of in 


supplemental. "age 4 


issue arises at St. Louis 


Interesting 


over the effort of Marsh & MeLennan to 
become members of the local board. 
Page 4 
Much in terest in meeting of America 
Fore companies as to chairmanship of 
the board. Pa; 


Governor Horner of Ulinois, in his 





augural addres comments on proposed 
insurance legislation. age 6 
President Frank N. ‘Belgrane, Pacific 


National Fire, at a field meeting in Phila- 
delphia told of the operations of the 
company last year. Page 8 


Walter H. Bryant, American of 
Newark, was elected president of the 
Underwriters Association of New York 
State at the annual meeting this week. 

Page 12 


Page 3 | 


ger of the North British & Mercantile, 

died at his home in Petersburg, Va. 
Page 11 

> ee ce 

New York Wateeesinene makes im- 
portant personnel shifts. Page 8 
| teceiver for the Central Mutual of 
Chicago is appointed on application of 
the attorney general's oie Page 29 


| nual report on mortgage 


Retrospective atin in workmen's com- 
pensation approved by deciding vote of 
General Manager Senior of compensation 
board, so schedule may be filed with New 
York department and issue heard. 

Page 31 





More study of automobile accident 
compensation problem urged by Gover- 
nor Lehman of New York in message to 
assembly. Page 30 


New York insurance 
excerpts from its 


The 


gives 


department 
forthcoming 
and title insur- 











‘an. | Chief 





Boston Board Elects, Sees 
Increase Due in Losses 











BOSTON, Jan. 13.—W. C. Hills, of 
Elmer A. Lord & Co., of Boston was 


elected president of the Boston Board 
to succeed Robert S. Hoffman, of R. S. 


Hoffman & Co. R. A. Sullivan of 
Hinckley & Woods was elected vice- 


president; James Davis secretary-treas- 
ured, and Isaac Osgood manager. P. E. 
Nute was elected assistant manager, a 
new post he assumed by appointment 
recently. New executive committeemen 
are: A. J. Anderson of O’Brion, Russell 
& Co.; Gerard Henderson of John C. 
-aige Co.; R. T. Benting of Gilmour, 
Rothery & ‘Co.; H. G. Fairfield of Rus- 
sell, Fairfield & Ellis, and W. S. Gier- 
asch of Boit, Dalton, Church & Ham- 
ilton. The advisory board elected in- 
cludes the First American, the Travel- 
ers Fire and Arthur K. Pope of Cyrus 
3rewer & Co. 

President Hoffman reported six new 
members had been admitted to mem- 
bership and three retired, and five un- 
derwriters entered. The Charter Oak 


| and the Federal of New Jersey had 


signed the agreement required by the 
rules. The present membership of the 
board is 69 members. Closer coopera- 
tion had been secured with the Massa- 
chusetts Association of Inurance Agents 
and important changes in rules affecting 
ordinary territory agency commissions 
to correspond with the scale of commis- 
sions established by companies and paid 
to agents located in Eastern Underwrit- 
ers Association territory had _ been 
brought about. 

Manager Osgood reported Boston 
losses in 1935 continued the downward 
trend noted in 1933 and 1934. While 
figures are not available yet for 1936, 
the increase in number of alarms and 
the occurrence of several notably large 
loss fires indicates that the low loss 
cycle that began with 1933 has termin- 
ated and the usual swing upward is in 
progress which will probably result in 
an insurance loss for 1936 equal or 
higher than the normal average for the 
City. 





Lasher on the Job 

SAN FRANCISCO, Jan. 13.—Clinton 
D. Lasher, newly appointed Pacific 
Coast manager of the Home succeeding 
the late C. I. Magill arrived in San 
Francisco, Monday, accompanied by 
Mrs. Lasher, assuming his duties imme- 
diately. 


Kansas Bureau Changes 


E. J. Mann, who has been with the 
Topeka office of the Kansas Inspection 
Bureau for 17 years, has been trans- 
ferred to the Wichita office. C. W. 
Rinker, inspector with the Wichita of- 
fice since his graduation from Armour 
Institute, has been transferred to the 
engineering department at Topeka under 

Engineer E. J. Stewart. B. J 
Steenrod, inspectors 


Weldon and V. B. 


| with the Wichita office since their grad- 


| uation 


ance, Page 31 
setter knowledge of policy will ine | 
crease accident and health sales, I. A. | 
' Hauschild, Continental Casualty, asserts | 
in New York talk. Page 32 | 
ste | 

New Mexico orders discontinuance of | 
experience credit rating in automobile | 
lines. Page 30 | 
Serious possibilities seen by under- | 
writers in inability of companies and } 
Illinois industrial commission to agree | 
on oceupational disease assigned risk 
plan for rejected risks; compulsory bill 


se6 


in- teh : 
| liability in 





in legislature threatens. 
Unusually low loss record under liquor 
Illinois hit by $35,000 judg- 
involving London Lloyds contract, 
Page 29 


ment 


James S. Kempe r becomes chairman of 
the insurance division of the ‘inois 
chamber of commerce and H. A. Behrens 
of the Continental Casualty, chairman of 
the executive committee. Page 30 

* * 

Effect of social security act on acci- 
dent health insurance considered by J. M. 
Powell. Page 31 


Page 29 | 





have resigned to 
& Priest 
America respec- 


from Armour, 
the Dulaney, Johnston 
and the North 


join 
agency 
tively. 





Resolution on Crop Cover 
A resolution memorializing Congress 
to enact crop insurance legislation that 
will cover grain and fruit crops, hay 
and vegetables of New York state farm- 
“rs was introduced in the senate of the 
New York assembly by Mrs. Rhoda Fox 

Graves of Gouverneur, Republican. 


Miscellaneous Notes 


Julius Quentin, 76, for 38 years presi- 
dent of the Franklin-Oak Creek Mutual 
of Hales Corners, Wis., died there. 

L. F. Allen of the Allen-Hartzell-Dib- 
ble agency, Wadsworth, O., has been ap- 
pointed Republican member of the Ohio 
racing commission, 

Walter M. Rosen has opened Rosen In- 
surance Agency at Ogden, Ia. He recently 
D. Claussen agency 


purchased the C. 
there. 
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First Bancredit’s 
Plan Is Debated 


Fi- 
nance Company Take Part in 


Representatives of Agents, 
Department Hearing 


TAKE UNDER ADVISEMENT 


Deputy Superintendent Clark of New 
York Presides, Limits Scope to 
Discrimination Question 


NEW YORK, Jan. 13.—Hearing was | 
held here on the New York State Asso- | 


ciation of Local Agents complaint lodged 
with the department some weeks ago 


against sanctioning in this state the plan | 


of the First Bancredit Corporation of 
St. Paul for financing insurance pre- 
miums. The complaint contained a num- 


ber of counts, but Deputy Superinten- | 


dent Clark, who presided, declared the | 


only matter on which the department 


had jurisdiction and on which argument 
would be heard, was whether granting of 
pro rata rates to assured ordering policy 
cancellation instead of requiring the 
short rate charge as called for in the 
standard policy, was not an illegal dis- 
crimination against assured who paid 
their full premiums in cash. 


Arguments Are Presented 


After both sides of the argument had 


been presented by J. W. Rose, Buffalo, | 


association secretary, and M. B. 
tius, counsel for the finance corporation, 
Superintendent Clark announced 
matter would be taken under advisement 
and decision rendered later. 

Mr. Rose maintained the granting of 
pro rata cancellation was not only dis- 
criminatory against the assured who paid 


Igna- | 


the | 


full premium in advance, but sanction of | 
the practice would upset the rate struc- | 


ture, induce liberal policy terminations 
on a pro rata basis, and cause twisting 
of business, all opposed to public policy. 


Gives First Bancredit’s Views 


For the First Bancredit, Attorney 
Ignatius denied the plan would induce 
any of these conditions. He said instead 
that through elimination of assured who 
could not or would not pay in full a 
real service was being rendered to car- 
riers. He implied that this method would 
eliminate considerable moral hazard and 
tend substantially to reduce losses. He 
scouted the allegation that granting pro 
rata reductions would upset the general 
rate structure, though conceding that an 
increase in number of such cancellations 
would likely follow. 

While permitting statements in such 
connection, Deputy Superintendent 
Clark emphasized these were matters 
over which the department had no con- 
trol, and hence would not be taken into 
account. The only issue so far as his 
office was concerned, he said, was 
whether illegal discrimination as between 
types of policyholders would result. 

Many Companies Approve 

As the First Bancredit is not a licensee 

of the department, the real parties con- 


cerned were the fire companies and their 
local agents. Some 200 companies have 


| and 














North British Official Retires 











SIR ARTHUR WORLEY 


NEW YORK, Jan. 13—Sir Arthur 
Worley has retired as deputy chairman 
managing director of the North 
British & Mercantile because of ill 
health. He continues as deputy chair- 
man of the board of the parent company 
and as chairman of its affiliated insti- 
tutions in London. Robert H. Brand, a 
director for a number of years, will be 
deputy chairman of the North British & 
Mercantile and of its related companies. 
Mr. Brand is fully conversant with the 
world-wide operations of the associated 
enterprises. Lord Wakefield is now 
chairman of the board of the North 
British, while H. S. Milligan has been 
advanced from manager to general 





H. S. MILLIGAN 


manager. Thomas Frazier, who has been 
secretary, is now deputy general man- 
ager. 

Due to his frequent visits to the 
United States, Sir Arthur is well known 
to company officials here. He has been 
identified with the North British & 
Mercantile for a number of years. He 
served as managing director since 1928, 
having previously been general man- 


ager. He became deputy chairman in 
1936. } 
The North British & Mercantile en- 


tered the United States in 1866. C. F. 
Shallcross has been United States man- 
ager of the company and its affiliates 
since 1919, 








Michigan Insurance Much 


Affected by Sit-down Strike 


DETROIT, Jan. 13.—Insurance con- 
ditions through a large part of indus- 
trial Michigan are adversely affected by 
the sit-down strike. They are feared 


| really more than others because of the 


| possibility of damage being done in 
| rather 


a 
In addition to 
are scores of 


insidious way. 

the major plants there 
smaller establishments affected. The 
only losses noted so far were at the 
Fisher Body No. 2 plant at Flint, where 
there was considerable glass breakage. 


ing of premiums method which has been 
in operation in virtually all sections of 
the country for ten years or more, has 
been beneficial to the business as a 
wh le. 

Throughout the hearing it was made 
clear that no challenge of the responsi- 
bility of the First Bancredit was made 
by the agents association, its opposition 
resting mainly upon the charge of dis- 
crimination. 


Offers to Supply Data 


The First Bancredit was stated to 
have the backing of many of the fore- 
most banking houses of the northwest 


| from which it secures money at a low | 


endorsed the plan and have urged their | 


local representatives to make full use of 
it. They believe that it will permit 
agents more time in soliciting business, 
will relieve them of the necessity to dun 


overdue accounts, and will make their | 
commissions more certain. 
There was no disagreement as to 


benefits resulting from financing insur- 
ance premiums. All agreed that financ- 


interest rate, thereby being in position 
to this advantage on to 
under its financing method. On its be- 
half, Attorney Ignatius expressed will- 
ingness to supply any data, in addition 
to that already filed with the depart- 
ment, pertaining to any points about 
which the department might seek en- 
lightenment. 

As indicating the general interest in 
the subject, the hearing was attended 
by a large number of agents, brokers 
and a liberal sprinkling of company offi- 


pass 


' cials. 


assured | 


First Illinois Meeting 
Held for Dauwalter Plan 


More than 300 agents and field men 
attended the meeting of Illinois Zone 
9, the Bloomington territory, to make 
plans for carying out the Dauwalter for- 
mula and other points of the Business 
Development Office program. The con- 
ference was followed one day later by 
the semi-annual meeting of the Illinois 
Fire Underwriters Association, at which 
routine matters were taken up and com- 
mittee reports heard. 

F. W. Sundlof, special agent Hartford 
Fire, headed the general committee ar- 
ranging the Zone 9 meeting. This 
marks the first meeting of this 
held in Illinois to push the Business 
Development plan. G. W. Ireland, spe- 
cial agent America Fore group, also 
aided in arranging the event. 

The general committee met the eve- 
ling before the conference started, in 
Bloomington. A luncheon featured the 
all day session. 


Anderson With Durham & Co. 


\. W. Anderson, who has retired 
after 43 years’ service with the Cudahy 
Packing Company, of which he has 


been secretary since 1916, has joined the 
agency firm of W. W. Durham & Co. 
in Chicago as vice-president. 


Mr. Anderson, the father-in-law of 
F. A. Durham, president of the com- 
| pany, will devote his time to special 
| lines. The office, founded in 1901 by 
W. W. Durham, has moved to larger 


space on the 18th floor of the Continen- 
tal-Illinois Bank building. 

F. J. Opelka, another vice-president, 
this year is celebrating his 30th anni- 
versary with the firm. 

Roy L. Davis has resigned as secre- 
tary-treasurer of the firm. He was ap- 
pointed recently to be assistant Illinois 
insurance director. 


kind | 


‘Rankin-Benedict 
Case Up Jan. 16 


Effect of Judge Otis’ Decision on 
Status of Reciprocals Is 
Being Studied 


EXCHANGE HELD NOTHING 


Raises the Question Whether Such 
Concerns Are Not Exceeding 
Their Charter Powers 
13.—J udge 


CIEY, Jan. 


court will hear ar- 
B. 


Rankin- 


KANSAS 
Bird of the 
guments Jan. 16 on the motion of V. 
Coats, 
Benedict 
mer attorney-in-fact for the 
turing Lumbermen’s Underwriters, 


which Mr. Coats seeks to have himself 


circuit 
vice-president of the 
Underwriting Company, for- 
Manufac- 





in 


substituted in actions in the court 
for Rankin-Benedict as attorney-in-fact 
for the exchange. He was elected by 
the advisory committee at St. Louis. 
The court also will probably hear ar- 
guments on the change of venue mo- 
tion of Rankin-Benedict, filed in con- 
nection with the application of Super- 
intendent O’Malley for a temporary re- 
straining order. Mr. O’Malley sought 


any 


the order at the same time he applied 
for the temporary receivership which 
granted and under which he now 


| was 
is in control of the reciprocal’s affairs. 

The eight participating subscribers, 
members of the advisory committee, still 
have pending in circuit court their “an- 
swer” to Mr. O’Malley’s application tor 
a temporary receivership, in which they 
contend that the exchange’s surplus be- 
longs to them individually, and cannot 
be used to pay claims or costs on gen- 


eral, non-participating business. 


OTIS DECISION REVIEWED 

KANSAS CITY, Jan. 13—That the 
subscriber is in the insurance business 
and the exchange (which has no entity 
and in reality is nothing) is not, are 
unusual conclusions in the decision of 
Federal Judge Otis, holding the Manu- 
facturing Lumbermen’s Underwriters 
may not be adjudged bankrupt. If true, 
then the dry goods stores, lumber com- 
panies, flour mills—all subscribers, in 
fact, are exceeding their charter pow- 
ers. They are (if they are) illegally in 


} = 
nus 





the insurance business. Judge Otis 
i it is said, the first definite rul- 


1SSl 


lox on a question raised frequently in 
the early days of the reciprocals. 
More however, 

under the decision, 
reciprocal itself, is 
not exist. It can incur i 
it can have no debts. Only individual 
who are “in the insurance 

can have debts, and then 
only a pro rata share, in addition to the 
attorney-in-fact. 


important, 


no ol 


subscribers, 


1 ; 5 7 
business, 


What Is Back of Policy? 
1 


Should the deci hold, appears 
that there is back of any reciprocal pol- 


} 
the 


sion it 
icy no surplus and no capital—only ; 
premiums and a limited proportion of 
surplus accumulated certain indi- 
vidual subscribers. 

Any exchange has three classes of sub- 
scribers: (A) those who have not paid 
their premiums (premiums in process of 
collection), (B) those who have paid 
their premiums but who have no sur- 
plus credits, and (C) those who have 
paid premiums and who have the full 
surplus accumulation of twice the annual 
premium. Class A subscribers will never 
be fully paid up; from Class B subscrib- 
lers the full amount of an assessment 
(CONTINUED ON PAGE 26) 
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Governor Horner Comments 
on Legislative Proposals 


WANTS FIRE RATE REGULATION 


Illinois Chief Executive Urges the 
Adoption of Insurance Code 


That Has Been Drafted 





Governor Horner of Illinois in his 
inaugural address this week came out 
very strongly for a fire insurance rate 
regulation law and an anti-discrimina- 
tion statute applying to other lines, 
mentioning particularly automobile in- 
surance. He urged the legislature to 
pass the new draft of the insurance code 
which has been prepared by the Illi- 
nois department and the insurance com- 
mittee of the Illinois Bar Association. 
In connection with fire insurance rate 
regulation he said that while the state 
has secured some reductions, unless 
power is given to the commonwealth 
to regulate rates as provided by spe- 
cific legislation the assured cannot be 
fully protected. He commended the 
state fire marshal’s office for what it 
had done in attacking arson rings. 


Comment on the Code 


Speaking of the insurance code Gov- 
ernor Horner said: 

“As a result of vigilance of the de- 
partment of insurance, the people of 
Illinois are assured, insofar as that is 
possible under our present law, that in- 
surance companies permitted to operate 
in this state are sound and honestly 
managed, and policies issued are fair 
and reasonable to the insured. 

“The present insurance laws are a 
collection of piece-meal legislation en- 
acted from time to time since 1869. With 
the aid of a legislative commission, the 
department of insurance early in 1933 
commenced a comprehensive study of 
the subject of insurance and prepared a 
draft or code covering the entire sub- 
ject. After this draft was prepared, 
many hearings were held and sugges- 
tions made. 


Great Improvement Seen 


“It has had the studied consideration 
of practically all groups of the state 
who are familiar with the subject. It 
is an immeasurable improvement over 
our existing insurance statutes. If en- 
acted by you and properly administered, 
our supervision and regulation of in- 
surance companies will not be surpassed 
anywhere. The people of this state 
are entitled to the protection it will af- 
ford to themselves, their families and 
their property.” 





Firecrackers Not Cause 
of Voidance, Ruling Says 





Possession of firecrackers does not 
necessarily void a fire policy, according 
to an affirmation by the Second United 
States Circuit Court of Appeals in New 
York of a judgment obtained by one 
Maggie Manzo against the National Re- 
serve of Illinois for $14,584. The case 
was tried before the federal district court 
in Brooklyn, in which the plaintiff was 
given a favorable verdict by the jury, 
which the company appealed. 

Defendant’s counsel argued that pres- 
ence of firecrackers on the assured’s 
premises at the time of loss, which had 
been bought by assured’s husband for 
use on July 4 but which were not used 
on the holiday, violated the prohibition 
of fireworks clause in the standard pol- 
icy. As an exhibit the company showed 
the appellate court that after the fire 
assured’s husband pleaded guilty in city 
magistrate’s court to the charge of keep- 
ing fireworks on the premises. Plain- 
tiff’s counsel, however, asserted convic- 
tion of assured’s husband did not bind 
the assured and that in any case the 
term “fireworks” in the standard policy 
did not include “firecrackers.” 

In the appellate court the company 

















New and Retiring Officials 

















GEORGE H. NEWBAUER 





H. E. McCLAIN 


George H. Newbauer of Hartford City is the new insurance commissioner of 
Indiana, succeeding H. E. McClain of Shelbyville. 
The retiring commissioner was a local agent prior to being appointed com- 


missioner. 
himself to insurance men. 


He has made an excellent record in the state house and has endeared 


George H. Newbauer, who has been appointed insurance commissioner of In- 
diana by newly-elected Governor Townsend, comes from Hartford City where he 


has been identified with banking and insurance, 


A native of that city, he is 54 


years old, and has made a good record in public offices that he has held, including 
treasurer of Blackford county for two terms and an attache of the Indiana depart- 


ment of agriculture the past two years. 


After some years in the hardware business, he entered the banking field in 
1917 and was manager of the insurance and trust departments of the Citizens State 
Bank of Hartford City from 1924 to 1935. 





enesch Is Reappointed to 


Ohio Post by Gov. Davey | 


| 


| 


| 


Governor Davey of Ohio was inaug- 


urated Monday for his second term and 
announced that present members of his 
cabinet would remain, including A. A. 


Benesch, secretary of the department | 


of commerce, under which the insur- 
ance division operates. The governor 
has stated he will try to get along for 
the coming two years without new 
taxes. He has urged that local political 
subdivisions endeavor to finance them- 
selves to a larger extent, thus freeing 
state funds for state purposes. 


Corpus Christi Exchange Elects 


The Corpus Christi (Tex.) Insurance 
Exchange has elected the following offi- 
cers: H. P. Stuth, president; Ed Quaile, 
vice-president; Mrs. C. M. Bagnall, sec- 
retary-treasurer. 


Ben R. Newhall, treasurer of Beach, 
Hills & Newhall, Inc., prominent local 
agency in Syracuse, N. Y., died on 
Monday afternoon after a short illness. 
He was active in civic affairs in Syra- 
cuse, and was well known in the insur- 
ance fraternity. 





raised the charge of incendiarism, fraud 
and false swearing. However, the main 
point of contention was the fireworks 
clause. 

The question has been presented only 
a few times and never in New York 
state. The affirmation of the judgment 
by the United States Circuit Court, 
while the tribunal expressed no opin- 
ion, is considered authoritative. 





W. J. Carroll, associated with the 
Clemons agency, Cincinnati, 30 years, 
died at his home there, aged 69. Melville 
Carroll, a nephew, who has worked with 
Mr. Carroll for about a year, will con- 
tinue to operate the business, 


Quits Offering Novelties 
for an Interesting Reason 





Harold E. Taylor, advertising man- 
ager of the American of Newark, an- 
nounces that hereafter the company will 
not sell to agents various advertising 
novelties, as it has in the past. These 
novelties have been offered by the Amer- 
ican to agents in the past at manufac- 
turers’ prices, which the American se- 
cured by giving quantity orders. Mr. 
Taylor indicates that the American 
came to the conclusion that this was a 
form of cooperative buying and for that 


| reason is being abandoned. 


| bridge 
| etc.” Mr. Taylor states. 





“We will sell no more year books, 
pads, pencils, paper weights, 
“In short, we 
will not traffic in any form of mer- 
chandise. We are in the insurance busi- 
ness, and we will stick to our business, 
leaving to others that business which 
rightfully belongs to them. 

“Cooperation with our agents has 
been and always will be uppermost in 
our minds, but we believe there is a 
limit beyond which cooperation between 
us may become unfair to someone else. 
The development of the cooperative- 
buying movement in this country pre- 
sents a real threat to American busi- 
ness methods. Its basic objective is to 
pass on to consumers the legitimate 
profit ordinarily made by the retailer. 
For that reason, we believe that thought- 
ful agents will resist consumer cooper- 
ative buying. If they believe, as do we, 
that the retailer of insurance serves a 
useful purpose, they will support other 
local dealers and help them to earn a 
living.” 


Cairns and Pearce on Trip 


Edward T. Cairns, vice-president, and 
W. Stanley Pearce, advertising man- 
ager Fireman’s Fund, are on a three 
weeks’ trip visiting departmental offices 
in Chicago, Boston, New York and At- 
lanta. They will attend field men’s con- 
ferences in the western and southern 
departments. 





Reciprocals in Arkansas 


Must File Rate Schedules 





ALSO POWER OF ATTORNEY 
Gentry’s Order Affects 15 Carriers; 
Commissioner Plans Tighter 
Enforcement 





LITTLE ROCK, ARK., Jan. 13.— 
An order to require reciprocal and inter- 
insurance exchanges to file rate sched- 
ules and copies of the power of attorney 
has been issued by Commissioner 
Gentry. Compliance must be given in 
60 days. 

“For years carriers of this type have 
claimed they were exempt from insur- 
ance laws and have not filed rates or 
bonds or much of anything else,’ Com- 
missioner Gentry said. “I have come 
to the conclusion they should be re- 
quired to observe the laws just as other 
companies do and am so_ notfying 
them.” 

Some 15 carriers of this type are now 
operating in Arkansas and their 1935 
premium collections were reported at 
= The details of the order fol- 
ow: 


Requirements Outlined 


1. The attorney-in-fact for each of 
such exchanges shall be required to ob- 
tain a written power of attorney exe- 
cuted by each of the subscribers and 
have the same in his or its possession 
before any contracts of insurance of 
any kind or description shall be issued 
or renewed to such subscribers; further 
that such a power of attorney must like- 
wise be obtained from each company, 
association, or group of individuals 
which cedes any reinsurance to the ex- 
change. 

2. Copies of the power of attorney 
now or hereafter used must be filed with 
the commissioner of insurance, together 
with copies of all policy contracts issued 
or inter-exchanged. 

3. In the event any reciprocal or 
inter-insurance exchange changes or re- 
vises its power of attorney, the attor- 
ney-in-fact shall immediately require all 
subscribers, both old and new, to exe- 
cute the new power of attorney in order 
that all such powers of attorney in the 
possession of the attorney-in-fact shall 
at all times be identical. 

4. No exchange shall be permitted to 
renew or issue or inter-exchange non- 
participating and/or non-assessable con- 
tracts of insurance, unless all subscrib- 
ers are on the same basis. 

5. All reciprocals or inter-insurance 
exchanges shall file with the commis- 
sioner a schedule of rates of premiums 
to be charged and collected therefor on 
contracts of insurance or indemnity 
proposed to be effected by said ex- 
changes in accordance with Section 6012 
of C. & M. Digest of the statutes of 
Arkansas, and such premiums shall be 
uniform for all risks rated under the 
same schedule. 





Much Interest in 
America Fore Plan 
for Chairmanship 











NEW YORK, Jan. 13.—Directors of 
Continental and of each of its associated 
companies will meet in special session 
here tomorrow. Though not so stated 
in the call, the assumption is that ac- 
tion will then be taken regarding the 
chairmanship of the board, vacated 
through the death of Ernest Sturm Dec. 
22. Should it be determined to con- 
tinue the chairmanship, the prevailing 
belief is its occupant will be B. M. Cul- 
ver, who has been president of each of 
the affiliated organizations for a num- 
ber of years and who ranks as one of 
the leading fire company officials of the 
country. 
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iB, record of brutal holdups often ending in tragedy. 
we by—ready to strike in the most unexpected places. 


recoup financial loss from burglary, theft or ROBBERY. 





A Robbers have victimized the thrifty since history began, and NO DAY PASSES without its 
Despite police vigilance and all the safeguards society has devised, the GUNMAN lurks close 


Forewarned by experience, the prudent man arms with INSURANCE, the only sure way fo 





LOYALTY GROUP 


Firemen’s Insurance Company of Newark. New Jersey —orcawizeol855 


The Girard Fire & Marine Insurance Co. _— oncanzeo 1853 
The Mechanics Insurance Co. of Philadelphia « 1854 
Superior Fire Insurance Company « 1671 
The Metropolitan Casualty Insurance CoofNY. « 1874 
WE 
STERNEPARTMENT EASTERN DEPARTMENT 


CANADIAN DEPARTMENT Newaerh New Jersey 


461 BAY STREET, TORONTO. CANADA 
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Milwaukee Mechanics’ Insurance Company oncawze (852 
National-Ben Franklin Fire Insurance Co. 
The Concordia Fire Insurance Co. of Milwaukee 
Commercial Casualty Insurance Company 


PACIFIC DEPARTMENT 


220 BUSH STREET, SAN FRANCISCO, Car, 


SOUTH-WESTERN OEPT, 


912 COMMERCE STREET, DALLAS, TEXAS 
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NEWS OF THE COMPANIES 





Pacific National Good Year 


President Belgrano in Philadelphia Ad- 
dress Tells About the Progress 
of the Company 








PHILADELPHIA, Jan. 13.—Frank 
N. Belgrano, president Pacific National 
Fire, brought to a close today a three- 
day informal meeting all the company’s 
special agents of the eastern department 
from as far west as Chicago and south 
as Atlanta with the statement that all 
business can look forward to a favor- 
able year in 1937 and that his company 
is facing the future with confidence and 
anticipating a strong year. 

The meeting was called for a triple 
purpose, field men getting acquainted, 
to meet Mr. Belgrano and discuss what- 
ever troubles they had with him in per- 
son, and to be told something about 
what the company did in 1936. Al- 
though the annual statement is still to 
be prepared, Mr. Belgrano called San 
Francisco long distance and had some 
figures sent by teletype. 

The assets increased approximately 20 





percent, now being $6,005,118; that al- 
though the company last year made a 
special drive to increase the unearned 
premium account, doing so to extent of 
$610,076, the surplus still showed a 
slight increase; that reserves to policy- 
holders amounted to $3,014,698. Pre- 
miums written amounted to $2,210,000, 
an increase approximately $630,000 or 
about 40 percent. 

Last year the company boasted of as- 
sets all liquid. It had no real estate but 
did have some mortgage bonds. Mort- 
gages are now missing and Mr. Bel- 
grano said 9214 percent of the assets 
are in cash, bonds and stocks and can 
be liquidated in 24 hours at a market 
value of $5,561,950. 

Loss Ratio Is Favorable 


Mr. Belgrano declared the loss ratio 
to have been within reasonable bounds 
and that with opening of a service office 
in Atlanta the first of the month, the 
company has well rounded out service 
with similar offices in strategic loca- 
tions. 

He paid tribute to W. A. Waters, su- 
perintendent eastern department, declar- 
ing the latter’s unanimous election as 





assistant secretary was in appreciation 
of his marvelous record in building up 
his department. 

Mr. Belgrano said increased demand 
for use and occupancy in recent weeks 
was strong proof than business is de- 
cidedly on the upgrade and indicated re- 
stored confidence and prosperity to the 
nation. 


N. Y. Underwriters Changes 


Richardson Retires as Vice-president, Is 
Succeeded by R. L. Tanner— 
Other Shifts Made 








Because of retirement of Vice-presi- 
dent T. D. Richardson to become a 
director, the New York Underwriters 
has made several advancements in its 
staff. R. L. Tanner becomes vice-presi- 
dent. 

T. C. Taliaferro, R. S. Stoddart and 
F. R. Scott, all assistant secretaries, 
became secretaries. J. C. Stoddart and 
F. C. White continue as vice-presidents, 
and H. C. Klein and H. E. Davis as 
assistant secretaries. J. C. Stoddart is 
senior executive at the home office, since 
President R. M. Bissell and Vice-presi- 
dent White are stationed at Hartford. 

Mr. Tanner joined as special agent in 
Illinois in 1910, and previously he had 








than sixty years. 


are becoming scarce. 


‘193 7/- 


AVE you seen our new calendar for 


1937? 


day and to-morrow are an institution in 
Ohio Farmers circles—they should be, for 
we have been making them now for more 


take an eager and proprietary interest in 
each new Ohio Farmers calendar... . 
This year we increased our supply to 
almost half a million but already they 
We made it a 
point, however, to save a few for our 
friends and if you would like a 1937 
Ohio Farmers calendar just drop us a 
line.-—Ohio Farmers Insurance Company, 
LeRoy, Ohio. 


These reminders of yester- 


Even our customers 














Dallas Strongly Backed 
for National Meet, Claim 











DALLAS, Jan. 13. — Committees 
from the Texas Association of Insur- 
ance Agents and the Dallas Insurance 
Agents Association will attend the mid- 
year meeting of the National Associa- 
tion of Insurance Agents in Omaha in 
April to present the bid of Dallas for 
the 1937 convention of the national or- 
ganization. 

Local associations in Texas, Louisi- 
ana, Arkansas, Oklahoma, New Mexico, 
Arizona and several of the southern 
states are reported backing the bid of 
Dallas. 








been in the western farm department of 
the Home of New York in Chicago, 
where he started as office boy. He was 
promoted to be Illinois state agent of 
the New York Underwriters in 1914 and 
western special agent in charge of the 
special risk department in Chicago three 
years later. He moved to New York as 
executive assistant in 1920 and six years 
later was made assistant secretary of 
the newly incorporated New York 
Underwriters Insurance Company. Two 
years later he became secretary and has 
had supervision of the western depart- 
ment. 
Other Officers Experienced 


Mr. Taliaferro has been with the com- 
pany since 1920, the first eight years 
of his service being spent in charge of 
the Atlanta branch of the special risk 
department. He has been assistant sec- 
retary at the home office in charge of 
the southern department since 1928, 
R. S. Stoddart has been with the New 
York Underwriters since 1919 and has 
served in the field, .in the home office 
and as executive special agent. He has 
been assistant secretary since 1931, in 
the underwriting department. Mr. Scott 
has been with the company since 1910 
in many departments. He has been vice- 
president since 1929. He has devoted 
much time to office personnel manage- 
ment. 





Firemen’s, D. C., Increases Capital 

The Firemen’s of Washington, D. C., 
has declared a dividend of 50 percent, 
payable March 3, which will increase 
the capital of the company from $200,- 
000 to $300,000. 

Transfer books will be closed Feb. 15- 
March 3. The dividend payment date 
will mark the centennial of the com- 
pany. The board named V. Manning 
Hoffman assistant secretary. 


Mechanics Reduces Capital 


The Mechanics of Philadelphia is re- 
ducing its capital from $600,000 to 
$200,000 and the surplus has been cut 
to $150,000 from the $347,031 as of Dec. 
31, 1935. The company is controlled 
by the Firemen’s of Newark. 








Liberty Fire Dividend 


The Liberty Fire of Louisville has 
declared a dividend of $10 a share. Last 
year it paid $3 in the form of two semi- 
annual distributions of $1.50 each. 





Miscellaneous Company Notes 


The American Reserve of New York 
has declared its regular semi-annual 
dividend of 50 cents a share and an extra 
of 25 cents a share. 

Stockholders of the Southern Fire of 
New York, of the Home group, will re- 
ceive an extra of 20 cents in addition to 
the regular semi-annual dividend of 50 
cents a share, 

An extra dividend of 20 cents per share 
has been declared by the Great Ameri- 
ean, and by its subsidiaries, the Amer- 
ican Alliance and the Rochester Ameri- 
can. Shareholders will get from each of 
the companies the regular quarterly of 
25 cents per share. 


Miss Nellie C. Canty, Cincinnati, is 
on an extensive trip to the Orient which 
will take her to the Eucharist congress 
at Manila Feb. 2-9. She plans to spend 
considerable time in Japan. 
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— | 
Should Part-time Evil | 


Exist in Small Locality? 











Pa., | 


Roy E. Stroup of Emporium, 
discusses the part-time agent question as 
applied to fire and casualty insurance, 
taking up the resolution adopted by the | 
Ohio Association of Insurance Agents | 
where the National association was | 
asked to appeal to the companies to ap- | 
point only full-time agents. Mr. Stroup | 
says: ’ 
“Prohibiting of part-time agents has | 
ever evoked criticism from companies | 
and part-time agents. However, I have | 
my first time to hear a hostile remark 
from a full-time agent. It is an admitted 
fact, by all, that many are the respon- 
sibilities of a responsible full-time agent. 
It is needless to say, he must understand 
the various forms of fire and its allied 
lines, casualty lines, life and bonding. 
He must be familiar with the rate struc- 
ture, the various hazards, adjusting and 
in addition he must be an efficient office 
manager. If he is to survive, his tech- 
nical foundation must be well laid, and 
in addition he must everlastingly study 
his business. 


Should Eliminate Part-Timers 


“Part-time agents should be eliminated 
in small as well as large communities. 
There are various reasons: He depreci- 
ates the business by his limited knowl- 
edge thereof. He is more expensive to 
the companies he represents through 
limited volume, non-preferred risks, 
home office assistance, supplies and what 
not. He is to the full-time agent a com- 
petitive factor, taking from him the busi- 
ness of relatives and perhaps a few 
friends. Otherwise he cannot compete 
and must resort to unethical practices 
such as rate cutting and rebating. When 
such practices become intolerable the 
full-time man must compete with back- 
fire. Every insurance man knows the 
results. 

Some Statistics Are Given 


“I want to give you a true position of 
a town of less than 4,000 population with 
little or no outside territory. 
No. of full-time fire, casualty and life 
agents 


Pee eee eee eee eee eee ee 


No. of full-time fire only............. 1 
No. of full-time life only (industrial) 3 
No. of part-time life only............ 6 
No, of part-time casualty only........ 8 
No. of part-time fire andcasualty only 5 


Total : . 25 
In addition to this numerous list are 
agents who come into the town. 


Whole-Timers Need Protection 


“The part-time agents are steadily 
employed, being industrial engineers, 
postal clerks, railroad trainmen, beer 
distributors and laborers. In the major- 
ity of cases these men have a larger in- 
come from their regular employment 
than the full-time agent receives in com- 
missions. I am wondering if this is not 
a fair comparison throughout the coun- 
try. Medicine, dentists, druggists, law- 
yers, etc., have passed from this picture. 
Why not protect the insurance man? In 
so doing you are protecting the public 
through honest and efficient service 
which will reduce the loss ratio, cut the 
acquisition cost of both the company 
and the agent and finally the cost of in- 
surance to the public. I approve the 
resolution of the Ohio association. The 
other state associations should do like- 
wise.” 


Report Is Made on Joliet, Ill. 
National Board Tells About the Fea- 
tures of Fire Defense 
of the City 





The National Board in reporting on 
Joliet, Ill, says the fire department in 
general remains considerably under- 
manned. The inadequate water supply 
and undermanned fire department ma- 
terially increase the hazard due to in- 
ferior construction in large and exces- 


| ing districts. 


ing individual blocks may be expected. 
The low heights and a good percentage 


| of blank walls make it improbable that 


any considerable part of the principal 
mercantile district would be involved. 

Serious group fires are probable in 
the minor mercantile and manufactur- 
The fire alarm system 
is poorly housed and although fairly 
well maintained the engineers say it is 
unreliable. 

The total available yield of all wells 
is insufficient and suction storage is 
relatively small. The limited pump and 
main capacities with the low pressures 
carried make the quantities available for 
fire protection inadequate in the princi- 


pal mercantile district and in most 


other sections. 


Dunlap Assistant Secretary 
S. T. Dunlap, assistant manager of 
the New York office of the North 


retary of the company. 





G. & R. in Factory Association 


The Globe & Rutgers has been ad- 
mitted to membership in the Factory 
Insurance Association. 





Julius Koenigsdorf, formerly with 
Crist & Co., Kansas City, Mo., and prior 





| 


to that with R. B. Jones & Sons and the 
Phister Insurance Company, has opened 
an agency of his own in the Dwight 
building. He will represent the Concor- 


| dia Fire and the Metropolitan Casualty. 


America, has been elected assistant sec- | 


George T. Kollas, 72, St. Louis 
agent, died from heart disease and par- 
alysis. He had been active in Republi- 
can politics for more than 30 years. 

Milwaukee fire losses were 30 percent 
lower up to Dec. 1, 1936, although the 
number of actual fires increased 36 per- 
— according to a fire department re- 
port. 


C. S. Lutkins and A. F. Derr, Jr., have 
— elected directors of the Hanover 
‘ire. 


local 


Complete copies of the “non-can” ac- 
cident and health contracts are in the 
;jnew 1936 Time Saver. Order now 
through this magazine. 








As One of Your New 
Year’s Resolutions - - - 


Why not resolve to have an agency of one of the SECURITY OF 
NEW HAVEN companies? Many agents are convinced of the desirability 


of giving at least part of their business to a Company of our type; a com- 


pany with a New England background, age, faithful performance of its 


obligations, an understanding of the agent’s problems—in short, a stron 
§ ) gs 4 Pp ) 24 


American Company, not so big as to be unwieldy in its operations, and not 
so small as to be inadequately equipped. Each of the SECURITY com- 


panies is a representative American underwriting institution of the character 


that should have a place in your office. Why not now with the advent 


of the new year? 


Do Business with a Strong American Stock Company Operating Through Responsible Agents 





HOME OFFICE 
NEW HAVEN, CONN. 
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Sive areas, and because of lack of win- 
dow protection a conflagration involv- 
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As SEEN FROM CHICAGO 





NEW RULE IS CONSIDERED 

A change in the rules is being con- 
sidered by a committee of the Chicago 
Board that would have the effect of 
making more difficult the starting of 
new class 1 agencies. 

At present a new class 1 agent must 
have a designating company and be the 
sole class 1 representative of that com- 
pany for at least two years. That rule 
would remain. In addition, the require- 
ment would be made that a new class 1 
agent could not represent any other 
company that had more than one other 
class 1 agent in the city. Under the 
present rules, a new class 1 agent may 
be one of four such representatives of a 
company. Possibly this amendment will 
be proposed at the annual meeting 
Jan. 28. 

is 


POOLE WITH HARTFORD FIRE 


Jeffery Poole, who was formerly with 
the farm department of the Commercial 
Union in Chicago, has joined the Hart- 
ford Fire in the loss division of the west- 
ern department in Chicago. He had 
been in the Commercial Union farm de- 
partment about three years, previously 
having been a special agent in Kansas. 
He has also had experience with the 
North America and_ Fidelity Phenix. 
He is a son of the late George R. Poole 
who was general agent of the Commer- 
cial Union in Chicago in charge of the 
farm department. 


* * x 
FRANKEL IN FULL CHARGE 


Following the death of L. E. Yager, 
head of L. E. Yager & Co. of Chicago, 
the agency will be carried on as it has 
with George A. Frankel in charge. The 
agency is well organized and the ma- 
chinery has been running in very effi- 
cacious shape. Mr. Frankel has long 
been connected with the agency and 
has had full charge of its details. The 
work will go on just as it has in the 
past. 

*x* * * 
RETURN PREMIUM PERCENTAGE UP 


Companies in the west in going over 
their records for last year find that the 
percentage of return premiums to those 
written increased about three points or 
more last year. The big demand for re- 
funds started in December, 1935, and 
kept up with a vengeance during the 
early months of 1936. This was due 
to the fact that with lower rates inaug- 
urated by rating bureaus policyholders 
took advantage of the situation and had 
their policies canceled and rewritten. In 
some cases the rates were retroactive, 
dating back two or three months. Al- 
together the rate reduction program 
cost the companies many a penny. 


* * * 
FIREMAN’S FUND CONFERENCE 


The Fireman’s Fund western office is 
having its annual field round up in Chi- 
cago this week, closing today. The 
three managers are cooperating in the 
convention, S. M. Buck, western man- 
ager of the fire department, E. D. Law- 
son, western manager of the marine 
department and John Pabst, manager of 
the Fireman’s Fund Indemnity. Field 
men of all three departments attended 
the conference, there being about 55 in 
number. Each manager presided over 
the period when his special department 
was responsible for the program. 

The annual banquet was held Wednes- 
day evening with Manager Buck pre- 
siding. Walter A. Sawyer of Cleveland, 
who had rounded out 25 years of serv- 
ice, was presented with golf clubs by 
the field men and the western executive 
staff gave him a golf bag. Manager 
Buck presented Mr. and Mrs. Sawyer 
with a silver service. Vice-president E. 
T. Cairns and W. S. Pearce, advertis- 
ing and publicity manager, were in 
om the head office. Vice-president R. 

/, Goodwin of the Fireman’s Fund In- 





demnity at New York in charge of the 
eastern department, was on, as was F. 

McBride, eastern manager of the 
marine department. Wallace Rogers of 
the Western Underwriters Association 
took charge of one session, giving his 





entire attention to mutual and reciprocal | 


competition. 
ally 
Business 
Western Underwriters Association in 
this regard are having very material 
effect. 


The field men are gener- | 
agreed that the activities of the | 
Development Office and the | 


Messrs. Cairns and Pearce go to Bos- | 


ton to 
eastern 
ager C. 
journey 
ference in charge of Manager C. A. 
Bickerstaff. 


C. Hannah and from there will 


* * Ox 
FIELD MEN TOLD BANCREDIT 


Henry Olson, 
partment, First Bancredit Corporation, 
addressed the luncheon meeting of the 
Cook County Field Club, outlining his 
company’s plans of financing premiums. 
He said some form of budget payments 
for premiums is necessary if the stock 
fire, casualty and marine carriers are 
going to get their share of the con- 
sumer’s dollar. 

He declared that paying for insurance 
on time does not necessarily mean that 
the risk is a poor one. In addition to 
reducing the danger of cancellaton, use 
of proper financing also prevents under- 
insurance. He told the field club mem- 
bers that the stock companies must have 
a premium financing plan if they are 
to compete satisfactorily with the mu- 
tuals which already have such a pro- 
gram in operation. 

He stressed the First Bancredit’s 6 
percent simple interest, lack of require- 
ment of down payment and retention of 
policies by the assured. He said the cor- 
poration’s experience of cancellation for 
non-payment of the monthly allotment 
under the budget plan has only been 
1% percent. A minimum premium of 


PLAN 


hold a field conference in the | 
department in charge of Man- | 


to Atlanta for a southern_con- | Un 
freight tunnels. 





$50 is required before the First Ban- 
credit can handle it. He also said that 
more three-year business can be secured 
by the stock fire companies, since the 
assured by paying a three-year premium 
spread over several months, plus the 
financing charge, saves money compared 
to the purchase of a policy for three 
years on the one year rate. 

The firm also voted cooperation with 
the Chicago Insurance Agents Associa- 
tion, Chicago Brokers Association, and 
the Chicago Board in pushing the Busi- 
ness Development Office plan. Presi- 
dent E. A. Birkemier named the follow- 
ing committee chairmen: Chicago Board 
relationship, L. P. Warren; publicity, 
R. W. Mercer; membership, S. B. 
Fabans, and program, A. H. Wishard. 

There was an unusually large attend- 
ance at the meeting. Plans were tenta- 
tively made for a tour through the 
Underwriters Laboratories and the city 
*. Reeves, president Chicago 
agents, spoke on the Business Develop- 
ment Plan. The field men’s committee 
on relationship with the Chicago Board 


manager Chicago de-! will handle the matter. 


WILL STUDY WHISKY INDUSTRY 


The whisky industry will be the sub- 
ject of study at the January meeting of 
the Association of Fire Insurance Ex- 
aminers of Chicago. A sound film show- 
ing the entire process of whisky mak- 
ing from the unloading of grain to the 
bottling of the finished product will be 
shown by the Glenmore Distilleries 
Company of Louisville. Considerable 
interest has been manifested in this pro- 
gram, due to the attention which whisky 
underwriting is receiving from all fire 
insurance interests. 


* OK Ox 
CHICAGO TELEPHONE DIRECTORY 
The 1937 edition of the Chicago 


Telephone Insurance Directory issued 
by THe NATIONAL UNDERWRITER is out 
this week. It was compiled and pub- 
lished under the direction of Associate 
Manager Otto E. Schwartz. It gives 
all insurance offices in the Insurance 
Exchange in one part and outside offices 
in the other. The price at THE 





Named In Chicago Board Slate 














R. M. CUNNINGHAM 





F. J. SAUTER 


R. M. Cunningham, vice-president of Marsh & McLennan, has been nomi- 
nated for vice-president of the Chicago Board. The election takes place at the 
annual meeting Jan. 28. That means that in due course Mr. Cunningham will 
be elected president of the board. He has been prominent in Chicago insurance 


affairs for many years. 


He was in charge of arranging the insurance coverage 


for the Chicago world’s fair in 1933 and 1934. 

F. J.! Sauter, Cook county manager for the Aetna Fire, is the nominee for 
treasurer. He is a past president of the board. 

Mr. Cunningham is a son of the late W. H. Cunningham, who for many years 
was western manager of the Fire Association. He spent some time at work in 


general agencies in Chicago and then became a broker. 


In 1899 he became a 


class 1 member of the Chicago Board operating in the local agency field until 
1930 when he joined Marsh & McLennan, becoming secretary of the agency. 








Novel Idea Cites Value 
of Allied Fire Lines 











A novel mailing piece pointing out 
that “Rising values call for an increase 
of insurance protection,” has just been 
mailed to agents by the Fidelity & 
Guaranty Fire. 

The mailing takes the form of a large 
card carrying a dramatized illustration 
of a chart which emphasizes the idea 
of rising values. Alongside the chart 
affixed to the card is a much folded 
sheet of paper, the visible portion of 
which carries a brief message pointing 
out that as costs go up insurance risks 
automatically become greater, and urg- 
ing the agent to “Keep your client in- 
formed and covered. This is your duty 
—likewise your opportunity to increase 
your income.” 

From that point the story unfolds, 
for when the seal on the folded sheet 
is broken it opens, becoming larger and 
larger. As the story unfolds it em- 
phasizes the opportunity which rising 
values provide for sale of such lines as 
supplemental contracts, use and occu- 


pancy, rents and rental value, all-risk 
automobile, inland and ocean marine, 
etc. 








NATIONAL UNDERWRITER Chicago office is 
$1. The price by mail is $1.05. Only 
cash orders are filled. 
LAWSON WILL GIVE ADDRESS 

E. D. Lawson of Chicago, manager 
of the western marine department of 
the Fireman’s Fund, will address the 
Western Loss Association at a meeting 
next Tuesday noon. He will speak on 
loss problems in connection with inland 
marine business. B. E. Moreau, the 
president, is now located in Chicago and 
therefore will be able to give the asso- 
ciation more personal attention. 


Augusta, Ga., Agent Dies 
Henry M. North, 82, local agent at 
Augusta, Ga., since 1875, died at his 
home. Mr. North was born in 1854. 
His son, H. M. North, Jr., a former 
special agent of the Great American 
Fire, will continue the agency. 


Daniel, Jr., an Adjuster 

R. L. Daniel, Jr., son of the chair- 
man of the Texas board of insurance 
commissioners, is now on the adjusting 
staff of the Commercial Standard of 
Dallas, traveling out of the Dallas and 
Fort Worth offices. He went to the 
Commercial Standard from the Trinity 
Universal, where he had been for some 
time. Mr. Daniel, Jr., decided to enter 
the insurance business while in high 
school and began his career shortly 
afterward. 


Shifts in Adjustment Bureau 


DALLAS, Jan. 13.—Several changes 
in assignments in the southwest area 
have been announced by the Fire Com- 
panies Adjustment Bureau. W. J. Bos- 
ton, formerly assistant manager for 
Louisiana, has moved to Dallas to be- 
come fire loss superintendent in the di- 
visional headquarters; H. W. Weldon, 
branch manager at Abilene, has changed 
posts with R. B. Kimbley, branch man- 
ager at Tyler; Frank Henderson, ad- 
juster at Tyler, has gone to Corpus 
Christi as branch manager succeeding 
W. R. O’Brien, resigned; Ralph Mott, 
adjuster at McAlester, Okla. has 
moved to Tyler; F. A. DeWitt, adjuster, 
has moved from Fort Worth to Alex- 
andria, La., and Eugene Miazza, ad- 
juster at that city has moved to Shreve- 
port. 


Abel May, 66, for 30 years a Milwaukee 
local agent, died at a hospital there after 
an illness of several weeks. 

B. H. Marshall, 76, head of the Farmers 
Mutual of Maysville, Ky., died there after 
a short illness. 
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VIEWED FROM NEw YORK 





NEED FOR PROMPT ACTION 

To warn of the rapidity with which 
fire may spread and need for prompt 
action looking to its control in the in- 
cipient stage, F. P. Walther, chief en- 
gineer of the Continental and Fidelity- 
Phenix, recites the result of a test at 
Washington directed jointly by the U. 
S. Bureau of Standards and the Na- 
tional Fire Protection Association. 
“Two buildings,” Mr. Walther stated, 
“were deliberately fired, the structures 
of two and five stories respectively, 
being of a common type of  brick- 
joisted construction. Within four to 
five minutes after fires had been started 
in several places on the ground floor, 
the flames had spread by stairways and 
elevator shafts to all parts of the build- 


ings. In less than 20 minutes from 
the start of the fire, floors began to 
fall. Part of a wall fell in 28 minutes, 


and in just 45 minutes all of the walls 
had collapsed.” 
*x * * 


GENERAL BROKERS INDUCT 


Superintendent Pink of New York 
was chief installing officer at the induc- 
tion of new officers of the General Bro- 
kers Association of the metropolitan 
district. He was assisted by R. M. 
Clark, first deputy. 

Paul Simon, retiring president, spoke 
briefly. New officers are: G. F. Sulli- 
van, president; S. N. Schwartz, first 
vice-president; W. J. McLaren, second 
vice-president; J. A. Cohen, third vice- 
president; P. E. Kramer, fourth vice- 
president; H. K. Weiss, fifth vice-presi- 
dent; Leonard Jacobs, secretary; Joseph 
Wank, financial secretary; Abraham 
Prusoff, treasurer, and F. I. Ettlinger, 
Louis Escher, R. M. Ferguson, J. F. 
Nubel, Reuben Jacobson and Nathan 
Greenbaum, executive committeemen. 


GIVING “ARSON SE RV yIC E” CHARGED 


Three Italians accused of conducting 
an arson service and allegedly respon- 
sible for the burning of property worth 
close to $400,000, are under arrest in 
Yonkers, and will be held for the grand 
jury. The suspects were trapped 
through the work of District Attorney 
Ferris and the arson division of the 
National Board. The leader of the re- 
puted ring is credited with having 
boasted of the success of his “jobs” the 
past two years. Through use of a 
microphone hidden behind an ice box 
in a small residence in East Yonkers, 
which was to have been put to the 
torch, details of the arrangement with 
the alleged arsonists were fully re- 
corded, and will be used in evidence. 

*x* * * 
SUPPORT FOR FAIR PROJECT 


Bennett Ellison of the insurance firm 


of Hoey & Ellison, New York City, 
asked the newly formed insurance 


agents and brokers committee of which 
he is chairman, to give vigorous sup- 
port to the financing program of the 
1939 fair. Mr. Ellison’s plea was given 
at the initial organization luncheon of 
the committee, attended by 25 leading 
agents and brokers of the city. 

The committee set a preliminary goal 
of $200,000 in subscriptions. 

K. Teipel, Manufacturers Trust 
Company, vice-chairman of the New 
York World’s Fair bond sales commit- 
tee, addressed the group expressing 
confidence in their success and reported 
that more than $11,000,000 of the $27,- 
829,500 which is being sought to finance 
the fair was already in sight in the form 
of subscriptions and commitments se- 
cured by other volunteer committees. 

_ Mentbers of Mr. Ellison’s committee 
include the following: Stanley Andrews, 
Andrews & Evans; W. E. Barton, C. 
B. Knight Agency; B. W. Blakey, 
Benedict & Benedict; Floyd R. DuBois, 
Frank & DuBois; J. B. Dunlaevy, Dun- 


laevy, Cleaves & Burnham; Ralph G. 
Engelsman, Penn Mutual Life; J. E. 
Fries, Fries & Burmeister; John T. 


By GEORGE A. WATSON 





Geery, Geery & Co.; H. J. Goodwin, 
John T. Harrison, Flynn, Harrison & 
Conroy; Alexander Heid, John A. Eck- 
ert & Co.; William B. Joyce, William 
B. Joyce Company; L. S. Kennedy, 
Marsh & McLennan; A. P. Kirkland, 
Kirkland & Yardley; Henry Loew, 
Johnson & Higgins; Julian Lucas, Jr., 
Davis Dorland & Co.; Clarence Mc- 
Daniel, McDaniel, Maeser & ‘Co.; W. J. 
Manning, Albert B. Liell, Inc.; Julian 
S. Myrick, Mutual Life of New York; 


R. J. Newhouse, Newhouse & Sayre; 
G. P. Nichols, Gaines, Silvey & 
Nichols; Sidney T. Perrin, W. L. Per- 


rin & Son; Theodore M. Riehle, Equi- 


table Life of New York; William Schiff, | 


Schiff Terhune & Company; 
Simon, Paul Simon & Co.; 
Sullivan, Lyman E. 
Crosby & Co., and Charles 
Zimmerman, Charles 
merman Company. 
Fire and marine companies in sub- 
scribing to $505,000 of New York 
world’s fair debentures became the first 
trade, industrial or professional group | 
to exceed their assigned quota of $500,- 


Paul 
Thayer, Brown 


Whitecar Zim- 


George F. | 


Whitecar ! 


000. Companies’ subscriptions included 
$74,500 by the Home fleet, $64,500 by 
the Royal-Liverpool groups, $70,000 by 
the America Fore group, $46,500 by the 
Great American, $30,000 by the Cor- 
roon & Rey nolds group, $28,500 by =| 
North British & Mercantile group, $25,- | 
000 by the Commercial Union group | 
and $32,500 by the Crum & Forster | 
z2roup. 


M. W. Boedeker Is Elected 
Louisville Board President 


LOUISVILLE, Jan. 13—At the an- 
nual meeting of the Louisville Board, 
M. W. Boedeker of Watkins-Boedeker, 
who has_ been vice-president, was 
elected president. Mr. Boedeker started 
| in the insurance business in 1921 with 
| 








the old firm of Pirtle, 
& Menefee, which was later 
succeeded by Mr. Boedeker’s present 
egency. Peyton B. Bethel was re-| 
elected executive secretary. Culver 
Vaughan of the Vaughan agency be- 
came vice-president. 

C. D. Harris, retiring president, in 
his annual report, called attention to the 
inauguration of an advertising campaign 
and reported a satisfactory increase in 
| membership, which is now the largest 


sociated with 
| Weaver 


the Travelers and in 1929 became as- | 


in its history. Mr. Harris was pre- 
sented a set of matched golf clubs and 
a traveling bag as an expression of ap- 
| Preciation of his service as president the 
past two years. T. S. Dugan made the 
presentation. 

H. Robert Textor of the agency of 
Gaunt, Houston & Fitzhugh was elected 
to membership. 

Frank C. Carpenter of Carpenter & 
Burba presented mementos to T. G. 
Slaughter and H. V. Davis, Sr., in com- 
memoration of their 50 years of .mem- 
iemees in the board. 


Walter S. Alley Dies 


Following an illness of three weeks, 
Walter S. Alley, former assistant 
United States manager of the North 
British & Mercantile and vice-president 
of its affiliated companies, died at his 
home in Petersburg, Va., from a heart 
ailment. Alley retired from active serv- 
ice ten years ago. He began his insur- 
ance career as a ‘clerk in the offices of 
| the Life of Virginia in Petersburg. 
| Later he acquired the Petersburg local 
| agency of McIlwaine & Alley, of which 
| the late A. G. McIlwaine, later United 
| States manager of the London & Lan- 

cashire, was the senior partner, and H. 

*, Alley, afterward agency superintend- 

ent of the London Assurance, was 
| junior partner. 





IT ISN’T THE MATERIAL 
. . . it’s the plan! 


Issuing good sales material for Agents’ use is one thing. Help- 
ing the Agent to use it in a way which will bring him direct, 
immediate sales is something else — and of far greater impor- 


tance. 
itself. 


Prize-winning sales material will not sell insurance by 


We have tested sales plans (not merely material) for every form 
of property insurance—plans which have sold business for 


many of our Agents. 


effectively. 


Yet, not every Agent can use every plan 


Under our Sales Promotion Service the right plan and the right 
material are selected for each individual Agent right in his 
office. That is why Agents who have used our Service know 
there is no equal. 


We are ready to do as much for all of our Agents and also for 
desirable prospects. Send for particulars. 


THE AMERICAN GROUP, NEWARK, N. J. 


THE AMERICAN 
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NEWS OF FIELD MEN 





New York State Field Meet 


Walter H. Bryant Was Chosen Presi- 
dent—Secretary Daw in His Report 
Showed Year’s Activities 








SYRACUSE, Jan. 13—Walter H. 
Bryant, American of Newark, Syracuse, 
was elected the new president of the 
Underwriters’ Association of New York 


State, and William T. Bessant, Great 
American, Syracuse, chairman of the 
executive committee at the annual 
meeting. 

Other officers elected were J. W. 
Summers, Home, Albany, first vice- 
president; John E. Forbes, Sun, Ro- 
chester, second vice-president. Law- 


rence Law continues as the permanent 
secretary. Mr. Daw is also manager 
of the New York Fire Insurance Rating 
Organizaton. The new members of the 
executive committee are David David- 
son, American Fore, Albany; S. W. 
Ross, Aetna, Rochester, and P. M. 
Taylor, North British and Mercantile, 
Syracuse. 


Secretary Daw’s Report 


Secretary Daw submitted a report of 
the activities of the Syracuse division 
of the New York Fire Insurance Rating 
Organization during the past year and 
commented on the major items of in- 
terest. His report discloses that the 
number of daily reports coming through 
the organization has been dwindling 
steadily during the past 10 years. In 
1927 the number of daily reports re- 
ceived number 1,290,764 while during 
1936 the number was 949,861, a reduc- 
tion during the 10 year period of over 
27 percent. The actual work of the or- 
ganization, however, is increasing, due 
to re-ratings, numerous rule changes, 
etc. additional employes are necessary 
in some departments. 

It was decided to hold the annual 
summer meeting at Saranac Inn on Sar- 
anac Lake the first Monday and Tues- 
day in July. In former years the cus- 
tom to hold the summer meetings at 
Saranac Inn, but this was discontinued 
in 1931 due to the depression. In con- 
junction with the business session that 
will be part of the summer meeting, a 
program of social activity, sponsored 
by the “Old Association,” will form 
part of the program. Details of the 
summer meeting are to be worked out 
by the executive committee under the 
supervision of Chairman Bessant. 


Meeting of Old Association 


The “Old Association” held a brief 
meeting during the regular session, pre- 
sided over by President A. J. Halsey, 
America Fore, Rochester, and S. W. 
Ross, Aetna Fire, Rochester, treasurer. 
This organization is the association 
which preceded the formation of the 
present underwriters’ association, and 
now exists as a social entity only. Its 
only remaining function is the sponsor- 
ing of the social activities during the 
summer meeting of the current associa- 
tion. 
Association” are continued in office. 

Several new members were admitted 
into the Underwriters’ Association at 
Tuesday’s meeting. 
attended. The meeting was presided 
over by H. S. Visscher, Royal, Roches- 
ter, the retiring president. 





Illinois Blue Goose Dinner 





The present officers of the “Old | 


About 150 persons | 


Honor Pritchett in Michigan 





Farewell Party Held for Former Asso- 
ciation President Who Has Been 
Transferred to Indiana 





DETROIT, Jan. 13—The Michigan 
Fire Underwriters Association held a 
farewell party for George R. Pritchett, 
former state agent for the American of 
Newark, whose transfer to Indiana 














GEORGE R. PRITCHETT 


forced him to resign as president of the 
field men’s organization last November. 

Mr. Pritchett had been unusually ac- 
tive in field men’s activities in Michigan 
during the past eight years. He served 
on the Michigan Fire Underwriters As- 
sociation’s board for several years 
before becoming president. He was also 
active in the Michigan Fire Prevention 
Association, being a past president of 
that organization. 

He left Michigan too soon for the as- 
sociation to stage a fitting farewell 
party last November, so it was post- 
poned until he could get back here for 
the present session, advanced from a 
morning meeting to a banquet in his 
honor. He is now serving as state 
agent for the company in Indiana, Wal- 


ter H. Wolf having replaced him in 
Michigan. 
President John F. Rogers, North 


America, presided, introducing a promi- 
nent field man, who paid tributes to the 
guest of honor. J. J. Hubbell, Security 
of Connecticut, assistant secretary of 
the Michigan Fire Prevention Associa- 
tion, on behalf of the field men pre- 
sented Mr. Pritchett with a fly casting 
outfit. 


Field Club’s 


New Year’s 





Annual Party 





Celebration at Syracuse 
Brings Out Large Gathering of 
Members and Friends 





SYRACUSE, N. Y., Jan. 13.—With 
the largest attendance in many years, 
members of the Syracuse Field Club 
held their annual New Year's Party last 


| Saturday afternoon at the Leiderkranz 


| Club in Syracuse. 


About 90 members 


land guests attended. 


The Illinois Blue Goose is making ex- | 


tensive arrangements for its dinner 
dance at the Lake Shore Athletic Club, 
850 Lake Shore Drive, Chicago, the 
evening of Jan. 30. J. E. Guy, America 
Fore, is chairman of the arrangements 
committee. The others are J. T. Hard- 
ing, Millers National; R. D. Wiley, 
Atlas, and 
New York. 


Guest of honor was Chief Edward W. 
Geiselman of the Syracuse fire depart- 
ment who that day celebrated the com- 
pletion of his 38th year in the Syracuse 
department. In recognition of this event, 
the Syracuse Field Club presented the 
chief with a desk set. 

In addition to the Syracuse members 
of the Field Club, about ten out-of-town 
members and guests enjoyed the party. 


D. Merrell, Home of | Included among those were E. C. Niver, 
eastern supervisor of the Fire Compa- 





nies’ Adjustment Bureau in Albany, and 
the entire staff of the adjustment ofhce 
in Utica. Among home office officials 
in attendance were President Robert C. 
Hosmer of the Excelsior, and Secretary 
Harry Miller of the Commercial Union 
of New York. 

The committee in charge of arrange- 
ments for the party consisted of F. H 
Witmeyer, Excelsior, chairman; Charles 
G. Bulkley, Aetna; Paul Lambert, F. & 
G.; B. F. Martin, Rating Organization; 
C. C. Meyers, Rhode Island, and Frank- 
lin Sidway, Fireman’s Fund. 

A varied program of entertainment 
followed the dinner. 


Empire State Annual Rally 


Blue Goose Elects W. C. Truncer of the 
St. Paul F. & M. as Most 
Loyal Gander 











SYRACUSE, N. Y., Jan. 13.—About 
sixty members of the Empire State Blue 
Goose attended the annual meeting of 
that organization Monday night. The 
meeting, as usual, was held the night 
before the annual meeting of the Under- 
writers’ Association of New York State. 

New officers elected were W. ; 
Truncer of the St. Paul, Buffalo, most 
loyal gander; F. J. Doyle, North Amer- 
ica, Albany, supervisor; S. Ross, 
Aetna Fire, Rochester, custodian; E. V. 
Judge, Atlas, Syracuse, guardian; L. D. 
Goulding, Fireman’s Fund, Buffalo, 
keeper, and J. A. Semple, American, Al- 
bany, wielder. 

In his retiring speech, Most Loyal 
Gander F. M. Kelley, Home, Syracuse, 
reviewed the grand nest meeting at 
Oklahoma City. At his request the 
ganders stood in memory of A. S. Rob- 
inson, Northern Assurance in Syracuse, 
who died since the last meeting. 

Gander Judge reported that Empire 
pond has 171 members. Two regional 
meetings, one in Utica and one in Buf- 
falo, were held during the year. 

Newly-elected Most Loyal Gander 
Truncer aroused considerable discussion 
when he proposed that Empire pond 
formulate some plan of paying benefits 
to the survivors of deceased members 
now that the group insurance plan of 
Blue Goose is extinct. Following com- 
ments both favorable and adverse, a 
committee was appointed to investigate 
the possibilities of the proposed plan. 
The committee consists of W. C. Truncer, 
chairman; F. J. Doyle; G. F. Frank; 
J. W. Summers, and E, V. Judge. 

Most Loyal Gander Truncer an- 
nounced plans whereby he hopes to see 
the membership of Empire pond in- 
creased to more than 200 during the 
year, and plans a program of activity 
that will make Blue Goose an increas- 
ingly important organization to the pres- 
ent and eligible membership in New 
York State. 

New members initiated were Charles 
Conley, Arthur L. Jahnsen, W. P. Ar- 
nold, and W. T. LaFray. 


Texas Field Conference Held 








Cravens, Dargan & Co. Men Attend 
Meeting at General Agency Head- 
quarters in Houston, Texas 





Twenty-nine special agents, adjust- 
ers, engineers and inspectors, constitut- 
ing the Texas field force of Cravens, 
Dargan & Co. managers at Houston, 
spent last week there in meetings and 
conferences with department heads and 
other executives. Sessions and con- 
ferences were devoted to the problems 
of servicing agents and business in the 
quickest possible way, including loss 
and claim adjustments and payments. 
Other subjects discussed were inspec- 
tions for fire prevention, accident pre- 
vention, rate service and steam boiler 
inspections; aiding local agents to meet 
mutual competition, and making plans 
for increased business in 1937. Vari- 
ous prizes were awarded to the spe- 
cial agents and other field men for 








Remarkable Tribute Is 
Paid to Dead Field Man 





An unusual tribute was paid the late 
B. V. Legg of Jackson, Mich., state 
agent of the British General, by Rev. 
Arthur I. Keegan at midnight mass in 
Queen of the Miraculous MedalChurch 
in that city. The unusualness of the 
tribute centers in the fact that it was 
made by a Catholic priest in his church 
to one who was not identified with that 
communion. Father Keegan said: 

“It is not customary for us to eulo- 
gize in church the departed who were 
not of our faith. The exception oc- 
curs in the passing of a dignitary. But 
greater than a dignitary died in Jack- 
son this morning, and of him I rejoice 
to speak. Versey Legg is dead. My 
cherished friend, dear as a_ brother 
went home today to the God he loved 
so well. 

“Versey Legg was a truly Christian 
gentleman. Like the lowly babe of 
Bethlehem who is born again in the 
hearts of men this blessed night, Ver- 
sey hid his glory from the hurrying 
world because he preferred humbly to 
lay the treasures of his noble soul only 
at the crib of his heavenly king. With 
all the light that God gave him, Versey 
Legg followed his divine master. Be- 
fore everything else he was a man of 
Christian action. Every day he lived 
the godly role in which his precious 
mother had trained him from boyhood. 
I have only to tell you that he was a 
father to more than a score of youths 
who shared his rooftree and broke his 
bread and then went out into the world 
the sterling men that only a surpassing 
character like Versey could teach them 
to be. His name was charity. 

“When I was ill and in the shadow 
of death, my friend enlisted the prayers 
of his people until I walked again 
amongst the living. His arms were 
held high in prayer until his satisfied 
heart saw me emerge from the depths 
of grief and woe. With what good 
reason I love him so! Somehow, 
though, I cannot grieve for Versey in 
this hour of holy joy. To me he is 
just another shepherd who in the silent 
night saw the angel choirs in the gleam- 
ing heavens and joining their celestial 
melody went over the hill to Bethlehem 
singing ‘Glory to God in the Highest.’ 

“When great men die their fellows 
signal the world by flying the flag at 
half mast. When Versey Legg went 
home choirs of angels hung out the star 
of Bethlehem.” 





meritorious work in 1936. The prizes 
aggregated $400 in cash, besides a sil- 
ver loving cup donated by the Occi- 
dental Life of California to the special 
agent who had appointed the most pro- 
ducing life agents during the year. 


Kuhns Is Shifted to Indiana 


Paul O. Johnson Takes the Illinois 
Territory of Continental and Fidelity 
Phenix Vacated by Him 











Ralph B. Kuhns, who has had super- 
vision of the west central Illinois terri- 
tory for the Continental and Fidelity- 
Phenix, has been transferred to Indiana 
with headquarters at Indianapolis where 
he will be associated with C. A. Cook, 
state agent in charge of the farm busi- 
ness of the _ Fidelity- Phenix. Mr. 
Kuhns formerly traveled in north In- 
diana for the Continental for a number 
of years. 

For the Illinois field vacated by Mr. 
Kuhns, the America Fore companies 
have appointed Paul O. Johnson of Ore- 
gon, Ill}, who will assume his new 
duties Feb. 1. Mr. Johnson has had 14 
years of local agency experience, having 
been associated with the C. D. Etnyre 
& Co. agency at Oregon. He has been 
one of the most active members of the 
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Illinois Farm Agents Association since 
its organization and during the last year 
has been president. Through these ac- 


tivities he is well known throughout 
the state. In addition to his agency 
work. Mr. Johnson has been chief of 


both the town and rural fire depart- 
ments at Oregon. 


Dakotas Pond Holds Annual 
Meeting in Aberdeen, Jan. 21 








ABERDEEN, S. D., Jan. 13.—The 
annual meeting of the Dakota Blue 
Goose will be held here Jan. 21. About 


60 field men from the two Dakotas are 
expected to attend. 
Speakers will include R. E. Vernor, 


Western Actuarial Bureau, Chicago, 
deputy most loyal grand gander at 
large; L. H. Bridges, Home of New 


York, Chicago, past most loyal grand 
gander, and L. L. Law, London Assur- 
ance, Minneapolis, Dakotas-Minnesota, 
deputy most loyal grand gander. H. G. 
Nilles, Fargo, N. D., attorney, wil! be 
toastmaster. A choice elk, secured irom 
the Custer state park, will be on the 
bill of fare for the banquet. 

Members of the city fire department, 
the city commission, local agents and 
their employes will be invited to the 
luncheon, with initiation of new mem- 
bers and election of officers in the after- 
noon. 

Present officers are: Burt Burton, 
Sioux Falls, most loyal gander; T. P. 
Davis, Fargo, supervisor; H. A. Paul- 
son, Fargo, custodian; R. F. Thompson, 
Fargo, guardian; E. H. Partch, Sioux 
Falls, keeper, and W. H. Mashek, Aber- 


deen, wielder. 





Transfers Taylor to Iowa 


L. K. Taylor has been appointed spe- 
cial agent of the Commercial Union in 
Iowa succeeding S. L. Kerrigan, who 
was recently placed in charge of pro- 
duction of all-risks and inland marine 
business in an enlarged territory with 
headquarters at Chicago. Mr. Taylor 
has been with the Commercial Union 
group in the Missouri field for several 
years, and previous to his connection 
with this organization he had the bene- 
fit of rating bureau and local agency ex- 
perience. He will make his headquar- 
ters at 525-526 Insurance Exchange 
building, Des Moines. 





Greer Now Has Connecticut 


L. E. Greer, heretofore special agent 
in New England for the automobile de- 
partment of the Queen, has now been 
appointed regular special agent for the 
Queen in Connecticut. His headquar- 
ters will be at 36 Pearl street, Hartford. 
He graduated from Northwestern Uni- 
versity and has been connected with 
the Royal-Liverpool since 1929. 





South Jersey Annual Dinner 


Leon Watson, expert of the Schedule 
Rating Office of New Jersey, will be 
toastmaster at the annual dinner of the 
South Jersey Field Club at Camden, 
Jan. 19. Speakers will include W. Owen 


Wilson of Richmond, Va., president 
National Association of Insurance 
Agents; Commissioner Withers of New 
Jersey; Commissioner Hammond of 


Delaware, and H. A. Founce, president 
New Jersey Association of Underwrit- 
ers. 


Collins Moving to Decatur 


Harry Collins, Illinois state agent of 
the Kansas City F. & M. has moved his 
headquarters from Chicago to Decatur. 
He formerly was with the North Amer- 
ica at Columbus, O. For a month he 
has had headquarters in the Chicago 
office of the Kansas City F. & M. 


Pearson to Glen Falls 


The Glens Falls has appointed John 
D. Pearson special agent for Indiana, 
succeeding the late A. B. Whittemore. 
Mr. Pearson has been special agent in 











Indiana for the North America for 11 | 


years, having been with the insurance | 
department of the Citizens Trust Com- | 
pany in Bedford, Ind., prior to 
He has been secretary-treasurer of the 
Indiana State Fire Prevention Associa- 
tion, of which he had previously been 
an executive committeeman. Mr, Pear- 
son will also be special agent of the 
Glens Falls Indemnity. 


A. C. Knox State Agent 


A. C. Knox has been appointed state 
agent in northern New Jersey of the 
Connecticut Fire and Minneapolis F. & 
M. He is a graduate of the home office 
of the Phoenix of Hartford group and 
c{ recent years has been special agent 
in several eastern states. 


Cosmus Special Agent 


Richard Cosmus becomes special agent 
for Connecticut and western Massachu- 
setts of the Equitable F. & M. succeed- 
ing J. B. Down, who is being trans- 
ferred to another important eastern field. 
Mr. Cosmus is a home office graduate. 
He will have headquarters at the com- 
pany’s office, 30 Trinity street, Hartford. 











Honor White in Baltimore 


F. F. White, for the past 14 years 
Maryland state agent of the National 
of Hartford, was the guest of honor at 
the Chesapeake Blue Goose luncheon in 
Baltimore. Mr. White, who has been 
transferred to the home office as super- 
intendent of the loss department, was 
presented a set of golf clubs, the pres- 
entation being made by L. C. Owrey, 
Fire Companies Adjustment Bureau. 

Charles L. Rolfe, who has been spe- 





cial agent, assisting Mr. White, suc- 
ceeds him as state agent. 
Confer at Home Office 
SAN FRANCISCO, Jan. 13.—Field 


men of the Fireman’s Fund, Home Fire 
& Marine and Occidental, from the Pa- 
cific Coast and Rocky Mountain terri- 
tory, held their annual conference here 
with head office executives. The con- 
ferences were concluded with a lunch- 
eon, over which President J. B. Levison 
presided. 





Byington with General 


Edward S. Byington, formerly with 
the Seattle office of the Northwestern 
Mutual Fire, has joined the General of 
Seattle group. His territory will in- 
clude Washington, Oregon and Idaho. 





To Honor McClain 


A testimonial dinner, 
the Indiana Blue Goose, 
Jan. 25 at the Indianapolis Athletic Club 
in honor of Retiring Commissioner Mc- 
Clain. The dinner will be open to 
friends of Mr. McClain. A. W 
Schmadeke is chairman of the commit- 
tee on arrangements for the dinner. An 
initiation will be held after the dinner. 


sponsored by 


Fieler’s Territory Extended 


F. W. Fieler of Denver, veteran spe- 
cial agent of the Springfield F. & M., is 
taking over a part of western Nebraska 
in place of the territory relinquished to 
H. F. Collins, who recently succeeded 
his father. 


Beebe Elected in Buffalo 


The Buffalo Field Club has elected 
Fred Beebe, Underwriters Salvage Co., 
president; Lorin Goulding, Fireman’s 
Fund, vice-president; R. C. Brown, Hart- 
ford Fire, secretary-treasurer. 





Rea with Garrett Agency 


Frank Rea, for 30 years a field man 
in Kansas and Missouri, has joined the 
T. W. Garrett, Jr., general agency of 
Kansas City, as field representative in 
Missouri and Kansas. He was with the 
Home 14 years, and with the Queen 
nine years as special agent in Missouri. 

Ted Rhodus and Mr. Garrett both are 





1925. | 


Was Reelected 





will be given’ 











Cc. E. PARKS, Chicago 
C. E. Parks of Chicago, farm superin- 
tendent of the National Fire, was re- 
elected president of the Farm Under- 
writers Association at its annual meet- 
ing this week. 








active in field work and will continue 
to be, with the addition of Mr. Rea. 


California Field Meeting 
SAN FRANCISCO, Jan. 13—The 
annual meeting of the Special Agents 
Association of Central-Northern Cali- 
fornia will be held Feb. 1 with Walter 








H. Ohlman, Fire Association, scheduled 


for advancement to the presidency. Lee | 


E. Colburn, 
president, 


America Fore, present | 
is scheduled to head the ex- 
ecutive committee. Cyrus K. Drew, 
editor “Western Underwriter” will be 
the principal speaker at the meeting. 


Ohio Blue Goose Meeting 


Special preparations are being made 
for the 30th anniversary celebration of 
the Ohio Blue Goose in Cincinnati Feb. 
9. Arrangements are in the hands of a 
committee headed by G. H. Allen, Royal- 
Liverpool, chairman, and M. Ban Haun, 
Western Adjustment, 
There will be an informal stag dinner 
and initiation, the latter beginning at 4 
o'clock. The entertainment committee, 
consisting of G. W. Graham, Jr., New 
York Underwriters, and J. F. Schweer, 
Cincinnati Fire Underwriters Associa- 
tion, is planning something unique. 


N. B. & M. Confrence 


Field men representing the 





R. T. Stewart. 


Inspect Arkansas City, Kan. 


The Kansas Fire Prevention Asso- 
ciation will inspect Arkansas City Jan. 
20. Ralph Oldroyd, local agent and 
chairman of the fire prevention commit- 
tee of the chamber of commerce, and 
Fred Gould, secretary of the insurance 
board, are in charge of local arrange- 
ments. H. K. Rogers, 
tuarial Bureau, will speak at a luncheon 
and will also give his “fire clown” ac- 
tion in the schools. He is appearing in 
the 
same week and addressing the Pitts- 
burg Rotary Club Tuesday. 


tary 








Field Notes 


At the California Blue Goose dinner- 
meeting in Los Angeles plans for the 
ensuing year were discussed. 

E. C. Counter, Indian relic collector, 
spoke to the San Francisco Blue Goose 
on “The Mound Builders of California.” 





vice-chairman. | 


| bility 


| under the 


North | 
British & Mercantile group in the Mid- | 
dle Department were at the head office | 
in New York this week at a round up. | 
The meeting was in charge of Secre- | 


|in Ohio, 
| Mich. 
| gan, 


Western Ac- | 


Fort Scott schools Monday of the | 








| Mutual Insurance Club of 


Twin Cities Names Officers 





The Twin City Mutual Insurance 
Club, an organization composed of Min- 
neapolis and St. Paul mutual company 
executives, department heads, and sales 
representatives, elected officers for 1937 
at the January meeting. 

Dale Snure of the Employers Mutual 
of Wausau was elected president. S. D. 
Palmer of the Hardware Mutual Fire of 
Minnesota, for the past year secretary- 
treasurer of the club, was elected vice- 
president. The new secretary-treasurer 
is M. B. Parsons of the Mill Mutuals. 

The Twin City Mutual Insurance Club 
was formed a year and a half ago. At 
that time there were less than 20 mem- 
bers comprising the roster and since this 
time it has grown to a point where it 
now has between 60 and 70. 

Meetings are held once a month, at 
which time a luncheon is served and 
some prominent speaker addresses the 
club. D. W. Johnson, former Minne- 
sota deputy commissioner of iisurance; 
Clyde B. Helm, secretary Insurance 
Federation of Minnesota; Chief Spots- 
wood of the Fire Prevention Bureau, 
Minneapolis; Row Bowden, secretary of 
the Northwest Country Elevators Asso- 
ciation; H. J. Miller, president of the 
Minneapolis Civic & Commerce Associ- 
ation, and others have addressed this 
group. 


New Supplemental Form for 
Electrical Properties Issued 





A new supplemental contract for elec- 
tric generating station properties has 
been authorized by the Illinois Inspec- 
tion Bureau. The new form is similar 
to that put in effect in the east recently. 

Other changes put into effect is in- 
clude the removal of traction properties, 
transmission lines and rolling stock 
from the list of risks ineligible for the 
supplemental contract and the prohibi- 
tion of writing the supplemental con- 
tract in connection with errors and omis- 
sions insurance. 

In connection with use and occupancy, 
whisky and alcoholic beverages are 
ruled to be finished stock when ready 
for aging, barreling, bottling or sale. 

A mandatory extra expense form has 
been adopted, to be obtained on appli- 
cation to the bureau. Rates are to be 
determined by the bureau in each indi- 
vidual case. 

The rules for single state reporting 
forms A and B have been amended to 


| provide that if there are less than five 


locations, there must be a limit of lia- 
at each location of not less than 


10 percent of the total provisional in- 


| Surance. 


in the other states 
jurisdiction of the Western 
Actuarial Bureau are expected in the 
near future. 


Mrs. John R. Martin Dies 


Mrs. John R. Martin of Columbus, O., 
whose husband is adjuster for the Home 
died in a hospital at Lansing, 

She was a cousin of Stuart Mor- 
Michigan state agent of the Agri- 

cultural, and was stricken with appendi- 
citis while in Lansing for the funeral of 
Mr. Morgan’s daughter. She was oper- 
| ated on there and was thought to be 
convalescing satisfactorily. 


Similar changes 





Miscellaneous Notes 
William Ehret, special agent America 
| Fore, Wichita, Kan., is in a hospital 
| there with pneumonia following the “flu.” 
The Kansas Fire Underwriters Asso- 
| ciation held its bi-monthly meeting in 
Topeka. 
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Agents Should Be Prepared 
Dmrinc this legislative season un- Massachusetts has been in a turmoil 


doubtedly in some states there will be 
introduced compulsory automobile in- 
surance laws based probably on the 
Massachusetts statute. It behooves in- 
surance men to make a study of the 
situation in Massachusetts and prepare 
themselves for enlightenment of their 
legislators. Massachusetts has had this 
law on its books sufficiently long to show 
results. So far as we can see it has 
not been efficacious as a reducer of ac- 
cidents and it certainly has muddied the 
insurance waters. 

The unfortunate part of the compul- 
sory automobile insurance feature is the 
necessarily political aspect that it as- 
sumes. There are arguments for com- 
pulsory insurance that have a humane 
tinge. On the face of it it would seem 
that anyone who is injured in an auto- 
mobile accident is entitled to reim- 
bursement much as a wage earner is 
entitled to benefits if he is injured in 
his industry. 


ever since this law was enacted. Ac- 
cident frequency has increased, there 
are more trumped up claims and there 
is conflict between the insurance com- 
panies and state authorities. Excellent 
insurance commissioners of Massa- 
chusetts have been forced out of office 
because they refused to follow the man- 
date of the governor and order rates 
reduced when they knew the statistics 
and experience did not justify this ac- 
tion. Massachusetts has used the com- 
pulsory law merely as political propa- 
ganda. So long as it could show rate 
reductions its action appealed to motor- 
ists. 

Inasmuch as agents will be called 
upon for advice as to bills of this kind 
they should not rely on generalities but 
should seek from proper authorities just 
how the Massachusetts law works, and 
results that have been achieved and 
point out the weaknesses of this move- 
ment. 


Agents and Social Security Act 


Ir now seems to be the fixed policy of 
the INTERNAL REVENUE BurEAU at Wash- 
ington to count insurance agents work- 
ing on purely a commission basis as 
independent operators so far as com- 
plying with the social security act is 
concerned. This, therefore, means that 
they are not regarded as company em- 
ployes in the setting up of funds for 
old age pensions and employment in- 
surance. The bureau is not making a 
mass ruling, so to speak, but will take 
up cases individually where there is any 
dispute. Naturally where an agent is 
on a salary basis there is no question 
as to his status. He is a company em- 
ploye. There are various features that 
may come into a particular case that 
will cause the department to make a 
separate ruling. There has been much 
confusion as to just what the INTERNAL 
REVENUE DEPARTMENT would do but in 
classifying agents into two groups it 
serves to draw at least a line of demar- 
cation. The agents and solicitors oper- 
ating on a commission basis not sub- 


ject to direction by employers are not 
compensated on the same basis as those 
working for “wages.” 

However, agents themselves must 
give a strict accounting of their own 
employes under the terms of the social 
security act because they are employes 
of the agency and subject to the pro- 
visions of the act. 

Some of the life company officials 
might welcome the opportunity of hav- 
ing an amendment to the law so that 
agents working on a commission basis 
would be included in the old age pen- 
sion plan. The fire and casualty com- 
panies would not welcome such an 
amendment. Life agents, however, work 
for a single company and are more 
closely affiliated with the corporation 
than fire and casualty representatives. 
A life agent, therefore, is on a some- 
what different basis in his relationships. 
Many life company officials would be 
delighted to see some form of compen- 
sation arranged for old age pensions 
for their agents. 


Keeping Down the Lloyds Fever 


THE action of the representatives of 
Lonpon Ltoyps in CALirorNIA forming 
an association to police their activities is 
an interesting move. In the past, the 
Lonpon Luioyps agents in CALIFORNIA 
have had an understanding among them- 


selves and have kept pretty well within 


bounds, but now there is a formal or- 
ganization. 
Lonpon Ltioyps is not regularly li- 


censed in CALIFORNIA and it can be used 
by agents only for lines that cannot be 





placed in regularly admitted companies. 
These representatives are known as sur- 
plus line brokers. 

Such organizations might well be 
formed in other states. The responsible 
agents do not want to see regular policies 
taken up in favor of Lonpon Lioyps cov- 
erage. In the long run, all agents suffer, 
because their commissions are reduced and 
they are subjected to cable expense when 
they deal with the Lonpon underwriters. 

An agent who takes a line from another 
by using Lonpon Ltoyps, will make an 
immediate gain of that much in his own 
commission account, but if the Lonpon 
Lioyps fever strikes generally, he will 
lose some of his regular business to com- 
petitors who offer Lonpon Ltoyps. 

IturnoIs is the only state in which Lon- 
pon Lioyps has made serious inroads, but 
agents in other states seem to be getting 
Lioyps conscious. Due to the fact that 
Lioyps has been licensed in ILLINOIs, a 
a great number of Lonpon L toyps repre- 
sentatives have been visiting this country. 
Although they are primarily interested in 
ILtnoIs risks, they take a look around 
elsewhere and get agents and brokers ex- 
cited at the possibility of making a clean- 


up by using Lonpon Ltoyps facilities. 

Most brokers, who make a Lioyps con- 
nection, probably intend to use it properly. 
They intend to place in Lioyps covers 
that cannot be written in the regular com- 
panies and to use Lioyps for what they 
describe as “defensive purposes.” The 
temptation grows, however, to undermine 
the business of a competitor by offering 
a Lioyps contract. More and more agents 
come to believe that they should have a 
Lioyps connection. The situation can easily 
get out of hand if Lioyps and the agents 
continue to encourage each other. 

If the responsible agents, who repre- 
sent Lioyps, could have an understanding 
among themselves, Lioyps operations in 
this country could be controlled. If the 
agents could meet together, they would be 
likely to remove from the minds of each 
other suspicion as to the intent of one an- 
other and they would undoubtedly work 
out some sort of an agreement as to what 
use should be and should not be made of 
Lonpon Ltoyps facilities. If the princi- 
pal agents would hold the line, they could 
prevent serious undermining of their busi- 
ness. The situation is certainly one that 
needs attention. 








PERSONAL SIDE OF BUSINESS 





‘Walter H. Alexander, well known 
Cincinnati agent, announces the birth 
of a son, Richard. 


one other child, a girl. 


C. E. Rollins of the Rollins Burdick 





and Georgia stated Mr. Robertson “com- 
manded the respect of every one who 


Mr. Alexander has | knew him because of his  straightfor- 
lw ardness, 


probity and many other fine 


| qualities of heart and head.” 


Hunter Company agency of Chicago | 


left Sunday of this week for his annual 
journey to Florida. 


He has been spend- | 


ing the winter months in Melbourne, | 


Fla., for some time. He will return 
about the first of May. 


Commercial Standard of Dallas, 
Secretary W. C. McCord of the Gulf 
States Life, also headed by Mr. Duke, 
took time out to do some deer hunting 


in the Big Bend country of the Texas- | 


Mexican border section. They saw 
plenty of does, but not a buck. How- | 
ever, turkey and quail gave the party 
all the hunting they needed. 


M. H. Sharpe, 79, who had been in 
the insurance business 50 years in Nash- 
ville, Tenn., died in Bowling Green, Ky. 
He was a member of Gale, Thomas & 
Sharpe of Nashville, but lately had lived 
in Bowling Green. Burial was in Nash- 
ville. 

J. M. Robertson, one of the oldest and 
most valued members of the Phoenix of 
Hartford field staff, who started with the 
company in 1902, died at his home in 
Augusta, Ga. He supervised business 
in Louisiana and Mississippi until 1906, 
when he was transferred to Augusta, 
from which point he exercised field juris- 
diction for the Phoenix in eastern 
Georgia, North Carolina and South Caro- 
lina. He was the dean of the field staff, 
being highly regarded and_ well known 
to insurance men of the Carolinas and 
Georgia. President Edward Milligan in 
a special letter to agents of the Carolinas 


Herbert Cobb Stebbins of Denver, 
secretary of the American Association 
of Insurance General Agents and one 
of its most prominent and active mem- 
bers, is busy with organization work at 
this time. He was recently elected 


| president of the General Agents Asso- 
President A. Morgan Duke of the | 


and | 





| 





ciation of Colorado, Wyoming and New 
Mexico and last week was chosen presi- 
dent of the Mountain Field Club. He 
is an officer of the Blue Goose. The an- 
nual convention of the American Asso- 
ciation of Insurance General Agents 
will be held at Denver this year and 
that will throw additional burden on 
Mr. Stebbins. 


Leo E. Thieman of Louisville, editor 
of the “Insurance Index,” of which 
James E. Dunne is publisher, announces 
that he has severed his connection with 
the enterprise. Mr. Thieman was for- 
merly secretary of the Louisville Board 
of Fire Underwriters and the Kentucky 
Association of Insurance Agents. He is 
a former daily newspaper man and at 
one time was connected with the old 
Casualty Information ‘Clearing House of 
Chicago. Before joining the “Index” 
he was connected with the Kentucky 
insurance department. 


Miss Mattie E. Ferguson was hon- 
ored by the directors, officers and office 
force of the Security Mutual Fire and 
Northwest Underwriters at a dinner at 
Chatfield, Minn., last week, in cele- 
bration of her 75th birthday. The pro- 
gram was interspersed with singing and 
talks “From One Old Guard to An- 
other” by F. G. Stoudt, president, “Birth- 
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day Greetings” by L. M. Thurber, secre- 
tary, and presentation of gift by Mar- 
jorie Siegel. 

Miss Ferguson has served the Secur- 
ity Mutual Fire for over 32 years, her 
present position being chief underwriter. 
She is looking forward to an even 50 
years of service. In computing her daily 
walks to and from the office, over 20,- 
000 miles have been covered and another 
ten years will enable her to complete a 
walking trip around the world. 

Although 75 years of age, Miss Fer- 
guson still sets the pace for her junior 
co-workers in efficiency and punctuality. 

W. M. Daseke, special agent of the 
American Automobile in Indiana, is re- 
ceiving sympathy on the death of his 
wife which followed a brief illness. Gus 


J. Daseke, Indiana state agent of the 
Phoenix of Hartford, is a brother. 
G. A. Holland, 61, president and 


treasurer of G. A. Holland & Co., Des 
Moines, died following a year’s ill 
health. Until recently, Mr. Holland 
was Polk county Democratic central 
committee chairman. At one time Mr. 
Holland was affiliated with the old 
Anchor Fire serving as its secretary un- 
til the company was liquidated in 1915. 
He then entered into a partnership with 
L. E. Ellis, forming the Ellis & Hol- 
land agency. He was the firm’s secre- 
tary until 1924 when he formed G. A. 
Holland & Co. 

George E. Myers, 84, vice-president 
George E. Myers & Sons Co., Toledo, 
O., died after a short illness. His son, 
Harold S., who was made president of 
the firm, organized 10 years ago, sur- 
vives. The father was also president of 
the Home Building & Savings Com- 
pany, which he also helped organize. 


— 


Henry A. Field and Schuyler B. Eddy 
of Field, Eddy & Bulkley, Aetna gen- 
eral agents at Springfield, Mass., were 
also presented with 25 year service 
plaques. Mr. Eddy is an executive com- 
mitteeman of the Springfield Board of 
Underwriters. 

James E. Foster, president of the Na- 
tional American Fire of Omaha, is back 
at his desk after a month’s illness. 


Ancel Earp, past president of the Fire 
& Casualty Insurance Agents of Okla- 
homa City and of the Oklahoma Associ- 
ation of Insurors, has been named a di- 
rector of the Oklahoma City chamber 
of commerce. 


O. R. Lacy, superintendent of the 
farm department of the Home at Co- 
lumbus, O., died there. Mr. Lacy had 
been with the Home nearly 33 years. 
Before joining the company he had 
been a local agent at Antwerp, O. 

Stricken suddenly in September of 
last year, he underwent an emergency 
operation from which he never rallied. 
He was born in 1876 and joined the 
Home June 27, 1904, as a farm inspec- 
tor under H. H. Walker, then manager 
of the farm department of the Home in 
Chicago. 

Shortly thereafter he was transferred 
to Columbus, O., to serve under C. T. 
Deatrick, and because his talent seemed 
definitely bent toward the farm end of 
the business he was eventually given 
full charge and supervision of the farm 
and sub-agency departments. He was 
regarded as dean of the farm under- 
writers in Ohio. 


George F. MacKay, 43, Springfield, 
Mass., for some 16 years special agent 
of the Providence Washington in west- 
ern Massachusetts, Connecticut and 
Vermont, died at his home. He was a 
native of Barre, Vt. 


Heber J. Grant, president of the 
Beneficial Life of Salt Lake City, who 
is also founder of the Heber J. Grant 
& Co. general agency and the Utah 
Home Fire, was guest of honor at a 
luncheon of the Deans Club, composed 
of a number of outstanding life insur- 





Secretary America Fore 
Group in Atlanta Dies 











JOHN W. 


John W. Clarke, secretary America 
Fore, died suddenly of an acute heart at- 
tack at his home in Atlanta Jan. 7. He 
was in his fifty-third year and appar- 
ently had been in sound health. He was 
in New York and attended the funeral 
of Ernest Sturm Dec. 26. Funeral 
services were held in Atlanta and bur- 
ial was in Monticello, Fla., where he 
was born and lived for a number of 
years. 

Mr. Clarke had spent all of his busi- 
ness life in insurance and had been 
with America Fore for 21 years. As 
secretary in charge of the southeastern 
department with offices at Atlanta, he 
headed an important branch of the fire 
companies, supervising Georgia, North 
Carolina, South Carolina, Florida and 
Alabama. 

He entered the insurance business as 
a local agent in Monticello and follow- 
ing that became chief clerk of the Pied- 
mont Fire of Charlotte, N. C. From 
1907 to 1916 he traveled throughout the 
south as special agent for the Georgia 
Home and the Connecticut and North- 
western National. Next, he was for 
a short time a field rater for the South- 
eastern Underwriters Association. 

In 1916 he joined America Fore as a 
special agent of the Fidelity-Phenix in 
Virginia and the Carolinas. In Sep- 
tember, 1921, he was transferred to the 
home office where he handled southern 
business as agency superintendent. Sub- 
sequently he was appointed an assistant 
secretary and in June, 1924, was made 
secretary. 


CLARKE 








ance men of the city who have been 
actively identified with the business as 


agents or general agents for many 
years. John D. Spencer, veteran New 


York Life agent and life insurance 
sales instructor, is president of the club. 


Harry E. Rich, vice-president and 
secretary Merryweather-Rich Company, 
Spokane, Wash., suffered a broken col- 
lar-bone in an automobile accident 
there. 


James T. Healy, local agent at 
Houghton, Mich., and special agent of 
the Springfield group in northern Mich- 
igan, has been appointed for the third 
consecutive year general chaiyman of 
arrangements for the President’s birth- 
day ball in Houghton, Jan. 30. 

R. R. Robertson, who has just been 
appointed agency superintendent of the 
Northern Assurance at Seattle, fol- 
lowing his resignation from the London 


& Lancashire, will remain in the Pa- 


| cific Coast headquarters in San Fran- 


cisco until the latter part of January | 
before going to Seattle. He will spend 
a few days at the Los Angeles offices. 

Arthur Epstein, president of the Ore- 
gon Automobile, accompanied by Mrs. 
Epstein, is en route to Europe for a 
three month tour. Being outstanding 
in the Zionist movement, Mr. and Mrs. 
Epstein will spend considerable time in 
Egypt and Palestine. 

Commissioner O. B. Hunt of Penn- 
sylvania was the speaker at the silver 
jubilee dinner of branch 1202 Ladies 
Catholic 3enevolent Association in 
Harrisburg. 


Lloyds America Cuts Lines 


Lloyds America, San Antonio, Tex., 
has discontinued writing fire, hail, tor- 
nado and cargo insurance, effective Jan. 
1, a letter to its agents announces. 


Form Mexican Company 
The Aurora, S. A., a fire company, 


| has begun operations in Mexico City. 





ay 








Mt. Sterling, Ky., Agency 
Has 90th Anniversary 





Hoffman’s Insurance Agency of 
Mt. Sterling, Ky., this year is cel- 
ebrating its 90th anniversary. It 
was established in 1847 by Wil- 
liam Hoffman when Mt. Sterling 
was a small village. He was the 
grandfather of J. M. Hoffman 
who is now the head of the 
agency. In 1867 Albert Hoffman, 
father of J. M., joined the agency 
and continued actively in the busi- 
ness until his death in 1917. J. M. 
Hoffman joined the agency in 
1901. The Hartford Fire is the 
oldest company represented in the 
agency. 








Its capital is 1,000,000 pesos and its paid 
up fund totals 500,000 pesos. Officers 
are Cayetano Portilla, local agent for 
the Aurora of Bilbao, Spain, president, 
| and Gonzalo Lavin, president of -the 
| Aseguradoras Anahuac, S. A., a Mexi- 
| can company, vice-president. 








tandpoint of even 
greater agency-service 
facilities... From a 
standpoint of fully 
maintained financial 
stability . . . From a 
standpoint of continued 
eagerness to co-operate 
with our agents in every 
possible way . . . Are 
YOU one of them? 
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Brokers Showing Opposition | 





Proposed Changes in Rules of St. Louis 
Fire Underwriters Association Are 
Meeting Some Hostility 





ST. LOUIS, Jan. 13.—The committee | 


Erion in U. & O. Suggestion 


of six has suggested a number of 
changes in the rules of the St. Louis 
Fire Underwriters Association. These 
have been indorsed in principle by the 
Class 1 members and the constitution 
and by-laws committee has been in- 
structed to draft the changes in suitable 
phraseology for submission in the form 
of amendments. ; 

The changes have not met with the 
approval of the local managers for 
various casualty and surety companies, 
while some opposition has also devel- 
oped in the ranks of the St. Louis Asso- 
ciation of Insurance Brokers. During 
the past week officers of that association 
asked the executive committee of the 
Fire Underwriters Association to allow 
their broker members to refrain from 
the payment of their annual dues until 
such time as final action is taken on 
the proposed changes in the rules of 
the Underwriters Association. 
request was rejected. The brokers body 
was advised that the rules require the 
payment of dues by Jan. 31 and that if 
payment is not made by that time the 
customary penalties for non-payment of 
dues will be enforced, since these rules 
are still the law of the association. | 

At a meeting of the brokers associa- 
tion Arthur Felker and J. J. 
members of the Fire Underwriters Asso- 
ciation, advised the brokers of the pro- 
posed changes in the rules of the under- 
writers body, and the reasons underlying 
the suggested changes. They were plied 
with questions and were later given a 
vote of thanks for appearing at the meet- 
ing. However, at a subsequent meeting 
of the brokers body opponents of the 
proposed changes took a very firm stand. 
Some brokers take the position that they 
will not submit to any restrictions on 
the present advantages of their classi- 
fcation of company representatives. 
They are being encouraged in this stand 
by some of the casualty companies. 
However, it is believed that this situa- 
tion can be ironed out satisfactorily to 
all concerned. 


Michigan Meetings Popular 





Pontiac Business Development Gathering 
Attracts Many—Crosby Urges Larger 
Insurance Department Appropriation 





PONTIAC, MICH., Jan. 13.—Inter- 
est appears to be growing in the “busi- 
ness development” regional meetings 
being conducted by the Michigan Asso- 
ciation of Insurance Agents. The ninth 
meeting of the series of 11 scheduled, 
held here, brought out the largest at- 
tendance yet, approximately 170 agents 
from Oakland, Genesee, Lapeer, St. 
Clair, and Macomb counties. 

In addition to the business develop- 
ment talks, a movement was launched 
by J. M. Crosby, Jr., Grand Rapids, state 
association president, to obtain a larger 
appropriation for the state insurance 
department at the current legislative 
session. Agents agreed to use their in- 
fluence with their local legislators in 
behalf of the department which has 
been gradually reduced as to finances 
until many of its activities are being 


O'Toole, | 


But this | 








seriously curtailed. Mr. Crosby also ad- 
vocated an agents’ qualification act. 
Phil J. Braun, Flint, governing com- 
mittee member for the region, was | 
toastmaster at the banquet. Joseph W. | 


| sociation, 





Mundus, Ann Arbor, immediate past 
president; W. H. Ellis, Chicago, and 
Robert Olp, Detroit, were the business 
development speakers. H. 


Was arrangements 








Chicago Adjuster Urges Reporting Form | 


Meets Situation Caused by Court 
Decisions 





MINNEAPOLIS, Jan. 
Minnesota court decisions 


13.—Weight 


of 


surance commissioner against using the 
per diem form in use and occupancy 


insurance has brought forth a sugges- | 
tion from Frank L. Erion, independent | 
adjuster of Chicago, that may be useful | 
to companies selling U. & O. in Minne- | 


sota, 

Mr. Erion, who addressed the Fire 
Insurance Adjusters Club of Minnesota 
this week by special invitation, sug- 
gested using a monthly reporting form 
under which last year’s values would 
be reported, then the values each 
month, at the end of the year an average 
would be drawn upon the basis of which 
the premium would be collected. There 
would be no coinsurance nor per diem 
basis, therefore avoiding conflict with a 
peculiar legal situation in Minnesota 
which is not to be found any place else. 


Decisions Cause Complications 


Court decisions are to the effect that 
there are only three ways to limit the 
limit liability under the standard fire 
policy of Minnesota: Amount of policy, 
amount of loss and coinsurance. The 
opinions by the attorney-general and in- 
surance commissioner were to the effect 
that in use and occupancy insurance the 
companies must apply coinsurance to 
the length of time required to restore 
the property, and not to the policy 
term. Thus companies could not legally 
enforce the coinsurance clause in U. & 
O. in Minnesota, according to the 
opinion, nor could they do so by use of 
the per diem form. 

Mr. Erion also spoke before the In- 
surance Club of Minneapolis under aus- 
pices of the Northwestern F. & M. on 
the subject “Agents and Adjusters.” He 
stressed cooperation and conference in 
relations between the two groups and 
said a well sold insurance contract 
avoids adjustment difficulties. 





Compromise Plan Is Filed 
with Missouri High Court 


JEFFERSON CITY, Jan. 13.—At- 
torneys for the fire companies and Su- 
perintendent O’Malley have filed an 
agreed judgment in the supreme court 
to end the litigation on the 1624 percent 
rate increase of 1930. The proposal 
which is subject to the court’s approval 
provides that 20 percent of the $1,750,- 
000 in impounded premiums be returned 
to the policyholders, 25 percent would 
be given to the agents who wrote the 
business and 30 percent would be set 
aside for expenses of litigation and at- 
torney’s fees. The remainder would go 
to the companies. The agreed judgment 
is practically the same as that filed be- 
fore Circuit Judge Sevier of the Cole 
county court in 1935. Judge Sevier ruled 
against the compromise and ordered 
that all impounded funds be disbursed 
to policyholders. Under the new pro- 
posal all expenses will come from the 
companies’ share of the fund rather than 





Morton| 
Thatcher, president of the Pontiac as- | 
chairman. | 


and an | 
epinion by the attorney-general and in- | 


from the original amount. The case is 
docketed for Jan. 26. 

| The agreement does not affect the 
| insurance department’s appeal from the 
| $18,000 allowed G. M. Sone, custodian 
of the fund, and $36,000 to T. S. Mosby, 
his attorney. 


Wayne Oakland Agency Has 


Lost Its License in Detroit 











LANSING, MICH., Jan. 13.—Revo- 
cation of the agency license of the 
| Wayne Oakland Agency of Detroit has 
been announced by officials of the 
| Michigan department who said that the 
| action was taken following a hearing. 
While department authorities gave as 
their sole reason for the revocation em- 
| ployment by the Detroit agency of un- 
| licensed solicitors, it was learned from 
| other sources that complaining agents 
| in Detroit suspected the agency had 


been raiding expirations on HOLC 
mortgage properties. Records of the 


revealed that the great bulk of its busi- 
| ness was represented by coverage writ- 
| ten on HOLC risks. Both partners in 
| the agency, Frank Miller and Mabel 
| Wilkinson, formerly had HOLC con- 
nections and they had had no previous 


partment was able to determine. 

The agency employed at least four 
solicitors, Seth Burwell, a department 
investigator said. 
They had accounted for most of the 
business on the agency’s books. The 
organization had offices at 1717 Dime 
Bank building. 

After the agency had been notified of 
the department’s action a letter was re- 
ceived requesting an itemized list of 
charges and disclaiming any intentional 
wrongdoing on the part of the partners 





uable experience in the past six months 
and would avoid pitfalls of the past if 
given another chance. It is unlikely, 
however, that the case will be reopened. 








Minnesota Department May 
Be Put Under Civil Service 


ST. PAUL, Jan. 13—Minnesota may 
soon join that group of states whose in- 
surance departments are under civil 
service regulations. The present legis- 
lature will be asked to consider the ad- 
visability of putting the insurance and 
other state departments on this basis, 
in the belief that it would mean greater 
efficiency. 

While the vicissitudes of politics have 
not affected the Minnesota department 
as much as in some other states, there 
nevertheless has been considerable turn- 
over in jobs with each change in admin- 
istration. _ Civil service would put an 
end to this as all employes, even the key 
men, would be required to pass an ex- 
amination and once they were appointed 
to jobs could not be removed except 
for cause or inefficiency. The head of 
the department, of course, would not be 
under the civil service rules. He would 
continue to be chosen according to 
party affiliation. 





Seidel Assistant Secretary 


MILWAUKEE, Jan. 13.—Directors 
of the Milwaukee Board of Fire Under- 
writers have appointed John G. Seidel 
as assistant secretary. For the time be- 
ing, Joseph G. Grundle will continue as 
secretary on a part-time basis and in 
an advisory capacity. Mr. Grundle re- 
signed recently to become state secre- 
tary of the Catholic Family Protective 
Association. 

Mr. Seidel was for about five years in 
the investment business in Milwaukee 





and Chicago, later was with the Amer- 


agency in possession of the department. 





insurance experience so far as the de-| 


ican Appraisal Co. and for several years 
was a member of Seidel-Hokanson & 
Co., appraisers. His work in the ap- 
praisal business has brought him in 
contact with the fire insurance business 
and with many agents. He will also 
understudy Mr. Grundle as assistant 
secretary of the Milwaukee Board of 
Casualty & Surety Underwriters and as 
secretary-treasurer of the Wisconsin 
Association of Insurance Agents. 





Organize Clark County, Wis. 


NEILLSVILLE, WIS., Jan. 13.— 
Local agents of Clark county met here 
the past week to form a county associa- 
tion and elected L. W. Cattanach, 
Owen, president; G. A. Moe, Loyal, 
vice-president, and R. E. Munger, 
Neillsville, secretary-treasurer. The new 
association will probably be named the 
Clark County Association of Insurance 
Underwriters. The next meeting will 
be held in Owen in several weeks, when 
by-laws and _ constitution will be 
adopted. Organization work was aided 
by field men of the Wisconsin Fire 
Underwriters Association and officers 
of the Wisconsin Association of Insur- 
ance Agents. 


Would Cut Minneapolis Losses 
MINNEAPOLIS, Jan. 13.— Plans 





| for a city-wide campaign to reduce fire 
| losses in Minneapolis were discussed at 


None was licensed. | 


a meeting of the directors of the Min- 
neapolis Underwriters Association. 
The Minnesota Fire Prevention As- 
sociation is pushing its campaign to re- 
duce fire hazards in the smaller com- 
munities of the state. An inspection 
was conducted at Pipestone Jan. 12 in 
connection with the 50th anniversary 
celebration of the Pipestone fire de- 


| partment. 


who, it was said, had gained much val- | 








Illinois Agents’ Meeting 

President W. H. Stewart of the IIli- 
nois Association of Insurance Agents 
has called a meeting of officers and di- 
rectors in Chicago, Jan. 22. The main 
duty will be to appoint the various 
standing committees. Members of the 
board are chairmen of the committees. 

The Illinois association will shortly 
introduce a monthly bulletin in mimeo- 
graphed style giving official information 
of the organization.to members. It will 
be issued from the office of Assistant 
Secretary L. L. Herring in Chicago. 





Haycock Revenue Chairman 


W. F. Haycock, local agent at Calla- 
way, Neb., who was Democratic floor 
leader at the last session of the Ne- 
braska legislature, heads the important 
revenue committee at the present uni- 
cameral session. 


Nebraska’s Worst Farm Fire Year 


LINCOLN, NEB., Jan. 13.—State 
Fire Marshal Davis of Nebraska re- 
ports that 1936 was “the worst year in 
Nebraska history so far as farm fires 
are concerned.” Last year 542 farm 
fires were reported, 372 buildings being 
totally destroyed. More than $1,500,- 
000 of farm property was destroyed, 
upon which there was less than 50 per- 
cent recovery by insurance. The loss 
exceeded 1935 by $200,000. It is esti- 
mated that the reports cover only 60 
percent of rural fires. 








Convict Minnesota Arsonists 


ST. PAUL, Jan. 13—A compilation 
made by Commissioner Yetka, who is 
ex-officio fire marshal, shows that 19 
arson convictions were obtained in 1936, 
one of the best records the state has 
ever made in a single year. In most of 
these cases insurance was involved. 

One conviction in December probably 
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set a record for speedy action. Within 
94 hours after August Anderson set fire 
to his barn near Hallock, Minn., late in 
December, he had been arrested, signed 
a confession, arraigned, tried, convicted 
and sentenced to prison. 

This was one case, however, where 
the insurer had to pay even though 
arson was established. The property 
was mortgaged to the local bank and 
when the bank started action to fore- 
the owner became so incensed 

fired the building. As the in- 


close, 
that he 


the company had to settle. 


———_—_ 


Detroit Agents’ Annual 


DETROIT, Jan. 13.—The Detroit 
Association of Insurance Agents _will | 
hold its annual meeting Jan. 20. W. H. | 


Bennett, secretary National Association | 


of Insurance Agents, will be on from 
New York to talk on the value of or- 
ganization work and review the busi- 


as he sees it today. The newly ap- 
pointed insurance commissioner, ae = 
Gauss will appear for his initial meet- 


ing. 


May Settle Detroit F. & M. Case 

ST. PAUL, Jan. 13.—Efforts to_set- 
tle out of court the $18,000 suit of the 
Detroit Fire & Marine against the First 
National Bank of St. Paul are now 
being made. The case has been stricken 
from the court docket pending nego- 
tiations. The suit involves the banking 
of company funds by a former state 
agent of the company at St. Paul who 
is now deceased, 


— 


Big Jump in Detroit Losses 

DETROIT, Jan. 13.—Detroit’s fire 
losses for 1936 were $2,570,785, an in- 
crease of about $500,000 over 1935, ac- 
cording to Fire Marshal Goldwater. 
Five large fires caused a loss of $623,- 
367. There were 6,000 dwelling fires 
and 1,914 automobile fires. _The arson 
squad found 99 fires to be of incendiary 
origin, 19 of them touched off to de- 
iraud insurance companies. 


Hold Up Gas Truck Ordinance 

A restraining order was granted 12 
trucking corporations by Federal Judge 
Hopkins of Kansas City, Kan., which 
nullifies the Newton, Kan., ordinance 
prohibiting trucks carrying more than 
300 gallons of gasoline from using the 
city streets. The ordinance was passed 
after a gasoline truck caught fire in Ot- 
tawa, Kan., and caused damage to build- 
ings there. : i 

There has been much agitation for 
legislation on this subject at the present 
session of the Kansas legislature. 


O’Malley to Resubmit Code 

JEFFERSON CITY, MO., Jan. 13. 
—Superintendent O'Malley plans to 
resubmit to the Missouri general 
sembly his insurance code bill that met 
defeat at the last session principally 
through the opposition of fraternal so- 
cieties and town mutual fire companies. 

The new measure that will be sub- 
mitted to the present legislature will 
contain practically all of the provisions 
of the 1935 bill, including provisions for 
more rigid regulations for fraternals and 
town mutuals and also for the tighten- 
ing of the provisions covering the in- 
vestments of insurers. 





as- 


Increase Davenport Cover 

DAVENPORT, IA., Jan. 13—The 
city of Davenport has purchased $288,550 
insurance on city property from 28 agen- 
cies here. The coverage has been only 
$90,000 in the past. City property is 
valued at approximately $400,000. The 
previous premium had been about $3,000 
each five years. The new premium will 
be approximately $4,400 each five years, 
Arrangements have been made to budget 
the premiums over five years in annual 
payments, 

To Waterman & Lohmiller and Ruhl 
& Ruhl went the largest shares of 


The meeting will follow a dinner. | 
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$15,000 each. The following individuals 
and firms each were given $10,000: Hans 
P. Nelson, Earl Karwarth, Mel Foster. 
Mel Foster, Dan B. Horne, Kerker-Tris- 
sel Co., Snider, Walsh & Hynes, Schroe- 
der Agency, Cecil Cook, Steffen & Kar- 
wath. The following wrote $5,000 poli- 
cies: Alfilisch Agency; H. J. Toher, 
Wagner Realty Co., Harry Phillips, 
James J. Kinnavey, G. A. Phelps, Fred 
Finch, Fred Finch, D. J. Lewis and Wil- 
liam Veiths. Julius Junge was awarded 


| $8,550 and the Berwald Agency $1,000. 
surance was made payable to the bank, | -_ 


Michigan Senate Committee 
The Michigan state senate has chosen 


| George Weadock, Saginaw agent, chair- 


man of its committee dealing with the 
business. Senator Weadock is a son of 
the late Leo Weadock, lawyer and 
agent, who served several terms in the 
Michigan senate. 

Other senators on the committee are: 


William Palmer, Flint; J. C. Wick- 


ness from the local agents’ standpoint | Strom, local agent of Norway; E. V. 


3rooks of Holland; C. B. Jones, attor- 


| ney and agent of Marcellus, and Miles 


Callaghan of Reed City, who is chair- 
man of the house committee of the 
1935 legislature; and Harry Hittle, at- 
torney of Lansing. 


H. R. Endly Is Penniless 

Ohio agents a few years ago remem- 
ber the Great American Mutual Indem- 
nity of Mansfield, O., that was operated 
by Henry R. Endly, who was a former 
state senator. He was taken into cus- 
tody at the Goodfellow House in Mil- 
waukee last week, being penniless. At 
one time his salary was $13,000 a year. 
He was taken up by the police force 
as a vagabond. He served in the Ohio 
legislature for two years. He is about 
43 years of age. He lost control of his 
company and was in Milwaukee trying 
to hunt work. 


Backs License Bill 
LANSING, MICH., Jan. 13.—Michi- 


gan’s retiring governor, Frank D. Fitz- 
gerald, in his message to the incoming 
1937 legislature recommended that an 
agents’ qualification law be enacted. 
Examination and licensing of agents 
should be required for the protection of 
the public as well as for the maintenance 
of a high standard of ethics in the insur- 
ance profession, he said. 


Michigan Losses Up 

LANSING, MICH., Jan. 13.—Fire 
department reports indicate a material 
increase in fire losses outside Detroit in 
1936. Muskegon had $320,805. Grand 
Rapids had a_ setback when losses 
mounted to $226,000, a per capita loss 
of $1.33 as compared with 77 cents in 
1935, Lansing’s loss also showed an in- 
crease from the all-time low attained 
in 1935, the 1936 total being $70,000, or 
around 80 cents per capita, as com- 
pared with $48,000 the previous year. 
Kalamazoo losses were $100,000. Battle 
Creek losses totaled $82,260 or around 
$2 per capita. Pontiac showed an in- 
crease in from $61,698 in 1935 to 
$74,874 in 1936, slightly in excess of $1 
per capita. 


loss 


Dauwalter in Indianapolis 

A special luncheon meeting of the 
Indiana Association of Insurance 
Agents will be held in Indianapolis Jan. 


20 at which F. S. Dauwalter of the 
Business Development Office — will 
speak. Field men as well as _ local 


agents will attend this meeting. 


Take Over Ohio Companies 


The Ohio department has filed suit 
for authority to take over the Guardian 
Fire of Cleveland. It is said that the 
company has been selling stock without 
authority. The company must show 
cause by Jan. 18 why it should not be 
taken over. 

The department has also filed suit in 
the court at Columbus for authority to 
take over the Atwater Farmers of At- 
water and the Mid-west Mutual of To- 
ledo, both small companies. In the case 














of the latter company, the department | 


has been given authority to levy assess- 
ments to meet its obligations. 





Mutual Holds Meeting 


Preceding the annual meeting of 
Town Mutual Dwelling of Des Moines 
at the home office a four-state sales 
conference was held for leading agents 
and general agents. Speakers at the 
banquet included President B. R. Jones 
and Senator -C. L. Herring, former Iowa 
governor and a director of the company. 


Grain Dealers Conference 


J. J. Fitzgerald of Indianapolis, presi- 
dent of the Grain Dealers National Mu- 
tual Fire, spoke at a three-day confer- 
ence of field men in Omaha. C. R. Mc- 
Cotter of Omaha, western manager, pre- 
sided. “It is the duty of fire insurance 
companies to help reduce America’s loss 
of property and lives from fire,” Mr. 
Fitzgerald declared. 


New Rate Books Published 


Rate books were published by the 
Illinois Inspection Bureau during De- 
cember for: Cameron, Clifton, Effing- 
ham, Eleanor, Eola, Grafton (class 
changed from 9th to 8th), Greenfield 
(class changed from 9th to 8th), Kane- 
ville, Morris, Mt. Auburn (class 
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changed from 10th to 9th), New Wind- 
sor, Robinson, Roseville, Saunemin, 


| Stronghurst, Toledo, Wayne, Wedron. 


Public Hospital Increase 


Directors of the Pine Knoll sanato- 
rium, Scott county, Ia., public hospital, 
voted to increase insurance coverage 
from $98,000 to $201,630. There will be 
$169,930 on buildings and $31,746.32 on 
furnishings. 


New Agency in Cleveland 


_ The new agency of D. J. Garson & 
Son has been formed with offices at 
872 Hanna building, Cleveland, It will 


represent the Piedmont Fire as sole 
agency. 
E. J. Garson, principal factor in the 


agency, has been a solicitor in Cleve- 
land for many years. The agency has 
become a Class 1 member of the Cleve- 
land board. 


Middle West Notes 


H. L. Taylor, 71, local agent at West- 
field, Wis., died at his home there from 
a heart attack. 

Allison Alexander, 62, formerly for 15 
years a local agent in Milwaukee, died 
at his home. 

N. C. MeLean, East St. Louis, Il., local 
agent, has been elected chairman of the 
East St. Louis Committee for Mediation. 
organized to promote peaceful settlement 
of labor disputes. 
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FIRE INSURANCE 
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OUT OF THE MAIL nal 


**On March 6, 1906, I 
wrote my first fire | 
insurance policy, and | 
it was placedwith | 
your company. This | 
risk, bythe way, con- | 
tinueswithmyagency | 
and the National 
Union.” 
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IN THE SOUTHERN: STATES 





Self-Insurance Fund Is ‘Broke’ 





Now Want to Insure Rutherford County 
(Tenn.) Schools with Agents Ad- 


vancing Premium Money 





MURFREESBORO, TENN., Jan. 
13—The magistrates of Rutherford 
county court have decided to insure the 
school properties if the local agents will 
advance the money for the premiums 
for a year. For the last six years, 
these properties have been self-insured 
in a reserve. The balance in the re- 
serve is now only $600, and that must 
all be used to pay debts incurred in 
rebuilding burned buildings. 

The magistrates agree to provide for 


the insurance in the 1937-38 school 
budget and in the 1937 tax levy. But 
the '37 taxes will not come in until 


next year and there is no other money 
available with which to pay premiums. 
The local agents are asked to be the 
“angels.” 





Harrison Resumes Old Post 
As Georgia Commissioner 





ATLANTA, Jan. 13—W. B. Har- 
rison was sworn in as comptroller gen- 
eral and insurance commissioner of 
Georgia as one of the first official 
acts of the newly inaugurated governor 


| Ed. D. Rivers. 


He was appointed comptroller gen- 
eral and insurance commissioner in 
1929, having previously been assistant 


| to General W. A. Wright, who served 
| for many years in that capacity. 


Mr. 
Harrison was reelected for a two-year 
term in 1930 and again in 1932, remain- 
ing in office until March, 1936, when he 
was removed from office by Governor 
Talmadge for his refusal to pay out 


| state funds without appropriation bills. 
| He was reelected to his old post last 


fall, resuming office Saturday. | 
Rance Wright, deputy commissioner, 


| a son of the former comptroller, will 


continue in that post. 





Arkansas Losses Up 
LITTLE ROCK, Jan. 13.—Arkansas 
fire losses in 1936 totaled $3,903,738 
compared to $3,113,324 in 1935 and $2,- 
825,250 in 1934, the low point of the 
five-year period. The highest total was 
$5,413,135 in 1932. 





Texas Regional Vice-Presidents 


Regional vice-presidents of the Texas 
Association of Insurance Agents named 
in the past few days are: M. L. Ramey, 
Denton District, 2; John Adriance, Jr., 
Galveston, District 3; T. C. Fitzhugh, 
Waco, District 4; Paul Moore, McAllen, 
District 5. 





Await Arkansas Action 
LITTLE ROCK, ARK., Jan. 13.— 


| Following the inauguration of Governor 


Bailey, political observers await action 
to reorganize the department of insur- 
ance for which M. J. Harrison, Little 
Rock attorney and former commis- 


| sioner, was slated for commissioner. In 


line with the belief that Governor Bailey 
will ask for reorganization was the ap- 
pointment of Guy E. Williams, former 
assistant attorney-general, as deputy 
commissioner and state fire marshal. 

Commissioner Gentry some time ago 
announced he would not resign as his 
six-year term will extend to March, 
1939. 


Blanton, Thomas & Co.’s Year 


Blanton, Thomas & Co. of Dallas an- 
nounce that they closed the year with 
a substantial increase in business. All 


employes were given a bonus at the end 
of the year. All companies in the agency 
made a good profit on the year’s opera- 





tions and in some instances the loss 
ratio has been less than 20 percent. In 
addition to the local agency, the firm is 
general agent for the Globe Indemnity 
and the automobile department of the 
Anchor of Providence. 


Calhoun Heads Membership Drive | 


Ben Calhoun, president of the Hous- 
ton (Tex.) Insurance Exchange, has 
been named a member of the member- 
ship committee of the National Asso- 
ciation of Insurance Agents and placed 
in charge of the drive for new members 
in the southwest, 


Results from License Law 


Under Oklahoma’s new agency license 
rules, more than 1,200 licenses have been 
eliminated. Since the first examination 
last July, 53 passed and seven failed but 
three passed later. These are now pend- 
ing examination. Sixty-seven failed to 
appear and were thus eliminated. The 
insurance board has built up an exhaus- 


eve file of information regarding com- 
| panies represented by each agent. Bor- 
| derline cases on those not doing at 
least half their business in the competi- 
tive field are investigated thoroughly. 
In future the board expects to require 
a certain form to be signed in the case 
of a new agency plant, indicating the 
| present financial status with companies 
|already in the agency. 


Welcome Bizzell to Post 
NEW ORLEANS, Jan. 13—W. S. 
| Bizzell, new manager of the Louisiana 
Rating & Fire Prevention Bureau, who 
succeeded Rush P. Strong, was wel- 
comed by members of the Louisiana 
insurance commission at the first 1937 
meeting of the commission. Colonel 
| Rodney P. Woods, Sr., chairman of the 
commission, and I. W. Gajan, its secre- 
tary, made welcoming talks to which 
Mr. Bizzell replied. Mr. Strong, who 
retired from the bureau management 
after 31 years’ service in that organiza- 
tion, also attended the meeting of the 
commission and spoke briefly, as did 
E. J. Sullivan, president of the bureau. 
Mr. Bizzell came here from Oklahoma 
City, where he was assistant manager 
of the Oklahoma Inspection Bureau. 
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Compulsory Issue Seen 
as Imminent in California 





SAN FRANCISCO, Jan. 13.—That 
compulsory automobile liability insur- 
ance will be a live issue before the pres- 
ent session of the California legislature 
is indicated in the attitude of numerous 
judges, police officers, safety workers, 
laymen, engineers and civic leaders 
throughout the state. On the opening 
day a compulsory bill was introduced 
by Senator Ed Fletcher, San Diego. 
Similar bills are expected from various 
groups. 

Possibility of the introduction of a 
rate filing measure is also seen inas- 
much as even within the business itself 
supporters of such a measure are in- 
creasing, although it is understood that 
the California Association of Insurance 
Agents, which last session introduced 
such a bill, will make no such efforts 
this session. 


Blue Goose Dinner Dance 


The San Francisco Blue Goose will 
sponsor a dinner dance Feb. 1 for its 
annual “get-together” prior to annual 
meeting of the Fire Underwriters Asso- 
ciation of the Pacific. Older members 
urged the pond to return to a stag but 
the younger members were in favor of 
the dance party. 

The affair will be held in the Bal 
Tabarin with special entertainment, in- 
cluding the pond’s glee club. R. R. 
Robertson is chairman of the commit- 
tee in charge. 








To Discuss Wyoming Legislation 

CHEYENNE, Jan. 13—The Wryo- 
ming Association of Insurance Agents 
will discuss legislative matter at a spe- 
cial meeting here Jan. 23. No definite 


proposals for association-sponsored | 
The | 


legislation have vet been made. 
Wyoming association also is planning 
to conduct a campaign for membership 
in the National association. 


Goldsmith Heads Committee 


Donald B. Goldsmith of San Diego, 
vice-president California Association of 
Insurance Agents, has been named 
chairman of the membership committee 
by President G. C. Appleton, Fresno. 
A drive for increased membership 
probably will be held in April. 








New Reno General Agency 


A new fire and casualty general 
agency has been established at Reno, 
Nev., by R. Dohr, who was 
formerly manager of the J, FE, Sling- 


erland agency of that city. It has the 
general agency of the Standard Acci-, 
dent, New England Fire and Sentinel 
Fire for Nevada. 


Stillman Talks on U. & O. 
PORTLAND, ORE., Jan. 13.—Stan- 
ley Stillman, Jr., special agent Liverpool 
& London & Globe, discussed use and 
occupancy insurance at the Portland 
Insurance Men’s Breakfast Club. 








T. R. Mansfield on Coast 


T. R. Mansfield, vice-president of the 
Gulf of Texas, has been spending the 
past two weeks in Los Angeles with 
the Pacific department, of which Ver- 
non C, Dargan is manager. 





Inimical New Mexico Bills 

_ SANTA FE, Jan. 13—A valued pol- 
icy law and a state fire fund bill will 
be introduced in the legislature, it was 
learned definitely. Although strongly op- 
posing both measures, company repre- 
sentatives accord them a strong chance 
of passage this year. 





Colorado Hail Experience 





_ The Colorado hail board, writing 
$500,000 of policies in 1936, reports a 
loss of $118,000. 

Coast Notes 


Kirschner’s 1937 Insurance Directory 
for Los Angeles has been distributed. 

Clifford Conly, Pacific Coast manager 
of the Great American and Phoenix of 
Hartford groups, has left San Francisco 
for New York on an extended business 


trip to the home offices of his companies. 

L. G, Evans, general service manager 
of the National Automobile Club, left his 
San Francisco headquarters on a service 
trip of northern Cali- 


unit inspection 
fornia. 
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* Impartial Valuations 
of Industrial and 
Commercial Property: +: A 
quarter century of factual 
appraisal service to Ameri- 
ca’s more conservative 
business institutions. 


The | oyd-Ihomas Co. 





“Ahh 










r aut 





nm 





Fire 











1937 


com- 
Bor- 
z at 
peti- 
ohly, 
juire 
case 

the 
anies 


S, 
iana 
who 
wel- 
‘jana 
1937 
onel 
the 
cre- 
hich 
who 
nent 
liZa- 

the 
did 
eau, 
oma 
ager 


l 
cette’ 
— 


the 
cci-, 
Hinel 


tan- 
pool 
and 
land 


XUM 


January 14, 1937 


THE NATIONAL 


UNDERWRITER 





—— 


19 





| 








~ EASTERN STATES ACTIVITIES 





— 


Board Makes Boston Report 





Fire Department Praised But New 
Building Code Is Needed, 


Survey Reveals 





The National Board has issued a re- 
port on fire hazards and fire protection 
facilities in Boston. The fire depart- 
ment was praised as competent although 
more personnel is needed. Equipment 
is in good condition and response to 
alarms is adequate except as to tele- 
phone, A. D. T. and Boston automatic 
alarms. Fire boat service is fairly good. 

The alarm system is good, although 
telephone alarms are improperly han- 
dled except after 11. 

An efficient salvage corps covers the 
main part of the city and police co- 
operation is good. Arson squads check 
suspicious fires. 

3uilding department laws are not 
sufficiently comprehensive, however, al- 
though a new code is awaiting adaption. 
Enforcement is good, although organ- 
ization is undermanned. While state 
laws provide good requirements as re- 
gards explosives and inflammables, im- 
portant subjects are not covered. In- 
spections are systematic and effective, 
however. There is good municipal con- 
trol of electricity, regulations based on 
the national code, although systematic 
reinspections are needed on old work. 


Some Criticisms Made 


In discussing the conflagration hazard 
the report said that in some sections 
structural conditions are weak and the 
probability of fires involving group or 
block areas is high. Widening of 
streets and squares, improved construc- 
tion and a large amount of private fire 
protection aid in overcoming this. Be- 
cause of high winds and of many nar- 
row streets, there is a moderate proba- 
bility of fires involving large areas. 
Water front properties, however, are 
subject to serious fires and are vulner- 
able because of fire or explosion in con- 
nection with transfer of oil at marine 
terminals. There is a moderate hazard 
in other industrial and mercantile sec- 
tions in the city The congested frame 
residential districts have possibilities 
varying from moderate to serious. 


Plan Bay State Fire Conference 


Governor Hurley of Massachusetts 
will call a conference of executives of 
fire companies doing business in the 
state to determine what may be accom- 
plished in revising taxes which will be 
fair to the companies and will also give 
relief to property owners. He said the 
meeting will be one of “friendly co- 
operation,” making announcement of his 
plans in his inaugural address. 

He also urged more rigid enforce- 
ment of automobile laws. 





New England Exchange Elects | 


F. W. Andrews Heads Executive Com- 
mittee; “Broker of Record” 
Rule Adopted 


BOSTON, Jan. 13.—F. W. Andrews, 
special agent Hartford Fire, was elected 
chairman of the executive committee of 
the New England Insurance Exchange, 
succeeding C. E. Hurst, at its annual 
informal dinner. 

C. A. Philbrick, St. Paul Fire & Ma- 
rine, was elected vice-president for two 
years. It being the off year, President 
James L. Sandison holds over for an- 
other year. M. C. Cherry, New Hamp- 
shire Fire; W. T. Lepper, Aetna Fire, 
and F. A. Simmons, Scottish Union & 
National, were elected to two year terms 
on the executive committee. 

Retiring Chairman Hurst reported 
adoption of the “broker of record” rule, 
which is in use in most other exchanges | 
and of the opportunity given agents to 
protect their interests where there is any 
question in the filing of such an appli- 
cation, 

President James L. Sandison reported 
the death of three active and four hon- 
orary members during the year, leaving 
a total membership at the present time 
of 283 active and 206 honorary mem- 
bers. 

Due to improvement in protection fa- 
cilities fire rates were reduced in six 
Massachusetts and two Connecticut mu- 
nicipalities during the past year, accord- 
ing to the report of Secretary Ralph 
Sweetland. Benefited by the lower rates 
are Belmont, North Reading, Oxford. 
Sterling, Sudbury and Weymouth in 
Massachusetts and East Berlin and 
Southbury in Connecticut. In addition, 
on account of a favorable loss experi- 
ence, reductions in rates on certain 
classes, varying from 5 to 15 per cent 
were promulgated Jan. 1, affecting the 
entire state of Connecticut. 





State Association for Women 


A movement is on foot to form 4 
state association of insurance women in 
New Hampshire. Helen T. Meeham, 
839 Elm street, Manchester, is head of 
the movement. She edits a column for 
women in “Granite Chips,” house organ 
of the New Hampshire Association of 
Insurance Agents. 





Tribute to Sullivan 


CONCORD, N. H., Jan. 13.—Gov- 
ernor H. S. Bridges of New Hampshire 
who retired to become United States 
senator, paid a compliment to Commis- 
sioner Sullivan in his farewell address 
to the legislature. He referred to Com- 
missioner Sullivan, who has served for 
13 years, as having carried on “one of 
the most efficient administrations in the 





United States,” and continued: “The im- 


| portance of the insurance department 


has increased with the years. Through 
it the state has established standards of 
service and equity to both the compa- 
nies doing business in the state and to 
our people.” 





Names OBrion, Russell & Co. 


The Central Fire of Baltimore has 
appointed OBrion, Russell & Co. man- 
ager for New England outside of Bos- 
ton and the metropolitan district. 
OBrion, Russell & Co. also represent 
the St. Paul Fire & Marine and the 
Mercury. 


Insurance-Credit Meetings 


NEWARK, Jan. 13.—The insurance 
committee of the New Jersey Credit 
Men’s Association has arranged a num- 
ber. of interesting meetings this month. 

E. H. Babbage, vice-president Bank- 
ers Indemnity, will address the steel 





group Jan. 21 and Frederick Doremus, 
secretary American of Newark, will talk 
before the printers’ suppliers Jan. 25. At 
the third meeting, before the automobile 
group, Frank Heller will speak, J. P. 
Neuwirth of the Lippman & Lowy 
agency will speak before the bakers’ 
suppliers Jan. 28. 





Massachusetts Banquet Feb. 16 


BOSTON, Jan. 13.—The date of the 
annual banquet of the Insurance Society 
of Massachusetts has been set for Feb. 
16. Governor Hurley will be one of the 
principal speakers. 





Name Legislation Committee 

BOSTON, Jan. 13.—Six active insur- 
ance agents are to be found on the joint 
committee of the Massachusetts legis- 
lature appointed this week to have 
charge of insurance bills. The commit- 
tee is made up as follows: Senators, 
D. M. Brackman, Boston; E. S. Oppen- 





MEMBER COMPANIES 
AMERICAN INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE CO. 
CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE CO. 
FIREMAN'S INSURANCE COMPANY 
GLENS FALLS INSURANCE COMPANY 
HANOVER FIRE INSURANCE COMPANY 


Western Department 
Insurance Exchange Bidg. 
CHICAGO, ILL. 


Pacific Department 
340 Pine Street 
SAN FRANCISCO, CALIF. 


i i i i niin indie 





LL AT LT LT AT TT TL 
. 





ALL CLASSES OF OCEAN AND INLAND 
MARINE INSURANCE 
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116 Joun Street - - New_York 
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AFFILIATED COMPANIES 


COLUMBIA FIRE INSURANCE COMPANY 
COMMERCE INSURANCE COMPANY 
CONCORDIA FIRE INSURANCE COMPANY 
DIXIE FIRE INSURANCE COMPANY 

FIRST AMERICAN FIRE INSURANCE CO. 
FULTON FIRE INSURANCE COMPANY 
GIRARD FIRE & MARINE INSURANCE CO. 
MARYLAND INSURANCE COMPANY 
MECHANICS INSURANCE COMPANY 
MILWAUKEE MECHANICS INSURANCE CO. 
NATIONAL BEN FRANKLIN FIRE INS. CO. 
NIAGARA FIRE INSURANCE COMPANY 
SUPERIOR FIRE INSURANCE COMPANY 
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Southern Department 
Canal Bank Bidg. 
NEW ORLEANS, LA. 


Northwestern Department 
Colman Bidg. 
SEATTLE, WASH. 
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heimer, Springfield; A. F. Blanchard, 
Cambridge; and W. L, Considine, New | 


Bedford. Representatives, J. H. Valen- | 
tine, Chlemsford; C. W. Hedges, | 
Quincy; A. I. Zimon, Boston; H. M. | 


Gott, Arlington; A. L. Bourgeois, Low- 
ell; G. N. Dodge, Essex; C. V. Hogan, 
Lynn; J. W. Coddaire, Jr., Haverhill; 
*. T. Brady, Somerville, and M. J. 
Capeless, Pittsfield. Senator Oppen- 
heimer and Representatives Hedges, 
Gott, Bourgeois, Coddaire and Capeless 
are active insurance agents. 


North Heads Red Cross Group 

Walter C. North of Wintter & North, 
Bridgeport, Conn., has been elected 
chairman of the Bridgeport chapter, 
American Red Cross. He is Connecti- 
cut national councillor of the National 
Association of Insurance Agents. 


Lyon on Board of Standards 

NEWARK, Jan. 13—Charles C. 
Lyon, Newark manager of the Niagara 
Fire for more than 25 years, has been 
appointed a member of the board of 
standards of Newark, which will advise 


Building Superintendent Bigelow on 
questions of new construction. 


Durgin Not Confirmed 
AUGUSTA, ME., Jan. 13.—Linwood 
Durgin, Lewiston local agent who 
was recently appointed insurance com- 
missioner of Maine by Retiring Gov- 
ernor Brand, a Democrat, failed of 
confirmation when the Republican gov- 
ernor’s council came in with Governor 
Barrows this week. Commissioner 
agony term expired some months 
ago and he has been a holdover since. 


Ds 


Ross to New York City 


BOSTON, Jan. 13.—C. A. Ross, who 
has been with the Factory Insurance 
Association for 18 years, recently as 


field manager in Boston, has been trans- 


Boston office by H. P. Conklin, who has 
been special agent here. Mr. Conklin 
has been with the organization 25 years. 
Plan Pittsburgh Gathering 
PITTSBURGH, Jan. 13.—The com- 


mittee in charge of arrangements for | 


ithe annual meeting of the Insurance 


Club of Pittsburgh, scheduled for Feb. 
15, is headed by Fred W. Sippell, North 
America. C. F. Flaherty, Tener-Lowry 


Co., and E. WW, Murphy, of A. L. Patter- 
son Agency, Inc, are co-chairmen. 
Chairmen of sub-committees include, 


- 





R. H. Alexander, Hoover-Diggs Co.; 
Wallace M. Reid; Henry S. Bepler; 
Charles H. Bokman, New Amsterdam 
Casualty; C. A. Reid, W. M. Reid Co.; 
W. J. Zwinggi, Logue Brothers; George 
Scatf, Royal Exchange; C. H. Alexan- 
der, McCandless-Collingwood & Alexan- 
der; A. C. Supplee, United States Fidel- 
ity & Guaranty, and Robert V. Branion, 
Zurich. 

A meeting is scheduled for Jan. 16 to 
complete arrangements. 


J. G. Prendergast has sold his agency 
at Ansonia, Conn., to J. T. MacKay. 








IN THE CANADIAN FIELD 





May Abolish Quebec Office 





| Consideration of Drastic Curtailment of 





Provincial Department Is 


Rumored 





Insurance people of the. province of 
Quebec are pondering a recent news 
broadcast from Montreal that the prov- 
ince’s insurance department will be 
abolished. It has been rumored that 
Prime Minister Duplessis will not ap- 
point a successor to the late B. A. Du- 


gal, superintendent, who died recently. 
It has also been said that he would 
drop the department as an economy 
measure. 


Give Ottawa Control 


Under this setup provincial insurance 
matters would be left to the federal de- 
| partment at Ottawa, with associations 
in Montreal reporting directly to the 
Dominion capital instead of to Quebec 
as at present. Present Quebec depart- 
ment employes will be transferred to 
other departments while some of the 
older ones will be pensioned. 








ferred to New York City as district It is also rumored that, if necessary, 
manager. He will be succeeded in the! a law or an order-in-council would be 
| 
_ WITH THE FIRE INSURANCE 
| 
| 
COMPANY NOTED FOR | 
. | 
| ® Prompt payment of every honest claim 
| ® Cooperation with its agents | 
. . ele 
| ® Financial Stability | 
® Reliability | 
| 
@ When you represent the company with such sound business principles 
as these, you are representing a company that will mean success for you! 
Over the period of 72 years, The Reliable Fire Insurance Company has 
gained the enviable reputation that is important to you, as the agent. 
Write for further details to | 
Wm. F. Kramer, President | 
E. J. Weiss, Secretary | 
An Independ- Special Agents | 
ent Ohio Com- for Ohio: | 
| pany with a Harry J. Fa- 
| Current Sur vorite 
plus to Poliey- R. E, Metzger | 
holders of | 
$1,106,093.39. For West Vir- | 
ginia 
For Indiana Fred.C. Camp- | 
C. R. Dobbins bell | 




















submitted. Some doubt has been ex- 
pressed, however, that such a step will 
be taken, since Quebec province gets 
about $75,000 annually from life insur- 
ance through its insurance department, 
in addition to premium tax and other 
assessments collected by the revenue 
department. Insurance carriers, unlike 
other corporations, are required to take 
out licenses and pay fees to the depart- 
ment. 

Increase in the number of companies 
entering Quebec during the last 20 
years has added greatly to its revenue. 
The Ontario department secures about 
$180,000 per year, while expenses are 
about $80,000, which leaves about $100,- 
000 in the provincial treasury. 

It is doubtful, however, that licensing 
of insurance people by the province of 
Quebec will be abolished in itself. 





Canadian Loss Ratio Is 40% | 





Five Year Record Is Below 50 Percent 
Mark—Superintendent Finlayson 
Makes Estimate 





Canadian fire insurance will show a 
loss ratio of less than 40 percent of 
premiums written in 1936, according to 
a forecast made by Dominion Superin- 
tendent Finlayson. This ratio will be 
slightly above the 36.25 percent record 
in 1935 but still marks a most favorable 
year for Canada in comparison with 
losses for previous years, as the ratio 
was 40.91 percent in 1934, 52.81 percent 
in 1933 and 64.32 percent in 1932. The 
average ratio for the last five-year pe- 
riod will mark the first time for many 
years that it has been below 50 percent. 


Premiums About Same 


Fire insurance premiums in 1936 are 
approximately the same. Mr. Finlayson 
believes that the volume of premiums 
written during low loss years is not a 
safe index of business recovery as under 
such conditions competition among the 
various underwriters has a tendency to 
force down the rate of premiums and 
such reductions may more than counter- 
act the increase in the volume of busi- 
ness, These concessions in rates, usu- 
ally made only on more highly pro- 
tected risks, is considered beneficial as 
it encourages property owners to im- 
prove their risks by better attention to 
construction and the installation of pre- 
ventive appliances, he said. 


Named by Economical Mutual 


TORONTO, Jan. 13—The Economi- 
cal Mutual Fire of Kitchener, Ont., has 
appointed Gordon J. Lonsdale as_ its 
Toronto branch manager. He has been 
for several years Toronto branch man- 
ger of the Merchants Casualty, which 
is being acquired by the Economical 
Mutual. 


Ontario Fire Losses Lower 


TORONTO, Jan. 13.—The On- 
tario fire marshal’s office estimate 
fire losses in the province at $7,- 
609,873 for 1936 compared with $8,164,- 
350 for 1935, and the insurance loss at 
$6,716,228 compared with $6,844,742 last 
year. This is in contrast to a rise 
shown by latest figures for the United 





States. Factory losses increased in On- 
tario, but other major classes decreased. 
There were 36 convictions for arson and 
other criminal charges arising out of 
fires, compared with 25 in the previous 
year. This is ascribed to more vigorous 
investigation and prosecution, rather 
than to increase in incendiary fires. 


Heads Royal Casualty Unit 





A. D. Campbell, formerly of the 
Montreal office, has been named Cas- 
ualty superintendent by the Royal- 


Liverpool group for the maritime prov- 
inces. He will make his headquarters 
in the Halifax branch office, under the 
management of T. E. Patterson, Bank 
of Nova Scotia building, to handle this 
business directly. 

The Royal casualty business hereto- 
fore has been under the control of the 
Montreal office. 


MOTOR 


Rate Manual 











Criticises the 





Sam °T. Morrison of lowa City Declares 
That the Book Is Entirely 
Too Complicated 





Sam T. Morrison of Morrison & Par- 
sons, Iowa City, Ia., one of the live men 
in the agency field, believes that much 
improvement can be made in the way of 
moving out the wrinkles in automobile 
insurance. He has particularly a griev- 
ance against the rate manual. Mr. Mor- 
rison says: 

“Rates seem to be very fair, policies 
are satisfactory, and coverage excellent. 
The fault is in the big complicated rate 
manuals. It is larger than a life insur- 
ance manual. To quote a rate on such 
a common article as an automobile 
should not be such an intricate problem. 
Stock companies have made the process 
so difficult, that it really is a surprise 
that they get the volume that they do. 
Agents are loyal. 


Did Not Rise to the Occasion 


“For example, assume an agency has 
a telephone call for insurance on a 1935 
Ford sedan and trailer. It is some job 
to quote the exact comprehensive rate 
with a $50 deductible clause. Automo- 
bile writing companies certainly had luck 
with them when the big finance compa- 
nies educated automobile owners as to 
the value of insurance including collision 
coverage. The dismal part of it is the 
companies did not rise to the occasion. 
The finance companies developed the 
market, did all the educating, and the 
fire companies merely complicated it. 
An automobile garage can quote an in- 
surance price in a minute on a car, but 
an agent has to study it all out, and 
the customer loses patience. 

“For an untapped source of insurance 
premiums, the biggest field today in the 
middle west is the selling of automobile 
insurance. The rate manual should be 
boiled down from 120 pages to 10 pages, 
and simple little rate cards should be 
furnished agents. What possible differ- 
ence does it make whether one has a 
four door sedan or a two door sedan, 
if one has the identifying car numbers? 

“Automobile insurance should be a 
very easy fast seller. It should be made 
popular, premiums could be tripled, and 
agents and brokers should be able to 
quote the exact premium anywhere at 
any time, without all the inconsequential 
detail now regarded as necessary. The 
results of standing pat are only too 
apparent. Automobile insurance needs a 
great big revision, and since the com- 
panies are stymied, new men should be 
injected in order to get the business.” 





Compile Virginia Auto Data 

RICHMOND, Jan. 13.—The newly 
set up automobile statistics bureau of 
the Virginia department is now han- 
dling daily reports of losses and good 
progress is being made, Superintendent 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


ILLINOIS (Cont.) 


KANSAS 


MASSACHUSETTS 


MONTANA 





JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 








INDIANA 


TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins, 
Co. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given en request. Equipped for investigation, ad- 
justment and trial ef all insurance eases in State 
and Federal Courts. 


M. J. LAMB 
Billings, Montana 


Massachusetts Bonding and Insurance Ca, 

Trinity Universal Insurance Co, 

Aetna Casualty & Surety Co. 

a situtgget to handle investigations, and trial 
state and federal eourts. 











ABE LATKER 


1205 Lincoln Tower 
Fort Wayne, Ind. 


Specialist in insurance litigation 
Equipped for investigations, adjustments, settlements 
end trial of all insurance cases in northern Indiana 
—also subrogations. 

pany references on request. 


PINGRY & PINGRY 


First National Bank Building 

Pittsburg, Kansas 
The Aetna Group, Manufacturers & Wholesalers In- 
demnity Exchange, The Mercer Casualty Company, 
Indemnity Insurance Company of North America, 
The Glens Falls Indemnity Company. 
Equipped for investigation, adjustment, settlement 
and trial of insurance cases ever southeastern Kansas. 




















HENRY & FUNK 
tments—Trial Work 
Sulnen on Request 
501-7—13@ E. WASHINGTON BLDG. 
INDIANAPOLIS 





NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 

Insurance Companies represented: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, American 
Surety, Hardware Mutual and many others. 
Equipped for investigations, adjustments and trial 
of cases in Northwest Kansas. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial ef all insurance cases —_ ~& mute, fire 
and surety in State and Federal Cour’ 


CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 
American Surety Company; New York Casualty Com- 
Dany; Sun Indemnity Company. 
pemened for ue laveniguiions. a ents, trial of all 
| ne Butte, lena and western 














MICHIGAN 

















NOEL-HICKAM-BOYD & 
ARMSTRONG 
Suite 1019—130 East Washington 
Indianapolis, Indiana 
Aetna Group, Commercial Casualty, Metropolitan 
Casualty, Standard Surety & Caualty, N. Y¥., and 


many others. 
Trial of all insurance cases in State and Federal 
Courts. 


Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 


Topeka, Kansas 
Equipped fer investigation, adjustment, settlement 
— trial of insurance business of kinds in 
Kansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 
Com resentation request. juipped 
investigations. sdjustments and trial 4 a 


of 
actions in State and Federal Courts, North 
Northwestern Montana. ” 7 

















KENTUCKY 











Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 


KEENON, HUGUETET & 
KESSINGER 


Security Trust Building 
Lexington, Kentucky 
Prudential Insurance Company; Yorkshire; Massa- 
chusetts Bonding; settenas Casualty, Detroit; Grey- 
heund Lines and other: 
Equipped for investigations, adjustments, and trial of 
all insurance cases in state and federal courts. 


SCHULZ and KAY 


Attorneys at Law 
General Insurance Litigation Workmen's Compensation 
Trial Work 


Technologist Service 
Equipped to handle claims and Investigations 
David Stott Building Telephone 
Detroit, Michigan Cherry 0616 





MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 








NEBRASKA 








MAYER & MAYER 
116% West Third Street 
Grand Island, Nebraska 
Massachusetts Bonding & Insurance Company—others 

















IOWA 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


Beseeed, oe ne Adjustments and 
f All Insurance Cases 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 


NORRIS, McPHERSON, 
HARRINGTON & WAER 
1107 Peoples Bank Building 
Grand Rapids, Michigan 


on request. 

d for Investigations, Adjustments, em | 
of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska. 























BRADSHAW, FOWLER, 


PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 
Des Moines, Iowa 
Continental Casualty—Loyalty Group— 
Hartford Accident and many others. 
Bequipped for investigations and adjustments of In- 
surance Claims. 





Woodward, Dawson & Hobson 
Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


STEWART, STEWART & 


WHITWORTH 


1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska, 

Syren, adjustments and settlement 
aims. 

















LOUISIANA 


MINNESOTA 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 City National Bank Building 
Omaha, Nobraska 

Representing 85 Insurance Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 

of Boston—American Surety—Security of Chicago— 

Employers of Wausau—Associated Ind. and others. 

Complete trial and claim service over Nebraska and 

Western Iowa. 





NEW MEXICO 











PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, lowa 
Continental, General Accident, Western Au- 
toemobi 


" and fourteen others. 
Equipped for investigations. 


McCOY, KING & JONES 


Suite 515 Weber Building 
Phone 400 
Lake Charles, Louisiana 


American Auto Ins. Co., American Surety, Employ- 
ers Group, Fireman’s Fund Ins. Co., Maryland 
Casualty, Travelers Group, U. S. F. & G., and 
many others. 

eouiionens and adjustments all over this ter- 
titory. 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 





MANN and TONKIN 
Alboqueraus, New Masco 
Metropolitan Casualty Insur: Co. ; anne 


ance 
Casualty Co.; American Automobile Assn.; 
on request, 


Trial of all insurance cases im State and Federal 
Courts in the State of New Mezica 




















BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 
Equipped for Investigations—Northern Iowa 





LESLIE P. BEARD 
1914 American Banh: Building 
New Orleans, Louisiana 
Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Corp., and many others. 
Equiped for investigations, adjustments, and trial 


of all cases in State and Federal Courts in Eastern 
Louisiana. 




















A. R. STRONG 
623 Davidson Building 
Sioux City, lowa 
Rauipped for investigations, settlement of 


ime, all insurance cases in State aad Fed- 
qoal Courte. 


MARYLAND 


GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 
Minneapolis, Minnesota 


NEW YORK 








GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adj 
all ins 


justments, settlement 
of claims and trial of urance cases in State 
and Federal courts. 

















WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 








SEXTON, MORDAUNT, 


KENNEDY & CARROLL 


Trial of insurance queen in Federal and State 
Courts in Minnesot 
ioesemigntions, edjestmente, and settlement 


sae Building Security Bldg. 
St. Paul, Minn. Mi Minn. 








David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 
310 Security Mutual Bids. 
BINGHAMTON, NEW YORK 
Insurance attorneys. montely equipped to handle 
investigations, adjustments and Litigation over cem- 
tral New York. 
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NEW YORK (Cont.) 


OREGON (Cont.) 


TEXAS 





WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


SIEGFRIED GEISMAR 


2205-6 Carew Tower 
Cincinnati, Ohio 

Automobile eo Insurance Co. of 
Idenee, Mercer Casualty os. 


Celi 
Lloyds liinoespot lis; Builders & Manufacturers 
Mutual , 5 - Co.; Employers of Wausau and 
others on request. 








G. M. ROBERTS 
WM. M. McALLISTER 


Medford Natienal Bank Bullding 
Medford, Oregon 

Indemnity Ins. Co. of North America, 

American Motorists Ins. Co., Pacific Indemnity Co, 

General Accident F. & L. ‘Assur. Corp. 

Investigations, adjustments and trial of all insurance 

claims in southern Oregon and Siskiyou and Del 

Norte Counties, Cal. 


Travelers, 


UNDERWOOD, JOHNSON, 
DOOLEY & HUFF 
809 Amarillo Building —— Texas 
Consolidated Underwriters, Commercial Standard In 
surance Co., Maryland Casualty Ce, Texas Emoplep- 
ers Insurance Assn., others on request. 
Equipped for investigations, Se trial of af 


insurance cases state and fed 
and West Teras. 

















CLARENCE E. MELLEN 

51 Maiden Lane 

New York, N. Y. 
& Insurance 


ity 
Trial of all insurance and surety cases in State and 
Courts. Bquipped fer investigations. 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Feeilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 




















MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 

entury 
Equipped for investigations, ediustments, settlements 
trial of all insurance cases—State and Federal 





SANDLER, ELLIOTT & 
ASHBAUGH 
“4 ae. Building 
ae gem ge Standard Accident, Massachusetts Bond- 
Eavestigntions, adjustments, trial of all insurance 





Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


PIPKIN & PIPKIN 
304 Gilbert Building 
Beaumont, Texas 
The Travelers Insurance Company. 


Equipped for investigations and adjustments 
Southeastern Texas. 


























DUNMORE, FERRIS & 
BURGESS 


First National Bank 
Utica, New York 
Continental, Liberty, Norwich, Fidelity & Deposit 
Equipped for nae ions, Adjustments, BSettle- 
ment of Claims, Trial of all Insurance Cases in State 
and Federal Courts. 





CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, ree & Cas. of 
N. Y., General Acc. Fire 


& Life, Phils. 
Trial of ail Insurance cases in Federal - State 
Courts. Equipped for investigations. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
References: Maryland Casualty Company, Americea 
Fidel 
toe Company, Traders & General 
Specializing in Insurance Law 
Equipped for Investigation and Claims 


























NORTH CAROLINA 





HARKINS, VAN WINKLE & 
WALTON 


Jackson Building 

eville, North Carolina 
United States Fidelity & ie ~ Acei- 
dent, Home, N. Y., Sun, Glens Americas 
Auto, many others on request. 
Trial hE 


YAGER, BEBOUT & 


Ameren Surety Company, Phoenix Insur- 
ce Company of Hartford, Conn., and Mas- 
guahusatee Bonding & Insurance’ Company. 





SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 
U. S. F. & G., Lloyds of London, others on 

request. vestigations & Adjustments. 


COKE & COKE 


First National Bank Building 
Dallas, Texas 


Henry C. Coke 
1856—1933 


Alexander S. Coke Henry C. 

Rosser J. Coke Julian Nass 
Richard W. Coke Thomas G. Murname 
John N. Jackson 


























RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
pa A Sevettgntion, adjustments, and settle- 


Trial of all insurance cases 
Bank reference: Western Security Bank (Counsel). 


SOUTH CAROLINA 











JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upen request. 


Equipped for investigations, adjustments, trial ef all 
Insurance cases in State and Federal Courts. 








L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for tmvestigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 


ROBERT McC. FIGG, JR. 


43 Broad Street 
Charleston . South Carolina . 


The Travelers Insurance Company, American Surety 
Company of New York, Hartford Accident & Indem- 
nity Coens, New York Casualty Company. 

al all Insurance cases in State and Federal 
jy Equipped for investigations and adjustments. 


SANER, SANER & JACK 
Nar gg ew Floor Republic a — 


E. Saner Jno. Saner 
Wm. H. Jack, Jr. 
quipped for Investigations, Adjustments, 
Ta of all Insurance Cases, State ond 
Federal Court. 


DALLAS, TEXAS 























E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 


Home, New York; Fire Company Adjust- 
ment Bureau; others on request. 

Equipped for adjustments and investigations. Trial 
ef all insurance cases—State and Federal Courts. 





WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 


Cincinnati, Ohio 
Insurance Litigation, specializing in Life, Casualty 
and Fire—Trials in Federal and State 
References on request. 





THOMAS-LUMPKIN & CAIN 
1008-7 Central Union Building 
Columbia, South Carolina 
Specializing in zu fa... es and Life. 
Equipped for investigations and sdjustments all over 

South Carolina. 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. Cantey Samuel B. Cantey, Jr. 

(1882-1924) Alfred —— 
William A. Hanger Gillis Johnsen 
eR Mahon B. K. , t— 


Smith 
Investigations, Adjustments, Tria] All Cases 











COLE, PATTERSON & COLE 


Citizens State Bank Building 


Houston, Texas Galveston, Younes 
Robert L. Cole, Sr. J. W. MeDaniel 

Ben 8. Hareld A. Thurew 

Robert wate Jr. R. E. Owens 

















A. J. FLETCHER 


608-10 ry ! Bank Bdg. 
0: 


x 1406 
RALEIGH, NORTH CAROLINA 


Hartford Accident, Hartford; Standard Ac- 
cident, Detroit; American Auto, St. Louis. 
Specializing litigation and adjustments involving 
casualty insurance law and surety bonds. Experi- 
enced adjuster in office. 


OREGON 


SOUTH DAKOTA 


Bey an 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Ca of New York City, om 
Equipped for ae, adjustment, trial of afl 
insurance cases and oil 














HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 





BAILEY & VOORHEES 
Charles O. Bailey ag 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
FALLS 


INSURANCE PRACTICE 














TENNESSEE 


BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 


Edward 8. Boyles 
Norman Atkinson 
M. S. McCorquodale 
E. F. Gibbons 
Willard L. Bussell 














ELLEDGE & WELLS 
First National Bank Building 
Winston-Salem, North Carolina 


Boy Let .. insurance cases in State and Fed- 





ay THe for investigations. 








First National Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group. Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 


POORE, KRAMER & 
TESTERMAN 


302 Fidelity Bankers Trust Building 
Knoxville, Tennessee 
Zurich Insurance Co., Chicago, Ill.; Preferred Acci- 
dent Ins. Co., New York; Commercial Standard Ins. 


Co., Fort Worth, Texas; and other companies on 





request. 
Equipped for investigation, adjustments and trial of 
cases in all courts in Eastern Tennessee. 














—| 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 
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TEXAS (Cent.) 


WASHINGTON (Cont.) WISCONSIN (Cont.) 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and set- 


tlement of claims and trial of cases in State and 
Federal Courts. 








DANSON, LOWE & DANSON 
Paulsen Bldg. 
Spokane, Washington 
Maryland Casualty Co., U. S. F. & G. Co., 
and others on request. 


Investigations and trial of all insurance cases in 
state and federal court. 


105 Monona Avenue 
Madison, Wisconsin 
Lumbermans ot Casualty Co., 
Assurance Co., 
Equipped for pamieieis and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 


Zurich, Pearl 








UTAH 








Stewart, Stewart & Carter 
11@5 Continental Bank Building 
Salt Lake City, Utah 


uipped for investigations, adjustments, set- 
Geneon of claims and trial of all insurance 
cases State of Utah. 





PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, Great a Cas- 
ualty Company of Detroit. Others on reques 

Equipped for investigations, adjustments, trial of all 
insurance cases, State and Federal Courts, South- 
eastern Washington. 

















VIRGINIA 








W. SHEPHERD DREWRY 


Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., Fire 
Association of Phila., American Indemnity Co., All 
State Insurance Co. 

Equipped for investigations, adjustments 
of all insurance matters in State and Federal 


and trial 
Courts. 





BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 


Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for investigation and adjustments, 
trial of all insurance eases in federal and state 

courts. 











WEST VIRGINIA 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety 20. 
Equipped for investigations, trial of all 
tases, State and Federal Courts and Com- 
ssions. 


PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 

New York Casualty, American Surety, Zurich. Amer- 

iean Motorist, we Mutual Casualty Co., 

and others on reques 

Equipped for an a and odiesiments. PR. 4 

of all insurance cases in State and Federa 4 











WASHINGTON 











ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 


U. §. F. & G., Northwestern Mutual Life 
ins. Co. Others on request. 





VINSON, THOMPSON, 


MEEK & SCHERR 
First es Natienal Bank Building 
untington, West Virginia 
Hartford ae General Accident, U. 8. F. 
G., U. 8. Guarantee (Chubb & Son), Inter-Ocean 
Casualty Company (General Counsel), and others on 


request. 
Investigations, adjustments and trisls — State and 


Federal Courts 

















EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 


Triel of ali insurance cases in State and Federal) 
Courts in western Washington. 





RUSSELL, HITESHEW & 
ADAMS 


20542 Fourth Street, (Box 510) 
Parkersburg, West Virginia 
Employers’ Group—The Fidelity & Casualty Com- 
pany of New York—Glens Falls Indemnity and 

others furnished on request. 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 

















N. A. PEARSON 
403-04 Fourth & Pike Bidg. 
Seattle, — 
Associated Indemnity C 
Guarantee a Acci 


Equipped for investigations 
trial of ell Insurance Cases in 
Courts. 


London 
ent 14 
and adjustments and 
Btate and Federal 





NESBITT & NESBITT 


800 i ie Law Eites 
eeling, W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 
Equipped for investigation and 
of insurance cases ip all courts. 


adjustment. Tria) 











WISCONSIN 








ROBERTS, SKEEL AND HOLMAN 


Insurance Building 
ga Ww. Soets W. B. McKelvy 
Wm. Paul Ubimans 


uni W. E. Evenson 
Tyre H. etendes Robert H. Graee 
. Jr. 
SEATTLE 








STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 





BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








POWELL & SPROWLS 
11 First National Bank Building 
Superior, Wisconsin 
EW YORK CASUALTY COMPANY, AMERICAN 


N 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for Saveaminatione and adjustments and trial 
of all insurance cases 











WYOMING 





JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 








Lonabaugh & Lonabaugh 
172 North Main Street 
Sheridan, ae 
go Ca Surety Com 
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Bowles reports. Two business machines 
are being used to tabulate the data, with 
M. O. Stout and two clerks operating 
the service. Virginia is the first state 
to set up such a bureau and the work 
is being watched with interest by other 
states. Hitherto the state has depended 
upon statistical services of the compa- 
nies for information on which automo- 
bile rates are based. 





St. Louis Recoveries 90%, 

ST. LOUIS, Jan. 13.—Police recov- 
ered 90 percent of the automobiles stolen 
here in 1936, according to the automo- 
bile theft bureau. There were 1,431 
automobiles stolen and 1,291 recovered. 
In 1935 auto thefts numbered 1,833 and 
1,698 were recovered, or 92 percent. 
Since 1933 there has been a steady de- 
cline in the number of local thefts. In 
that year 3,028 automobiles were stolen 
and 2,826 recovered, or 93 percent. 


Denver Recoveries High 


DENVER, Jan. 13.—Only one _ in- 
sured car stolen in this city in 1936 has 
been unrecovered, according to Guy W. 


Shirley, special agent Auto Protective 
& Information Bureau. In 1936, 645 
automobiles valued at $177,250 were 


stolen and 639 recovered, 
six outstanding. 

This is even better than the record of 
1935, when 788 cars valued at $181,555 
were stolen and 780 recovered. 


MARINE 


Will Develop Line in East 


G. J. Nicolaus to Head Expanded Fa- 
cilities of Millers National on 
Atlantic Seaboard 


leaving only 














G. J. Nicolaus, who has been named 
by the Millers National as special in- 
land marine representative in Philadel- 
phia, will develop the line in Pennsyl- 
vania, New Jersey, New York, Con- 
necticut, Rhode Island, Maryland, 
Massachusetts, Delaware, District ot 
Columbia, Virginia and West Virginia, 
being affiliated with the E. K. Schultz 
general agency in Philadelphia. 

The Schultz firm has represented the 
Millers in Philadelphia for 40 years, It 
has offices in the Manhattan’ building 
and special agents in Pittsburgh, Bos- 
ton and Syracuse. Mr. Nicolaus has 
been with Alan H. Bonito & Co. for 
the past five years. He has had charge 
of its Philadelphia office for the past 
year. 





Would Deny Limitations 


The American Bar Association’s com- 
mittee on admiralty and maritime laws 
is demanding that the federal govern- 
ment’s safety at sea program be ex- 
tended by revision of existing statutes 
which limit ship owners liability in case 
of accident. It was recommended that 
if the failure of the owner before or at 
the beginning of the voyage to exercise 
due diligence to make the ship sea- 
worthy, cause any loss, destruction or 
damage, as set forth in the revised stat- 
utes, limitation of such owner's liabil- 
ity shall be denied. 


Coles With Fireman’s Fund 

O. C. Coles, Jr., heretofore with 
Cravens, Dargans & Co. at Houston, 
has joined the Fireman’s Fund as 
marine special agent in Texas and 
Louisiana. His headquarters are at 
Houston. He is the son of a local agent 
at El Paso. 





— 


Definition Is Rescinded 
The nation-wide definition of marine 
writing powers that has been effective 
in North Dakota since Jan. 5, 1934, was 
rescinded by Harold Hopton, just be- 
fore retiring as insurance commissioner 
of that state. The new commissioner 





is Oscar FE. Erickson. 
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Trial May Drag Out Over 3 Weeks 


(CONTINUED FROM PAGE 3) 








The purport attached by the plain- 
tiff to his testimony appeared to be that 
there was a fire sufficient to lead to the 
turning in of an alarm, before the noise 
of an explosion, or collapse. The de- 
objected to the use of the term 
explosion in describing the noise, and 
on cross-examination seemed to imply 
that the noise might have been caused 
by the fall of the building and_ the 
0,000 barrels in the rack house. It is 
the contention of the defense that the 
rack house fell of its own weight, and 
that the fire followed. 

Next was Bertram Dolan, another 
watchman, who went off duty in one of 
the buildings at 10 o'clock, said he was 
in the watchhouse making out his time 
card when the master flow alarm came 
in. His timing approximated that of 
Worrick, with the addition that he ad- 
mitted the fire department apparatus 
through the gates of the plant some 
three or four minutes later. 


fense 


Phoned in Fire Alarm 


Roy Dean, administration building 
janitor, gave testimony tending to place 
the explosion or collapse 
after the fire. He was at work on the 
third floor, but descended to the first 
floor looking for the plant production 
manager. He saw Mr. Fisher, another 
official, and was following him out the 
front door to the porch of the admin- 
istration building, when Mr. Fisher 
threw up his hands and cried “fire.” The 
janitor hurried back to the information 
desk, some 40 feet inside, picked up the 
phone and put in the call for a fire 
alarm testified to by Worrick. Dean 
asserted that it was after he had hung 
up the phone at the information desk 
that he heard the noise of the collapse 
or explosion. 

Next came two police officers of East 
Peoria, who were in a car parked with 
lights out across the Illinois River fac- 
ing the Walker plant. They saw a flare 
out of the top of a building and the 
noise of an explosion followed almost 
instantly. The car vibrated from the 
disturbance of the air. They turned in 
a radio call to Peoria headquarters, 
and reported the explosion. Two po- 
lice officers at headquarters identified 
records showing that this call was re- 
corded as 10:12 p. m. This was the first 
alarm that came in on the fire. 


Quartet of Witnesses 


Edward J. O'Reilly, an internal rev- 
enue employe, and four friends were 
standing in view of the Walker ware- 
house No. 3 when the “explosion” oc- 
curred. They all fixed the time as 
shortly after 10 o’clock. P 

O’Reilly testified that his attention 
was attracted to the direction of the 
Walker plant by a hissing noise which 
lasted a few seconds. ‘This was fol- 
lowed by a roar and rumble and the 
sound of an explosion. He said the roof 
raised up, and flames shot up similar 
to a blow torch. He felt a hot blast 
in his face. 

Andrew Lavin, a clerk for the P. & 
P. Union railway, was one of the com- 
panions of O’Reilly. He said he heard 
a hissing noise, which stopped a few 
seconds, then the roof raised up and 
flames shot up over the walls in a hori- 
zontal direction. He said the roof went 
up a good distance. 

Myron J. Mahood, also with O’Reilly 
said he heard a very peculiar hissing 
noise, then all of a sudden this blast, the 
roof raised from the building and he 
saw the flames over the top of the walls. 
He said the walls were standing. When 
they got down to Water street to watch 
the fire, the walls were down. 

The last of the quartette, James W. 
McGee, said there was a hissing sound 
followed by an explosion. He saw the 
roof rise up and flames shot out. He 
Said the walls were standing and could 
be seen by bright light. 





somewhat | 








The defense brought out that all four 
had signed an affidavit or statement | 
which they understood had been pre- 
pared by O'Reilly, or from information | 
supplied by him. Further questions dwelt | 
on the possibility that the similarity in | 
the stories might have come from this 
paper. 

Philetus Dowling, a coal miner, heard 
the “explosion” and saw the roof up 
above the house. He said it sounded to | 
him like 300 or 400 pounds of dynamite. 
It was not like an explosion in a mine 
but like a large quantity of dynamite 
going off on the surface, he said. 


Noise Like Locomotive 


William Bailey, a laborer, heard a 
noise like a locomotive blowing off, | 
then he saw the roof on the building 
open up like a cellar door, and a ball 
of fire rose into the sky. There was a 
loud noise. He insisted that the roof 
rose up and separated “like a cellar | 
door,” the roof separating at the peak. 

Mrs. Mary Thompson and Mrs. 
Libby Kennedy who were sitting on the 
porch of their house in view of the 
Walker plant saw a great burst of fire 
which looked like a chimney. 

Peter Bachelor, who was also sit- 
ting on a porch overlooking the Walker 
plant, saw a flash that went up in 
the air 200 or 400 feet high, right out 
of the roof. There was a muffled sound, 
the flame went down and then went up 
again as the building burned. He testi- 
fied that the roof just opened up, appar- 


ing with those who claimed the roof 
rose in one piece and that the flames 
shot out horizontally. He was very 
positive that the roof did not go up in 
the air. He went down to the fire, in 
about 20 minutes, and declared the 
walls were still standing when he got 
there. 
Deposition Is Read 


A deposition was read from Mr. 
Fisher, the official who was on the 
porch of the jadministration building 
and gave the cry of “fire” which caused 
the janitor to telephone the alarm to 
the watchhouse. He said he heard a 
low rumbling sound, then “poof.” He 
said it had the sound of switching of 
box cars, or low rumbling thunder. 

Mr. Stewart, the  superintending 
architect, worked at the Walker plant 
from the previous fall up to July 15, 
when he left because of illness. He 
superintended the erection of warehouse 
No. 3 and also of warehouse No. 4, 
which was about half done at the time 
of the loss. 

Fred Straus, warehouseman for the 
Peoria plant, told methods of operating 
the rack house and storing barrels. On 
cross-examination he said about 3:30 
p. m. July 22, 1935, the foreman of 
warehouse No. 3 reported a rack was 
out of alignment and they were having 
difficulty reracking barrels. He was 
asked about checking bolts holding racks 
together, since as timber dries bolts 
might become loose, but said the bolts 
were tightened at least three times. He 
was asked if they refrained from filling 
the sub-basement until part of the upper 
floors were filled, because the sub-base- 
ment was too damp, and said no. 


Thinking of Something Else 


Part of his statement at the hearing 
July 24, 1935, was read to him, quoting 
him as saying they were unable to fill 
the bottom rack because of dampness. 
On cross-examination he said he was 
thinking of warehouse No. 2. He was 
asked about temperatures in rack house 
No. 3, and again parts of his statement 
of July, 1935, to a different effect, were 
read. 

He saw men who were not working 
for him going in and out of the ware- 
house during the afternoon, but did not 
know whether or not they were carpen- 
ters. He withdrew his own men. Some 


| tilted. 


ently agreeing with Bailey and disagree- 








25 photographs were shown him by the 
defendant and he was asked if they were 
true representations of the situation be- 
fore and after the fire. 

A deposition taken by the defense 
from Wallace S. McKenzie, architec- 
tural engineer for the architectural firm 


in charge of constructing the Hiram | 





Walker plant, was introduced by the | 


plaintiff. 
on the bad condition in rack house No. 


He said his first information | 


3 came to him between 12 and 1 o’clock | 
J 


uly 22. He first went intc the rack 
house about 1 o’clock with Mr. Beard, 
his assistant. He found the posts out of 
plumb on the north side of the third 
floor at barrel row 20. 


One post was | 


out of plumb about 4 inches at barrel | 
row 20, and other posts in the same row | 
toward the west wall of the building | 


were also out of plumb, but for dimin- 
ishing spaces, until the end was out of 
plumb very slightly. ; 

The splice in an oak tie-plate on the 
third floor had separated about 1 to 1% 


ing. The ruins showed the timbers of 
the racks and also the barrels almost 
wholly within the building line. There 
was qiute a void at the east end of the 
building. Most of the salvage came from 
the north side toward the west end. 
The steel tie-ins were found practically 
all inside the building line. 

Another defense deposition read by 
the plaintiff was that Marion Powell, 
foreman for D. Jobst & Sons, who the 
afternoon of July 22 unloaded timbers 
from a truck at the Walker plant at the 
west end of warehouse No. 3. He and 
his men then dug holes and cut a notch 
in the walls, using the timber to shore 
up the west end. They got one timber 
up. One man was climbing a ladder 
with a block and falls to be used in 


| hauling up another timber, when Powell 


| block and falls and 


inches. There was a tendency of the edge | 
| the walls straight down and out at the 


of leaning posts to bite into tie plates 
on the side toward which they were 
All the movement was westward 
at the third floor. No posts were out 
of plumb east of the 20th row, so far 
as he knew ,and none were out of plumb 
on other floors, except that the posts 
referred to extended from the third floor 
to the fifth, and from the third floor to 
the first. The disturbance was on the 


! 


north side of the center aisle, and none | 


of the posts was out of plumb on the 
south side. 


Safety Work Started 


Mr. McKenzie communicated with the 
contractors, who put men to work some- 
what after 2:30 p. m. to brace ends of 
the building and drop blocks along the 
oak tieplates to prevent the posts further 
slipping out of place. At 1 o'clock 
sprinkler lines were bent. 

When the catastrophe occurred he 
was in the architects’ field office in the 
administration building basement. His 
first knowledge was a terrific noise, and 
he saw fire reflecting in the window 
above his head. After the fire McKen- 
zie found a large part of the north half 
of the roof lying outside the building 
wall, upside down, and unburned, on top 
of brick from the walls. The south half 
of the roof was mainly on top of the 
debris or overlapping the building line, 
and all burned except for steel sheath- 





heard the roar or rumble. He called 
to the man, Barton, who lost his life, 
to come down. Barton dropped the 
started down the 
ladder. Then everything came down, 
bottom. He denied seeing bricks falling 
out of the wall before collapse, except 
the bricks that were dug out to make 
place for timbers. The noise came from 
inside the building. It looked as though 
the wall at the bottom was pushed out, 
he said. 
Intensive Strategy Visible 


There appears to be some intensive 
strategy in the handling of the case. 
The defense told the jury that under 
the law they could not summon wit- 
nesses more than 100 miles, and hence 
could not compel Peoria witnesses to 
attend. They said witnesses were di- 
vided chiefly into two classes, employes 
of Hiram Walker and employes of Val 
Jobst & Sons, the contractors. Hence 
the defense was obliged to take deposi- 
tions, while the plaintiffs could bring 
friendly witnesses to Chicago. 

The plaintiffs read affidavits taken by 
the defense, which they could do, and 
thereby made the witnesses their own. 
However, the strategic angle did :not 
appear to be lacking. When the defense 
took a deposition the witness was theirs. 
They could not. ask leading questions, 
nor cross examine the witness. When 
the deposition was presented by the 
plaintiffs, who made the witness’ their 
own, the witness was not on hand for 
cross examination. 
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Implication Studied of 
Decision on Reciprocal 





(CONTINUED FROM PAGE 5) 


that takes more than the premium 
would never be collected because they 
have no surplus credits. Class C sub- 
scribers can be assessed their individual 
pro rata share and no more. 

To illustrate: Five men agree to share 
each others’ losses at a card game, They 
don’t pool their resources, and they ex- 
pressly limit the sharing of the loss to 
the pro rata share of each of the five. 
Whatever they lose, should No. 1 refuse 
to pay (Class A), No.2 having nothing 
over his share on the basis of dividing 
the loss five ways (Class B)—then the 
loss never would be paid in full. 


No Such Thing as Surplus 


An exchange thus might actually 
never pay its losses in full and yet con- 
tinue to have a surplus (what is left of 
Class C’s credits after only each’s pro- 
rata share is used). Under Otis’s de- 
cision, this surplus cannot be used be- 
cause the exchange, being nothing, can 
have no such thing as a surplus. A 
surplus is a fund from which can be paid 
general debts and claims, and an ex- 
change can owe no debts. What is a 
claim on a loss but a debt? Credits, 
under Otis’s decision, belong to indi- 
vidual subscribers. 

What, practically, exchanges have 
been doing is to use the assets of the 
association as a common, joint fund, 
paying claims and obligations, and then 
assigning the loss to the individual ac- 
counts. Judge Otis holds there can be 
no joint or common fund, so that at 
no time since reciprocals were instituted 
have they legally been able to pay a 
claim or an obligation in full. 


Half Million Uncollected 


Manufacturing Lumbermen’s had 
over $500,000 of premiums in process 
of collection in 1936, or 25 percent of a 
total 2 millions. It has averaged ap- 
proximately $500,000 in uncollected pre- 
miums the past four or five years. 

Of assets, the exchange has 75 per- 
cent in good government and municipal 
bonds. Assets are shown at 2 millions, 
which includes the half million in un- 
collected premiums. 

Whether the exchange actually is 
able, even with the use of its surplus, to 
pay its debts (if it is, in a word, solvent), 
is a problem to be decided by Superin- 
tendent O’Malley or the courts. It is 
known, however, that there was a very 
considerable amount of surplus with- 
drawn by individual subscribers before 
the exchange was taken over by O’Mal- 
ley early in November. With the can- 
cellation of each contract, a big chunk 
of surplus was drawn down. If the 
premium was $100, the surplus $200, 
then the subscriber withdrew $250 (the 
surplus of $200 and the half of the 
premium which was unearned), where- 
as the stock company policyholder 
would have withdrawn only $50 of un- 
earned premium. This illustrates one 
of the weaknesses of the reciprocal plan 
in times of stress. 


Business Was Raided 


Naturally the MLU business has been 
raided considerably by both stock com- 
panies and reciprocals. It is impos- 
sible yet to determine just how much of 
it has gone, or to whom. Report on 
the examination of the exchange by the 
Missouri department (aided by the de- 
partments of Oklahoma, Iowa and IIli- 
nois) probably will be ready for filing 
soon, and should reveal whether the ex- 
change is solvent. At least two in- 
stances have been noted of outstate 
Missouri stock agents who _ indirectly 
called attention in advertising to MLU’s 
difficulties in a bid for the business in 
their local areas. Most of the raiding 
probably has betn more direct than that. 

Whatever the disposition of the sur- 
plus and assets of the reciprocal, it is 
likely that most of the subscribers with 
substantial amounts of risk have secured 





insurance elsewhere to assure them- 
selves in face of the MLU legal and 
financial tangle, of protection. It is 
hardly likely that a firm would run the 
risk of having a loss under MLU cov- 
erage and then discover that the ex- 
change could pay only a part. 





Still Is Little Riot Cover 
Sold Despite Strike Growth 


(CONTINUED FROM PAGE 4) 


tains the vandalism endorsement or not. 
This has the effect of making it neces- 
sary to add the vandalism endorsement 
to all riot policies on the same risk. 
Except for the reduction in the amount 
of the deductible, the terms of the en- 
dorsement and the underwriting rules 
remain the same. 

So far physical damage to the plants 
has been confined to some broken win- 
dows and other losses of a less severe 
nature. However, it is expected, after 
the first unsuccessful try, other at- 
tempts will be made to eject the “sit- 
down” strikers from the shops. 

In the Fisher Body plants at Flint, 
workers have refused to come out and 
have indicated any ejection attempt will 
be resisted. This might lead to ex- 
tensive damage, especially if the em- 
ployes are forced out but have time to 
injure expensive machinery _ before 
leaving. 





Interesting Issue Arises 


Before the St. Louis Board 


(CONTINUED FROM PAGE 4) 


the executive committee. Next he sought 
to register as a broker through the 
Charles L. Crane Agency Company, but 
that move also met with the disfavor 
of the executive committee. 

In the next move Marsh & McLennan 
office, 1218 Olive street, was ap- 
pointed one of the local No. 1 agents 
for the Rhode Island and now, before 
the executive committee of the Fire 
Underwriters Association took final 
action in connection with that step came 
the announcement of the affiliation of 
Marsh & McLennan’s Missouri interests 
with Case, Thomas & Marsh. It is 
understood that the new agency will 
take the position that it is a Missouri 
corporation and entitled to membership 
in the local association. But it appears 
certain that some members of the execu- 
tive committee will oppose that view, 
taking the position that the new agency 
is an affiliate of Marsh & McLennan, an 
outside organization. There is some 
question also of the application of the 
state’s non-resident agent law. 

The executive committee is to meet 
on Jan. 13, but it is doubtful any action 
will be taken at that session. The matter 
undoubtedly will be passed over for con- 
sideration by the new executive commit- 
tee that is to be elected at the annual 
meeting Jan. 19. E. G. Marsh, Jr., is 
a member of the present executive com- 
mittee, but is not on the official slate 
of new members. In the meantime Mr. 
Marsh has been advised by L. E. Bright, 
chairman of the committee of six, that 
the other members of the committee 
must consider him no longer a member 
of their group. 





Fire Protection 


Credit to be Had 


(CONTINUED FROM PAGE 3) 


farm underwriters. The sudden shift 
from profit to loss served to remind us 
that fire, lightning, wind, hail and spon- 
taneous combustion are forces we must 
reckon with and that constructive con- 
servatism must still be our watchword. 

“Some proposals have not been re- 
ceived as enthusiastically by our asso- 
ciates as we had hoped. For one let 
me cite the question of insurance on 
farmers’ automobiles. The Farm Under- 
writers Association was purely unselfish 








when it brought this subject to the fore- 
front. We honestly felt, and still feel, 
that through our farm agency person- 
nel stock insurance might regain, in 
some measure at least, a class which had 
already been practically lost to stock 
companies and in so doing help 
strengthen our fortifications which might 
forestall efforts of our mutual competi- 
tors to make further inroads. We have 
not as yet thrown up the sponge but 
shall tactfully continue our negotiations 
in the hope that casualty companies, co- 
operating with the automobile depart- 
ments of our own companies, will 
evolve a plan which may be workable. 

“Our success, as individual com- 
panies, also as an association, is depend- 
ent upon the state of mind of our farm 
agency personnel, It is pleasant to re- 
port a most cordial relationship between 
local agents, as a whole, and the Farm 
Underwriters Association. Our agents 
have learned that, when they come to 
us through properly constituted and 
representative committees, they will re- 
ceive a courteous audition. We need not 
feel alarmed at all over the National As- 
sociation of Insurance Agents having 
appointed a strong committee to deter- 
mine methods which will attract so-called 
rural agents into the fold of the Na- 
tional association and enable the parent 
organization to adopt a more helpful at- 
titude toward the small town and farm 
writing agent. It is a move in the right 
direction. 


Insurance to Building Values 


“From an underwriting standpoint, 
most of us feel we have insurance to 
value on buildings well in hand due, 
primarily, to the cooperation of our lo- 
cal agents, but as losses are still on the 
upturn, it would appear that fire preven- 
tion should continue to receive our joint 
efforts. Combustible roofs and defective 
chimneys remain a problem. Our deci- 
sion to disseminate information concern- 
ing spark arrester credits direct to the 
insured was wise and should ultimately 
produce results, 

“Our major achievement with respect 
to farm fire prevention was the adop- 
tion, late in 1936, of the credit calling 
for a triple hook-up involving a tele- 
phone, a rural fire department and an 
adequate water supply. We are all aware 
of the wonderful work which has been 
accomplished thus far by rural fire de- 
partments; their development is still in 
its infancy but who knows? Isn't it 
entirely possible that over a course of 
years we may be able to develop what 
can truthfully be called a preferred class 
of farm business? 


Should March with the Times 


“Let us keep abreast with changing 
conditions and not fear to try something 
new. Better to follow this course and 
anticipate the need of alterations in 
methods than to be told by insurance 
departments what we should and per- 
haps must do. It behooves us to con- 
duct our affairs so as to merit the ap- 
proval of our insurance departments. 
Experience has proved that through 
friendly conferences we can iron out 
any misunderstanding with insurance of- 
ficials. During the last year we had a 
practical demonstration in Wisconsin. 

“I realize we cannot hope to refine 
our schedules to take care of an in- 
dividual farm risk, nor can we pick out 
a county here or there, but I do con- 
tend that we could well afford to make 
our rate schedules more flexible so as 
to cope with situations such as I have 
outlined. Our recording brothers have 
devoted much thought to ways and 
means of installing flexibility in rate 
making machinery in order to meet 
ruthless competition and knowing as I 
do that we all have great respect for 
the opinion of our peers, let me here 
quote an excellently worded and _ per- 
tinent sentence from an address made 
in April, 1936, at White Sulphur 
Springs by E. A. Henne, as president 
of the Western Underwriters Associa- 
tion. I quote: 

“Tf we are put at a disadvantage by 
the results of our own rating system, 
we are in control of all the processes 
and should be able to make the neces- 
sary changes and corrections.’ ” 


Jan 


= 



































eter- 


joint 
‘tive 
leci- 
ern- 

the 
itely 


pect 
lop- 
ling 
tele- 
| an 
vare 
een 
de- 
1 in 
te 
> of 
vhat 
lass 








January 14, 1937 


THE NATIONAL UNDERWRITER 








ARIZONA 


a= A - DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ILLINOIS (Cont.) 








MARYLAND 








OHIO (Cont.) 





FLAGSTAFF PHOENIX TUCSO) 


LYLE ADJUSTMENT CO., 
INC. 


Branch 
Central m= 


ranch Home Office 
Bldg. Ellis Bldg. 


Casualty—Surety—Inland ute eee 
Health Accident — Life Investigations 
Representing over 40 companies. 
General Service All Lines. 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
Chicago Office Milwaukee Office 
958 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8668 Phone: Daly 6664 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, Baltimore 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
113 No. Loudoun St., Winchester, Va. 
Prompt and Efficient Service Since 1921 


DAVID H. THOMAS 
50 E. Broad St. 
Columbus, Ohio 
Phone Adams 2237 
CASUALTY AND SURETY 
Specializing in liability claims. 








i 


CALIFORNIA 








J. P. McHALE & CO. 


General ——_ Fe 


for 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 


Representing 45 insurance companies— 
Lines 


Since 1915 











Established 1899 


WHITNEY & MILLER 


ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MISSOURI 





“CLAIM SERVICE COMPANY inc. 























GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 
SPECIALIZING IN 


ALL RISKS INLAND MARINE, CASUALTY, 
INVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategic locations. 





CLARENCE W. HEYL 
8th Floor Central National Bank Building 
Peoria, Illincis 


Investigations and adjustments in all insur- 
ance lines. 
en thirty leading companies. 
es—Office 8184 
Night 4-2051, 2-2251, 5027 








GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 























DIST. OF COLUMBIA 


INDIANA 























BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 





Indiana Adjustment Compeny 
Home Office, 130 E. Washington Bldg 


Automobile & Casualty 
t Adjusters at 


E ville, F Wi Gary, 
vans ort ayne, 
New Albany, South Bend, and Terre Haute. 


, “Insurance ox hange Building ay & Cas. Se Sen Oe Bonding Co, New 
KANSAS CITY MISSOURI Equipped for Investigations, 
AL CL. aor cate PROMPT — of Noth: Westerns 
AUTOMOBILE MANAGER CAREFUL 
INLAND MARINE ADJUSTMENTS 
NEBRASKA OKLAHOMA 
JUDD W. CROCKER C. R. WACKENHUTH 
CLAIM DEPARTMENT ADJUSTER 
Grain —T Bidg. 
la rr ae ee oe 
PLATTE Phone 2-5460 Tulsa, Obde. 
R. T. GUSTAFSON COMPANY 
ving Nebraska and Iowa. TEN NESSEE 


Insurance Adjusters—Ser 
a to GLASSES: Auto, Liability, Com- 
Burg., H&A, P. G., Bonds, ete. 
AUTO. ‘FIRE. "Theft, Property Damage, Collision, ete. 
QMAHA, NEBRASKA 
34 Keeline Bidg. bey Webster 263! 


17th & Harney Sts. : Kenwood 7411 
19 years experience queens ‘and adjusting. 








NEW MEXICO 

















Barr Building Washington, D. C. 














NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
R 


113 No. Loudoun St., Winchester, Va. 
64 Mercantile Trust Bldg., Baltimore, Md. 
Prompt and Efficient Service Since rmpat 


Eugene Mclintire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
Surety p> mre 
Eight, East Market Street 

INDIANAPOLIS 





CHAS. W. KRUEGER 
General Adjuster 


Fire, Automobile and Allied Lines 
Since 1921 


(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 


HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn. Ky. Ala. 
Prompt, Efficient. All lines. 








VIRGINIA 











NEW YORK 














ILLINOIS 











C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 


Foley Adjustment Bureau 
200-201 Union Trust Building 
Seuth Indiana 
Specializing in sutomobile and casualty claims. 
Immediate service northern Indiana and Southern 


Michigan. 
—_ over one hundred companies for ten 
years. 

: Office— 8-9713. Night —8-8533, 8-2287, 
8-20338. 


BARTH & RAY 
522-528 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments 
and Tria] work over Western New York. 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies —— Sane 

Mutual Richmond, V 
113 No. Loudoun St., Wishes, Va. 


604 Mercantile Trust ~~: Baltimore, Md. 
Woodward Building, Washington, D. Cc. 


Prompt and Efficient Service Since mpat 





WASHINGTON 








NORTH CAROLINA 




















IOWA 











THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Attomobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3238 
CHICAGO 


JUDD W. CROCKER 
Claim Department 


Southern Surety, Bldg. 308 Davidson Bldg. 
Des Moines, Iowa Sioux City, Iowa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 








GAY & TAYLOR, INC. 


Insurance Adjusters 
Home Office 
833-4 Wachovia Bank Building 
inston-Salem, N. C. 
Branch 501, Security Bank Bldg., Greensboro, N. C. 
Branch 715, First Nat'l Bank Bldg., Charlotte, N. C. 
Branch 813, Central Union Bldg., ‘Columbia, 8s. Cc. 
represent 75 insurance companies 
Casualty, Automobile, Surety, Fire. Inland Marine. 





E. R. WILKINS J. A MILOF 
WILKINS AND MILOT 


—Investigations and Adjustmente— 
Automobile and Ali Lines 
‘Specialising im Liehil 
Members Washington Bar Asseciatios 
418 INSURANCE BUILDING, SEATTLE 








WISCONSIN 








OHIO 























M. J. — & COMPANY 
AR Caswnity Lines Val 
3106 Board of Trade 
Building 


Givens 





KANSAS 


M. M. WELSH 
With associate staff opt bowl oe 
1216 First National 
CINCI CINNATI, OHIO. 
Phone Parkway 1896—Night & Holidays East 38990 
General Adjusters for the Companies 


NURNBERG ADJUSTMENT CO. 


828 N. Broadway 























SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 





























28 THE NATIONAL UNDERWRITER January 14, 1937 














“YOUR PROBLEM 


How to prevent the loss of 
Premium Volume on new 
cars that are financed. @ 


“OUR SOLUZ 


Enables 











And SAFEGUARD This BUSINESS 


In six short months, we have prefected the first sound, workable automobile 
finance plan for automobile insurance agents exclusively, through the for- 
mation of the Automobile Investment Corporation. Heretofore, new car 
transactions have meant vital losses in premium volume to you; henceforth, 
they can be additional source of attractive profit in selling complete poli- 
cies, prepaid, and collection free! 











The immediate flood of inquiries following last week's announcement, 
prompts us to urge you to write or wire us immediately if you are not al- 
ready one of the two thousand agents representing this company in Indi- 
ana, Michigan, Ohio, Illinois, Pennsylvania, Washington, D. C., Delaware, 
Maryland, New Jerey, Kentucky, or lowa. 








FIRST TO PROVIDE A PRACTICAL AUTOMOBILE 
FINANCE PLAN FOR AUTOMOBILE INSURANCE AGENTS 


AMERICAN STATES 








Insurance Company - Indianapolis, Indiana 
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Central Mutual Is 
Put in Receivership 


Total Impairment of Old Chicago 
Concern Is Placed at 
$573,599 


EXPANDING NEW COMPANY 


President Shlensky Reports Taxi, Bus 
and Long Haul Truck Lines 
Being Avoided 


Henry G. Miller, Chicago attorney, 
was appointed receiver for the Centra] 
Mutual of Chicago Monday following a 
hearing before Circuit Judge Harring- 
ton in which the company was found 
insolvent and impaired in the amount 
of $573,599. Liquidation will proceed 
under the direction of the Illinois insur- 
ance department’s liquidation bureau 
and of Mr. Miller, who was ancillary 
receiver in Illinois for the Pacific States 
Life and receiver for the old Chicago 
National Life. He qualified with $50,000 
bond. 

At the same time Harold Shlensky, 
president of the old Central Mutual of 
Chicago, was taking steps to expand 
the business of the new Central Mutual 
of Illinois. This latter recently was 
licensed in Illinois, Michigan and Mary- 
land, according to Mr. Shlensky, and 
has applied for admission to several 
other states. 


Are Avoiding Old Pitfalls 


This company is steering clear of the 
taxicab, bus and long haul truck risks, 
which played a big part in the failure 
of the old company. Mr. Shlensky 
stated the Central Mutual of Illinois is 
having to eliminate most of the long 
distance truck business in order to 
handle private car business, for which, 
he said, there is much demand. 

“The Central Mutual of Illinois wrote 
over $40,000 of business in December,” 
Mr. Shlensky said, “and is writing at 
the rate of about $2,000 daily, this busi- 
ness being almost entirely private car.” 
The Central Mutual of Illinois is domi- 
ciled in the handsome walnut paneled 
offices of the old Central Mutual of 
Chicago at 105 West Adams street. 

Lorenz Jost, chief examiner of the 
Illinois department, testified in Judge 
Harrington’s court to details of the in- 
solvency of the Central Mutual of Chi- 
cago, Director Palmer being repre- 
sented by William Claussen, assistant 
attorney-general, who filed the com- 
plaint Jan. 8. There was no opposition 
on the part of ‘Central Mutual of Chi- 
cago’s interests. Mr. Shlensky did not 
appear in court. 

The order that was issued finding 
that sufficient cause existed for appoint- 
ment of a receiver, recited the same 
Particulars as shown in the petition for 
receiver, namely, that Dec. 31, 1936, the 
Central Mutual of Chicago’s admitted 

(CONTINUED ON PAGE 36) 








Impasse in Illinois Over | 


O. D. Assignment Critical 





The situation in 
critical because of the reluctance of 
some companies to subscribe without 
reservations to the proposed occupational 
disease assigned risk plan and because 
of the threat of introduction of a bill 
in the Illinois legislature to set up a 
compulsory assigned risk system. 

The companies are pinched between 
two extremes. They are unwilling to 


accept assignments of extra hazardous | 
O. D. risks without privilege of calling | 
for medical examination, as it is under- | 


stood is proposed on behalf of the Iili- 


Illinois has become | 


privilege might be construed, but there | 
is an element in the industrial commis- | 
sion that feels privilege of medical ex- | 
amination should be specifically ex- | 
cluded. It is this issue evidently over | 
which the near impassé has resulted. | 

The companies argue there is not the 


| 
| faintest possibility that they could afford | 
to accept without privilege of examina- | 


nois industrial commission, but there is | 


possibility that unless private carriers 
take care of the situation which is caus- 
ing great concern to many proprietors 
of industries in the state involving sili- 
cosis and asbestosis hazards, either a 
state fund or compulsory assignment 
plan may have a chance of passage. 


Good Political Capital 


There is good political material in the 
present situation in which workers in 
the extra hazardous trades are not being 
protected. A compulsory assignment 
plan, it is believed, would be ruinous to 
many companies, as they would have to 
assume a great amount of accumulated 
exposure to occupational diseases with 





the certainty of a large amount of claims. | 


The industrial commission and 


re- | 


gional committee of companies seem to | 
be unable to get together on a workable | 


plan satisfactory to all interests. The 
proposal has been knocking around in 
committee for many months. 

The occupational disease act of IIli- 
nois was adopted in March, 1936, and 
became effective Oct. 1. The compa- 
nies, therefore, had six months in which 
to prepare. Ten months have passed 
without adoption of an assigned risk 
plan. 


Proposals and Counterproposals 


The companies originally drafted a 
plan which proved unacceptable to Com- 
missioner P. Angsten and _ to 
Security Supervisor J. A. Cronin of the 
commission. The plan was modified at a 
meeting of the companies’ regional com- 


mittee held in Chicago along lines that | 


seemed to meet Commissioner Angsten’s 
approval. He was to have confirmed 
this in writing, but to date, it is said, 
has not done so. Then some companies 
decided not to approve the action taken 
and many subscribed to the plan with 
reservations, 

At a meeting of the company men in 
New York a few days ago, it appeared 
evident no further progress had been 
made. It was related the industrial com- 
mission was insistent that all companies 
writing occupational disease coverage in 
Illinois subscribe to the assigned risk 
plan without any reservations. 

It is understood that Commissioner 
Angsten is sympathetic with the com- 
panies’ stand for a plan that will permit 
them the privilege of making medical 
examination of workers under the as- 
signed risk plan if they feel these are 
necessary, but he holds that the plan 
that is to be adopted should not spe- 
cifically grant this privilege. Effort has 
been made to phrase the plan so the 





The risks contemplated under the plan 
are the worst from an O. D. standpoint 
in the state, of a type that could not be 


| tion any or all O. D. risks sent them. | 


placed except through assignment. Many | 


workers in advanced stages of occupa- 


tional disease would have to be covered | 


if the companies did not insist upon the 
right of examination. The carriers feel 
they would lose a great deal of money 
under such circumstances. 

If a compulsory assignment plan were | 
adopted by statute, some underwriters 
said this week, there would be a great | 
many withdrawals of casualty companies 
from Illinois. To do this, however, it 
is conceded, probably would precipitate 
formation of a state compensation fund 
which also would handle occupational 
disease coverage. 





Arrange for Dedication 


of New Futz Building 


EIGHTY-FOUR, PA. Jan. 13.— 
Joseph Futz, up-and-coming insurance 
agent, today announced that the dedi- 
cation of the Futz office building would 
take place Jan. 27. Mr. Futz a few 
months ago decided to build a one-story 
addition to his dwelling and designate 
it as the “Futz Office Building.” In it 





Liquor Liability Is 
Hit by Large Claim 


| Judgment for $35,000 in Chicago 


Ends Three-year Run of 
Good Luck 


LARGE PROFIT ON LINE 


Almost Miraculous Claim History Under 
Dram Shop Act Is Appar- 
ently Ended 


The most miraculously profitable line 


|in the history of casualty underwriting 


| liability cover in Illinois 


he will house his business activities. In | 


honor of the event, Joseph has decided 
to afford the community a real treat. 


He will keep open house in the build- | 


ing from 3 to 5 o’clock in the afternoon 
of Jan. 27 when an inspection of the 
building can be made. There will be 
four desks, one for himself, two for his 


partners and one for his wife, Fritzie 


| in 


—liquor liability under the Illinois dram 
shop act—after three years of virtually 


|no losses has been hit a wallop with 


the $35,000 judgment granted in Chi- 
cago this week to the mother of a man 
of 33 who was killed in a tavern during 
a drunken brawl. Almost concurrently 
another case involving a Chicago hotel 
was settled out of court for $750. 

_It may be said that these represent 
virtually all the claims paid on liquor 
in the last 
three years since the liquor control act 
was passed and a very few companies 
began writing the coverage. The large 
judgment, however, is expected to bring 
a flood of suits stirred up by ambulance- 
chasing lawyers of which Chicago has 


more than its fair share. The $35,000 
judgment was against a tavern covered 
against liquor liability by London 
Lloyds. 


Large Premium Income 


It is estimated that carriers in the 
last three years have collected at least 
$1,500,000 in liquor liability premiums 
Illinois. This is conceded to be a 
very low estimate, as the minimum pre- 
mium under prevailing rates is around 
$60 and there are estimated to be in 


| Chicago alone between 8,000 and 10,000 


Futz, who will be in charge of office | 


details. 
be used as a storehouse for the lawn 
mower, garden tools and outdoor equip- 
ment. The Futz firm has purchased a 
filing case and supply case for the in- 
surance business. 

Monday evening there will be 
torchlight procession, starting from the 
Futz building to the Emanuel Lutheran 
Church where exercises will be held in 
the social room. t 
will occur at the building at 6:45, just 
before the procession starts. Miss 
Wanda Specht will break a bottle of 


One end of the building will | 


a } 


taverns and other places selling liquor. 
Underwriters state there are probably 
few if any of these places which are 
not now covered by liquor liability, for 
landlords as leases expired have de- 
manded this protection from tavern 
keepers before renewing the leases. 
The line has gone so far beyond the 
wildest expectations of underwriters 


| that the Continental Casualty and Car 


grape juice on the building and recite | 


Longfellow’s “The Ship 
State.” 

The exercises at the church will be- 
gin promptly at 7:15 p. m. and admis- 
sion will be by card. Joseph Futz and 


affiliates will distribute cards to policy- 


poem, 


of | 
| tered 


& General only a week ago announced 


-,- | their entrance in it, wi il- 
The formal dedication | :"“" e in it, with the prevail 


ing forms and rates. 
London Lloyds Main Carrier 
London Lloyds has had virtually a 
monopoly on this business heretofore. 
The Equity Mutual of Kansas City en- 
the business in the state with 


| passage of the Illinois act three years 


holders, insurance prospects and distin- | 


guished visitors. 

the occasion will be Kenneth H. Bair 

of Greensburg, Pa., former president of 
(COVIINTED ON PAGE 36) 


The chief orator of | 


ago but did only a moderate volume. 
Chicago Lloyds also has been selling 
this coverage but has built up only a 
small premium volume in the line. How 
large are the total premiums collected in 
the three years is shown by the fact 
that the liquor liability premiums of 
(CONTINUED ON PAGE 36) 
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Governor Lehman Urging 
More Study of Auto Evil 





URGES GETTING BEST PLAN 





to Assembly Recommends 
Committee Scan Protection 
Methods in Other States 


Message 





NEW YORK, Jan. 13.—More study 
must be given to the question of com- 
pensation for automobile accidents, 
Governor Lehman of New York stated 
in his annual message to the legislature, 
before a permanent plan can be safely 
launched by the assembly. 

“One state in the country requires 
automobile insurance on all motor ve- 
hicles; however, there still exists con- 
siderable dispute as to its wisdom. Some 
prefer a plan for automobile accident 
compensation. 


Suggests Study by Committee 


“Because of its tremendous impor- 
tance extreme care must be taken that 
we devise the very best plan. I would 
propose that the legislature, through a 
legislative committee, direct itself to a 
thorough examination of both compul- 
sory automobile insurance and an auto- 
mobile accident compensation plan.” 

It is assumed there is no prospect of 
early introduction of a compulsory au- 
tomobile insurance bill, which it was 
earlier anticipated would be offered by 
Senator J. S. Berg of the Bronx, who 
sponsored a similar measure last year 
that failed of enactment. The commit- 
tee of which he was chairman continued 
its study, holding several open sessions 
at Boston, to learn the result of the 
compulsory law which has been in op- 
eration in that state for a number of 
years. 

May Lean to Ohio Plan 


Evidently the committee was not im- 
pressed with its findings, if the general 
understanding is correct that the sena- 
tor and his associates now incline to 
the plan advocated in 


motorists or the reverse. 


Ohio—compen- | 
sating all who suffer injury in road ac- | 
cidents regardless of responsibility of | 





| 
< ° ~ | 
From the recommendation of Gover- 


nor Lehman it is evident he at least 
deems it worthy of consideration. Jn 
an effort to reduce the number and se- 
verity of motor accidents, the governor 
would require the inspection of all au- 
tomobiles by competent engineers. 





Maryland Casualty Gives 
Rules for Sales Contest 











The Maryland Casualty will celebrate 
its 40th year with a business-producing 
contest in which all of its 10,000 agents 
will participate. Details of the contest 
have been forwarded to branch offices 
and general agents by W. T. Harper, 
vice-president and agency director. 

The results will be computed on a ba- 
sis of net premium increase in 1937 over 
1936. Offices in the field have been 
given wide latitude in making rules to 
suit conditions in their own districts. 
Compensation and employers’ liability 
business will not be scored in the con- 
test. 

Licensed agents placing business with 
the company during 1936 are eligible to 
compete in the contest. Agents will 
work against their 1936 record. To 
qualify for a prize, the agent must pay 
for not less than $3,000 in premiums 
(written less cancellations and returns) 
during 1937. For agents who repre- 
sented the company during a part of 
1936, their net paid premiums during 
1936 will be compared with their net 
paid premiums during the correspond- 
ing period in 1937. 

An alternative plan provides that an 
agent must place only $500 in net new 
and renewal business to qualify for en- 
trance but of this, net new business 











Positions Are Now Reversed 











JAMES S. KEMPER 


H. A. Behrens of Chicago, president 
of the Continental Casualty and Con- 
tinental Assurance, who has been chair- 
man of the insurance division of the 
Illinois chamber of commerce for the 
last few years and has done a remark- 
ably fine piece of work, is being con- 
tinued in a prominent way on the com- 
mittee, having been appointed chairman 
of the executive committee of the di- 
vision. James S. Kemper, president of 
the Lumbermen’s Mutual Casualty and 
head of a well known mutual company 
syndicate, is made chairman of the di- 
vision. Mr. Kemper and Mr. Behrens 
have worked together for the best in- 
terests of the business and they will 
continue along the same course. Mr. 
Kemper is an outstanding man who has 


Consideration of Toledo 


Burglary Rate Cut Held Up 
Jan. 


NEW YORK, |] 13.—Position of 
the National Bureau with respect to the 
appeal of the Toledo, O., chamber ot 
commerce for downward revision Of 
burglary and robbery rates, will be de- 
termined when complete experience for 
1936 is analyzed, sometime in_ early 
spring. A general advance on Toledo 
rates was applied last year, predicated 
upon combined loss experience in the 
community for the preceding five years. 

The appeal of the chamber for a re- 





| duction was upon the ground that con- 


ditions which had made for excessive 
number of robberies had markedly im- 
proved within the past 12 months, and 
that due consideration should be given 
to that fact by casualty companies. The 
degree of betterment insofar as the 
companies’ experience is concerned will 
not be revealed until all loss data is at 
hand. 


must be a substantial percentage of the 
amount for which he has entered. 
“Tt is just as important,” Mr. Harper 


said, “to retain existing business 
through renewal as it is to secure new 
business; therefore, premiums on re- 


newals lapsing during the term of the 
contest, and returned premiums devel- 
oping through cancellation of new busi- 
ness written during the contest period, 
will be deducted from the total pre- 
miums developed on new business and 
only the net will be used in determin- 
ing prize winners.” 

The Maryland last year had an in- 
crease of $2,108,000 in net premiums 
which brought its total volume within 
17 percent of the 1929 high. 


T. B. Bowman of Harlingen, Tex., has 
been named leader of the I. O. O. F. 
lodge there. 





| 


HERMAN A. BEHRENS 


great influence in business and financial 
circles of the state. Therefore with 
the change in position Mr Kemper is 
honored for the faithful service he has 
rendered and Mr. Behrens is continued 
in an important post so that he can 
work in cooperation with his team mate 
as he has before. 

Chairman Behrens of the executive 
committee states it will be useless to 
call a meeting of the general commit- 
tee until the insurance code has been 
carefully reviewed by all those inter- 
ested, certain conclusions as to certain 
provisions are revised and until the code 
has been introduced, with amendments 
which will permit a’ more adequate un- 
derstanding of what form the final draft 
is likely to take. 











Compulsory Auto Liability Is 
Constitutional in Arizona 


Declaring the compulsory automobile 
liability law enacted by the Arizona 
legislature in 1935 to be constitutional, 
the supreme court of Arizona has di- 
rected the state highway commission to 
enforce the law. 

Following enactment of the compul- 
sory liability law the highway commis- 
sion declined to enforce it because the 
attorney-general held it was unconsti- 
tutional, being ambiguous and discrimi- 
natory. A citizen having an _ unsatis- 
fied judgment demanded that the com- 
mission enforce its provisions and 
brought suit. 

In declaring the law to be discrimi- 
natory the attorney-general had pointed 
out that it denied the right of the use 
of the highways to people of poor cir- 
cumstances who were unable to satisfy 
judgments. The supreme court held on 
this point, however, that this did not 
constitute discrimination inasmuch as 
all motorists, regardless of their cir- 
cumstances, had the opportunity to 
make provision in advance to take care 
of any judgments which might arise 
under the law. 


New Texas Plan Proposed 


DALLAS, Jan. 13.—Rumors are cur- 
rent in Texas now that a policy stamp- 
ing bureau for automobile insurance 
similar to the checking office for fire 
insurance is being seriously considered. 
Discusion of the office began following 
discovery by the state insurance depart- 
ment that companies and agents gen- 
erally were charging the improper rate 
for privately owned trucks resulting in 
a loss of potential premium revenue. It 
was stated that the rate had been based 
on the advertised tonnage instead of the 
actual tonnage as registered with the 
state licensing bureau. 





Auto Experience Rating Is 
Discontinued in New Mexico 





SUPERINTENDENT BIEL ACTS 
Discrimination Is Charged in Credit 
Rating—Fictitious Fleets Are 
Also Condemned 





SANTA FE., N. M., Jan. 13.—Insur- 
ance Superintendent Biel has ordered 
all carriers to discontinue allowing ex- 
perience credits to any assured on au- 
tomobile insurance, effective Jan. 15. 
The insurance department has foun¢ 
numerous violations to insurance laws, 
especially Section 62 which required 
that rates and policy forms be filed and 
approved by the superintendent of in- 
surance before the policy can be issued 
by an insurance company, said Mr. Biel, 

“We have also found that in the use 
of experience rating in automobile lines, 
credits as high as 85 percent have been 
given on certain assured. We found 
cases where fictitious fleets were used 
in order to qualify as assured for a fleet 
discount and experience credit. We 
have found that a large portion of the 
automobile business of large concerns 
is being written at a lower rate, and 
the smaller owner is paying rates sey- 
eral times higher. 


Discrimination Is Charged 


“It is our opinion that the use of ex- 
perience credits is illegal in this state, 
being discriminatory in violating our 
anti-discriminatory law, therefore, effec- 
tive Jan. 15, you must discontinue al- 
lowing any experience credits to any 
assured, and any company allowing 
such credits after the above mentioned 
date shall have their license revoked. 
Policies written before the above date 
will be allowed to continue until their 
expiration date. You must also file at 
once, rates and rate books used in con- 
nection with your business in this state, 
and you must not issue any policy in 
the future covering any risks unless the 
form and rates have been filed and ap- 
proved by the superintendent of insur- 
ance. 

Biel Explains Action 


Superintendent Biel explained his ac- 
tion by saying that some fleets have 
been getting an experience credit of 60 
percent and as high as 85 percent. 
“Ordinary reasoning will show any in- 
dividual that the vehicles included in 
such fleets were being exposed to many 
times the hazards as a lot of vehicles 
which are required to pay standard 
rates. In one instance, a company was 
insuring gasoline delivery trucks for 
public liability and property damage, 
limits of $40,000/300,000 and $5,000 for 
$4.96 per truck, while an individual op- 
erating a passenger car is required to 
pay $27 per car. 

Concerned Over Fictitious Fleets 


“The matter of fictitious fleets is also 
of great concern to this department at 
the present time, and unless this matter 
is immediately corrected by the com- 
panies, we will be forced to take the 
same stand and prohibit entirely the use 
of fleet discounts. We have also found 
that the companies’ experience for the 
state on public liability and property 
damage has been very low, and yet 
some time in March, they increased the 
rates of light cars $3 per car, and we 
contend that if the companies would 
charge the proper rate to all vehicles 
operating in New Mexico, such an in- 
crease would not have been necessary.” 





Two Massachusetts Bills 


Bills have been filed in the Massa- 
chusetts legislature providing for the li- 
censing of claim adjusters and extend- 
ing the time for filing suit in “hit-and- 
run” automobile accident cases to one 
year after the identity of the driver has 
been learned. 
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Retrospective to 
Be Filed in N. Y. 


Plan Approved by Compensation 
Board to Permit Test of 
Reactions 


SENIOR’S DECIDING VOTE 


Tie Vote in Committee Resolved by 
General Manager Who 
Explains Stand 


NEW YORK, Jan. 13.—As the pro- 
posal to adopt retrospective rating of 
workmen’s compensation, considered by 
the governing committee of the Com- 
pensation Insurance Rating Board re- 
cently, resulted in a tie vote—stock rep- 
resentatives favoring, mutual men op- 
posing and the representative of the 
state fund refusing to vote—it was left 
to General Manager L. S. Senior of the 
board to cast the deciding ballot. Hold- 
ing that proponents of the plan as well 
as its critics were entitled to their day 
in court, Mr. Senior concluded to cast 
his vote in the affirmative and file the 
plan with the department to ascertain 
the reaction. 


Various Questions Noted 


Mr. Senior’s communication to mem- 
ber companies follows: 

“The discussions in the governing 
committee and actuarial committee have 
disclosed a number of differences be- 
tween the several groups which I have 
tried to reconcile and which I believe 
could be reconciled, provided the major 
point of contention was settled and out 
of the way. Questions dealing with 
qualification of risks, limitation on the 
effect of a single loss due to accidental 
or occupational injury, interstate appli- 
cation and other collateral items would 
yield to compromise once the superin- 
tendent of insurance had given his rul- 
ing on the treatment of the expense 
factor, the overshadowing issue in this 
controversy. 


Department Stand Sought 


“The principle of retrospective rating 
in the abstract meets with no objection 
but no progress in the development of 
a proper plan is possible until we know 
where the department stands with rela- 
tion to the expense factor in the rate 
structure. The superintendent was ap- 
proached for an advisory opinion, but 
refused to commit the department in 
advance and in the absence of a specific 
plan submitted by the board. He said 
he would grant public hearings on a 
plan so submitted, or on a protest by 
proponents of a plan rejected by the 
board. 


Feels Hearing Is Best Way 


“The proponents of the plan under 
discussion, as well as its critics, are en- 
titled to have their day in court. The 
path to the ‘court’ should not be barred 
because of the neutral status assumed 
by any member of the governing com- 
mittee. Nor should the board be forced 
in the awkward position of accepting a 
plan by order of the department on a 
protest from outside sources. I think 
it is much preferable that the ‘day in 
court’ shall come on our own motion 
from a committee of the board. 

_ “On the issues raised, I offer no opin- 
ion, nor do I subscribe to the plan in 
its entirety. It is quite likely that cer- 
tain defects in its make-up will require 
further discussion among ourselves, 
with employers and with the depart- 
ment, but in order to make a start, it is 
desirable that the plan be filed with the 
department and the public reaction as- 





Unemployment Insurance to 
Help Disability Companies 





J. M. POWELL GIVES VIEWS 





Social Security Provisions Here to Stay 
—Warns Against Possibilities of 
Federal Health Cover 





BOSTON, Jan. 


the social security act on accident and 


health insurance was reviewed by Presi- | 
dent John M. Powell of the Loyal Pro- | 


tective in a talk to the Boston Life & 
Accident Claim Association. Social 
security legislation is probably here to 
stay, although the present plan may be 
modified, he said. This is especially 
true in regard to unemployment insur- 
ance as business has not been able to 
fathom this problem. The social secur- 
ity act will make people more income 
conscious and impress them more fully 
with the importance of protecting that 
income, said Mr. Powell. It should re- 
duce the lapse rate on accident policies 
during periods of unemployment which 
will enable the companies to keep a 
larger volume of business on the books. 
It should also prevent an abnormal in- 
crease in requests for benefits during 


unemployment, which was experienced | 


particularly in 1932. 
Questions Old Age Section 


Mr. Powell questioned the wisdom of 
the old age section of the social security 
act, calling attention to the tremendous 
reserve involved. It is necessary that 
insurance men keep alert to develop- 
ments along social security lines. Chair- 
man Winant of the Social Security 
Board has stated that the purpose of 
the social security act is to supplement 
the activities of insurance companies. 
Although this is a commendable atti- 
tude, it may be changed in a few years. 

According to reports, a health insur- 
ance bill may be introduced in Congress, 
said Mr. Powell. The last congressional 
bill of this type sought to place the 
government in direct competition with 
private companies. Private business 
should be encouraged in its efforts 
toward social progress and not discour- 
aged. The accident and health compa- 
nies have been developing along sound and 
efficient lines and should be permitted to 
continue, Mr. Powell said. “We must be 
able to show why the business should 
not be conducted as efficiently by the 
government as by private interests.” If 
medical service is standardized under 
governmental programs there is a pos- 
sibility that the medical profession 
which has shown decided advancement 
in the past may be hindered under po- 
litical influence, said Mr. Powell. By 
the system of private insurance fraudu- 
lent claims are kept down to a very 
low percentage. “But what would hap- 
pen if claims were to be handled through 
an organization consisting primarily of 
political appointees?” Any health insur- 
ance at all would be an entering wedge 
which could easily extend to cover the 
entire field, declared Mr. Powell. 


Prevention Bureau in Detroit 


DETROIT, Jan. 13—F. M. Kreml 
of Chicago, traffic accident prevention- 
ist, has been engaged by the city of 
Detroit to install an accident prevention 
bureau and to adapt the traffic division 
activities of the police department to 
the new bureau’s needs, following dis- 
closure that traffic fatalities in 1936 in- 
creased 18% percent over 1935, injury 
accidents increased 11 percent and non- 
injury accidents, 3814 percent. 








certained through a hearing granted to 
all parties in interest. I have accord- 
ingly decided to cast my vote in the 
affirmative for the resolution under dis- 
cussion and thus clear the way for the 
consideration of the proposal on its 
merits by the superintendent of insur- 
ance.” 





Now in Atlanta 














13.—The effect of | 











c. T. HYRE 


C. T. Hyre, who has just been trans- 


ferred from Louisville to Atlanta by the | 


Fidelity & Casualty, is a well known 
surety operator. He was manager of 
the bond department in Louisville and 
he holds the same position in Atlanta. 


Alcohol Lisuitetion Removed 
in Store Burglary Policy 








The store-keeper’s burglary and rob- 


ination under the open stock burglary 
section of the $50 limitation on loss of 


alcohol, wines and liquors. This means | 
that the full $250 coverage under this | 
section applies to liquor. The $50 limi- | 


tation still applies to cigars, cigarettes, 
tobacco, fountain pens and narcotics. 

The store-keeper’s policy is intended 
principally for small retail establish- 
ments. With many grocery and other 
stores throughout the country carrying 
liquor as a sideline, it was felt that this 
restriction worked a hardship on them. 
Experience on liquor under this policy, 
as well as on the policy as a whole, has 
been good, liquor losses generally being 
small in amount. Most of the compa- 
nies have been cautious about writing 
this form for liquor stores and have 
urged agents and brokers to concentrate 
their solicitation on groceries, hardware 
stores, variety stores and other small 
retail establishments of the neighbor- 
hood type. 

The policy is written in basic units of 
$1,750, being divided into seven sections 
with $250 coverage on each, inside 
holdup, outside holdup, kidnaping, bur- 
glary from a night deposit or safe or 
residence of a custodian, open stock bur- 
glary and damage. The open stock bur- 
glary section is the only one affected 
by this change. 


Effect of Strike on Plate Glass 


NEW YORK, Jan. 13.—As an in- | 


direct result of the strike of employes 
of the General Motors Co., the plants 
of the Pittsburgh Plate Glass and 
Libby-Owens-Ford Corporation, the 
leading plate glass manufacturers, have 
been forced to shut down, curtailing 
materially the output. While glaziers 
of this city have assured plate glass 
writing casualty companies they have 
an ample stock on hand to carry for 
some time, companies anticipate that 
whether the present labor disturbance 
be of long or short duration, glass 
manufacturers will advance the price. 
In fact, companies have already been 
compelled to pay stiff increases in the 
price of lights of unusual size. 


Guest Bill in Oklahoma 


A guest bill has been introduced in 
the Oklahoma legislature, relieving mo- 
torists from liability for injuries to 
guests. 





| LEGISLATION 


|among the public. 





Plan Outlined by 
N.Y. Department 


Mortgage Guarantees and Title 
Insurance Are Receiving 
Much Attention 


IS NEEDED 


|New York Report States Its Position 


as to Issues Arising in This 
Connection 


NEW YORK, Jan. 13—The New 


| York insurance department has juris- 
| diction 


over companies guaranteeing 
mortgages. In New York in the heyday 
time there were a number of prominent 
and successful companies guaranteeing 
real estate bonds, both principal and 
interest. There was a sad collapse of 
most of these institutions and the de- 
partment has had charge as conservator 
Former Superintendent Van Schaick of 
New York suggested that the state adopt 
the mortgage banks as its primary form 
of distributing mortgage investments 
The legislature in 
1936 tailed to enact the bill and at pres- 
ent the department sees no indication 


| of any substantial demand for the legis- 
bery policy has been broadened by elim- | 


lation. However if a sound mortgage 


| bank bill is again introduced the depart- 


ment says that it will support it and 
favor it over all other forms of mort- 
gage legislation. 


Two Bills Being Drafted 


The report states that the department 
is of the opinion that a definite decision 
on the future method of mortgage 
financing can no longer be delayed. The 
department is drafting two bills, one 
will provide for the incorporation of 
mortgage indemnity corporations which 
may insure home mortgages and the 
other will provide for the creation of 
mortgage debenture corporations which 
will be permitted to sell debentures 
secured by all of the mortgage collateral 
and the investments representing capita] 
and surplus funds of such companies. 
The report states that it is obvious that 
the guarantee of whole mortgages is 
less hazardous than the issuance of cer- 
tificates against a single large mortgage 
or a group of mortgages. While insti- 
tutional investors such as savings banks 
and life companies do not require in- 
sured mortgages, individuals who are not 
experienced in-real estate matters do 
desire additional security. 


Experience of the Past 


The report states that the experience 
of the past few years has cast consid- 
erable doubt on the feasibility of insuring 
the principal and interest of real estate 
mortgages against all hazards as pro- 
vided in the old form of guaranty con- 
tracts. It seems to indicate that reserves 
sufficient to provide such insurance 
against a period of general shrinkage 
and real property values and income 
would have to be based upon prohibitive 
premium payments. The New York de- 
partment therefore is giving serious con- 
sideration to the development of a pro- 
gram which would attempt to cover the 
normal risks growing out of losses m- 
curred by occasional mortgages and 
would spread over a period of time such 
extraordinary risks as those which affect 
all real estate mortgages together in 
times of business recession. 

The bill provides for the establishment 
of mortgage indemnity companies under 
proper state supervision and they will be 
allowed to indemnify mortgagees against 
the ultimate loss of principal and inter- 
est. The greatest risk, the department 

(CONTINUED ON PAGE 39) 
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Adjusters Eye Missouri 
Case with Some Concern 





WOULD CURTAIL’ BUSINESS 





Feel Attack Might Have Bearing on 
Attempts to Drive Out Ambu- 
lance Chasing 





Adjusters are viewing with some con- 
cern a test case filed by the Missouri 
state bar committee seeking a declara- 
tory judgment against the Ocean Acci- 
dent and its St. Louis claim staff, that 
work of insurance adjusters constitutes 
the practice of law. Some members of 
the group feel that attempts to curtail 
their numbers and the business may 
have some relation to plans by ad- 
justers’ organizations and others to have 
legislation enacted in various states to 


prohibit “runners” and other practices 
that could be classified as ambulance 
chasing. 


Try to Halt “Chasing” 


Companies and adjusters naturally are 
in favor of any legislation that will pre- 
vent attorneys either directly or indi- 
rectly soliciting business where an in- 
surance carrier is involved. Since the 
legal code of ethics forbids an attorney 
to solicit a case himself, the practice of 
employing “runners” by some has grown 
up. In various cities, such as Chicago, 
New York and St. Louis, it has devel- 
oped into ambulance chasing on a wide 
scale. 

The state’s attorney’s office in Chi- 
cago at present is conducting a thorough 
investigation of this practice in that 
city. The states of Michigan and Min- 
nesota have laws prohibiting employ- 
ment of “runners,” and others have leg- 
islation requiring a minimum number 
of days which must elapse after an ac- 
cident before a statement can be taken 
or a claim settled. 

Adjusters groups, while anxious to se- 
cure passage of legislation that will 
curb false or excessive claims on the 
insurance business ,are also watching 
carefully any move made by the legal 
profession to have them barred on the 
ground they are not attorneys. It is 
expected the Missouri case will have an 
important bearing on any legislative ac- 
tion in other states. 


Rules on Newspaper Policies 


HARRISBURG, PA., Jan. 13.—Com- 
missioner Hunt of Pennsylvania has 
ruled that in all cases where sale of in- 
surance is handled through newspaper 
offices, the transactions must be kept 
separate from subscriptions, and sub- 
scribing to the paper may not be made 
a condition of issuance of the policy. 
The ruling was sent to all insurance 
companies doing business in the state. 

The ruling, Mr. Hunt explains, is 
made necessary by the anti-discrimina- 
tory sections of the insurance statutes, 
which forbid discrimination in rates or 
other conditions between individuals 
eligible for the same type of insurance 
policy, or offering special inducements 
for the purchase of insurance policies. 








LEGAL CONNECTION WANTED 


Attorney, experienced in liability insurance claim 
and legal matters, a connection with in- 
surance company or corporation maintaining a 
claim department. 


ADDRESS F-8, NATIONAL UNDERWRITER 














Splendid Opportunity 
Large agency requires casualty man thenmehiy 
conversant with business, all lines except 
Also ability as producer. 


office are aware of this 
ADDRESS F-11, NATIONAL UNDERWRITER 











“Knowing Policy” Will Add 
to Accident-Health Sales 





NEW YORK, Jan. 13.—“Knowing 
your policy and how it functions will 
enable you to make more sales,” said 
E. A. Hauschild, assistant secretary 
Continental Casualty, and author of the 
“Accident & Health Underwriters 
Guide,” in the third accident and health 
educational lecture given for brokers and 
agents in New York City. 

“If you know the contract and can 
successfully answer the questions of the 
prospect,” he continued, “your sales talk 
will be more convincing. Nothing kills 
confidence quite so quickly as an in- 
ability to answer questions and agents 
with experience know the futility of try- 
ing to make a sale after some such 
experience as that.” He referred to a 
recent issue of the “Accident & Health 
Review,” which contained a list of 10 
reasons why some salesmen fail, the 
second being, “Cannot answer questions 
about his business.” 


Product Not Understood 


“Strange as it may seem,” Mr. Haus- 
child said, “the very product offered by 
accident and health companies is perhaps 
the least understood. Salesmen stress 
the fact that they are selling a service 
and little mention is made of the policy. 
This thought is so well grounded that 
the average person accepts the delivered 
policy without even taking the time to 
read it.” The speaker pointed out that 
today most of the companies have 
adopted standard wording for the insur- 
ing clause and the indemnifying provi- 
sions, whereby the contracts are so 
worded as to definitely establish a limit 
of liability which the premium consid- 
eration allows, and not to permit misin- 
terpretation or the reading of extra con- 
siderations into the intention of the 
agreement. 

There are three definite classifications 
of policies, he explained: (1) Accident 
only; (2) accident and health, or dis- 
ability; (3) health only. Outlining the 
forms of payments made under these 
three heads, he then eer a chart 


of policy construction under the headings 
of premium consideration, insuring 
clause, indemnifying provisions, not-cov- 
ered ‘clause, standard provisions and 
copy of application. 

Dr. Arthur Payne, psychologist, who 
addressed the last meeting also, con- 
tinued his talk on “Sales Psychology.” 
Dr. Payne expressed his pvelief that com- 
plete normalcy of conditions is here now 
and that this is the time for salesmen 
to get busy. With the “three C’s,” cour- 
age, confidence and courtesy, and the 
application of the 10 steps outlined be- 
low, Dr. Payne stated that any salesman 
could raise the percentage of his sales 
at least 33% percent. 

The first step is for a man to know 
his own mental attitude and control it. 
The law of average is a powerful friend 
and a salesman in a bad frame of mind 
will find that attitude reflected in his 
prospect. “Leave your personal troubles 
at home when you start out in the morn- 
ing,” he advised. 


Watch Buyer’s Mental Attitude 


Second, watch the buy er’s mental atti- 


tude. The third step is preparation. 
“Know your subject matter,” counseled 
Dr. Payne. He advised setting aside 


30 minutes each day for study. 
The approach is the fourth step. 
“Never use false pretenses in your ap- 


proach. Don’t apologize for taking 
time.” Fifth, get the buyer’s attention. 
Sixth, arouse his interest by appealing 


to his ego. Seventh, stress the feeling 
of security that insurance gives. Eighth, 
oppose the prospect’s objections, don’t 
give in to him. Ninth, impel, don’t com- 
pel action on his part. Tenth, the sales- 
man must keep his personal dignity so 
that a mutual satisfaction results from 
the interview. 

John F. O'Loughlin, vice-president 
Royal Indemnity, was chairman. The 
next lecture will be held Feb. 8. T. R. 
Keucher, Indemnity of North America, 
will be the principal speaker at this 
meeting. 











California purrary Health 


Men Seek New License Law 





SAN FRANCISCO, Jan. 13—The 
fact that the qualification examination in 
California must be taken by a person 
writing accident and health insurance 
for a casualty company but need not be 
taken if the writing is to be done for a 
life, health and accident company, was 
discussed at the luncheon meeting of the 
Accident & Health Managers Club of 
San Francisco. H. B. Haas, administra- 
tive advisor of the California attended 
the meeting at the request of the officers. 

The provision of the California code 
that in life, health and accident policies 
statements ‘made by the insured are rep- 
resentations and not warranties, was 
also discussed. It was explained that 
the insurance department has required a 
rubber stamp, making substantially this 
statement, to be placed on applications 
used in California, as cases in the state 
indicated doubt as to whether a misstate- 
ment innocently made, although material 
to the risk, would be ground for voiding 
the policy. 

Members of the club hope that legis- 
lation can be secured to clear up the 
matter. If the question were submitted 
to the attorney general and the stand 
of the department sustained, it might be 
necessary to have a special form of ap- 
plication for California, according to 
E. W. Amos, Massachusetts Bonding, 
secretary of the club. 

It was considered advisable to call a 
special meeting of the club on matters 
of legislation. At that meeting it was 


decided that the public relations commit- 
proper 


tee take steps to introduce 





Governor of Connecticut 
Notes Report on Fund Plan 


HARTFORD, Jan. 13.— Governor 
Cross, speaking before the Connecticut 
legislature at the beginning of his 
fourth term, said “a commission on the 
revision of the financial responsibility 
laws as they refer to the operation of 
motor vehicles has made a report which 
deserves the most careful attention be- 
cause of its vital recommendations af- 
fecting both injured persons and injur- 
ing motorists. ... The commission will 
lay before you suggestions for urgent 
remedial legislation.” 

The commission suggested creation of 
a state fund for payment of hospital, 
surgical and nursing fees up to $300 to 
any one victim. If this plan is adopted 
there is conjecture as to whether it will 
be adopted in other states as were the 
financial responsibility laws, first en- 
acted in this state. 








bills into the legislature. The commit- 
tee consists of George Kemper, Fire- 
man’s Fund Indemnity; George John- 
son, United States Fidelity & Guaranty 
and Fred W. Timby, Preferred Acci- 
dent. Mr. Kemper, as chairman, will 
prepare a bill providing for licensing 
agents for accident and health only, 
which would be a new addition to the 
insurance code, and entirely separate 
from the present qualifications laws. 


The Merchants & Manufacturers of the 
Corroon & Reynolds group declared a 
quarterly dividend of 15 cents per share, 
payable Jan. 30 to stock of record Jan. 10 





Administration Bill Goes to 
Pennsylvania Legislature | 


a 


HAS MANY LIBERAL FEATURES | 2 
Some of the Provisions of the Measure — 
Are Given—Several Changes 
Being Urged 








HARRISBURG, PA., Jan. 13.—Rep- 
resentative Weiss of Allegheny has 
sponsored the administration’s bill to 
make revisions in the Pennsylvania 
workmen's compensation act. During 
the 1935 session he handled the compen- 
sation bill of the Earle administration, 
It failed of passage because of differ- 
ences between the senate and house. 

The new bill provides for compulsory 
rather than an elective system. Under 
the present law an employer or employe 
may of his own volition reject provisions 
of the act. 

Maximum and minimum rates are 
raised from $15 to $25 a week and the 
minimum rates from $7 to $12 a week. 
The bill also includes domestic and agri- 
cultural help now exempted. 


Feature as to Minors 


Another important feature is that a 
minor, employed by his parents, even if 
in violation of laws regulating employ- 
ment of minors, is entitled to receive 
compensation. This also apples to min- 
ors who misrepresent their ages to ob- 
tain employment. The provision of the 
present act limiting to 500 weeks for re- 
ceiving compensation is rescinded under 
the Weiss bill. 

In cases where disability continues for 
three weeks or more compensation pay- 
ments are to start from the day of in- 
jury. The bill also removes the $100 
limit on medical and hospital fees. 

Under the new law the loss of binocu- 
lar vision by an injured worker makes 
him eligible to receive 65 percent of his 
wages during a period of 244 weeks in- 
stead of 125 weeks at present. Another 
new feature pertains to the complete 
loss of hearing in one ear and also the 
loss of hearing in both ears. For the 
loss of hearing in one ear compensation 
will be payable at the rate of 65 percent 
of total wages for 80 weeks and for total 
loss of hearing for 160 weeks. 


Benefits Are Increased 


Compensation for loss of a hand will 
be increased from 175 to 254 weeks under 
the bill. Proportionate increase in the 
number of weeks for the loss of an arm, 
foot, or leg also has been incorporated 
in the draft. 

Under the provisions widows of work- 
ers killed, or who die as a result of in- 
juries will be paid compensation for life. 
Compensation at present is limited to 
300 weeks. Compensation payments will 
be paid to children until they reach 18 
years instead of 16. 

The bill also creates a separate fund 
to be administered by the workmen’s in- 
surance fund and to be raised by the 
payment into this fund of a certain sum 
on all accidents resulting in the death of 
a worker without dependents. This fund 
will be used for second injury cases and 
for cases where additional compensation 
is granted injured workers after a 
case has been closed for a period of 10 
years or more. 


Beha and Safford Named 
in Western & Southern Life 


James A. Beha, former New York 
superintendent and later general man- 
ager and now general counsel of the 
National Bureau of Casualty & Surety 
Underwriters, was elected a director of 
the Western & Southern Life of Cin- 
cinnati. W. C. Safford, former Ohio 
commissioner and former vice-president 
Western & Southern Fire and West- 
ern & Southern Indemnity, becomes 
vice-president of the life company in 
charge of public relations. 
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STANDARD ACCIDENT 


—in the performance of fine symphony concerts, the violin achieves 


its greatest usefulness in the hands of a skilled musician. 


In the insurance business, too, the agent and his company are 
integral parts, one indispensable to the other, if maximum insur- 
ance service is to be given assureds. The service and facilities 
offered to agents and brokers by Standard of Detroit, are fine in- 
struments in attaining new policyholders and in the retention of 


present assureds. 


Place your business with Standard, a 52-year-old Stock Casualty 
Insurance and Bonding Company, and a staunch supporter of the 
American Agency System. 8300 representatives attest the fact that 


“Standard Service Satisfies’’. 


Standard Service Satisfies 


INSURANCE 








- 





STANDARD SERVICES 
AND FACILITIES 


Age—Experience — Reputa- 
tion 
2 
Financial Security 
’ 
Coast to Coast Service 
. 
Multiple Line Company 
° 
Underwriting Service in 
Strategic Locations 
° 
Claim Service Everywhere 
© 
Field Service for Agents 
+ 


Unusual Advertising Mate- 


rial 
‘ 
Selling Helps 
” 


Inspectors and Safety En- 
gineers with an Average 
Experience of Over 18 
Years 

4 

Claim Men with an Average 
Experience of Over 13 
Years 

0 

Casualty and Bonding Un- 
derwriters with an Aver- 
age Experience of Over 
14 Years 


COMPANY 
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ACCIDENT AND HEALTH 





Puseideat L. & A. in 50th Year 


Year-Long Program Planned in Cele- 
bration of Chattanooga Company’s 


Golden Jubilee 





Plans for a year-round program 
marking the 50th anniversary celebra- 
tion of the Provident Life & Accident 
of Chattanooga include special insur- 
ance journal advertising, use of special 
direct mail pieces of various types, spe- 
cial anniversary seals and specially im- 
printed stationery, special newspaper 
advertising to acquaint Chattanooga 
with one of ts oldest and most widely 
known institutions; illuminated  bul- 
letin boards on strategic approaches to 
thé city, window displays, radio and 
other avenues of publicity, The sched- 
ule is arranged to reach its high peak 
in September, when several hundred 
field men are expected to win trips to 
the home office city for the largest con- 
vention ever planned by the Provident. 


Officers Speak at Luncheon 


Speaking on behalf of the company 
at a luncheon launching the anniversary 
plans were W. C. Cartinhour, vice-presi- 
dent and secretary; Robert L. Maclel- 
lan, vice-president and head of the life 
department; James E. Powell, agency 
vice-president and head of the accident 
department, who served as chairman 
and Bart Leiper, manager advertising 
and sales promotion. 

Mr. Powell sounded the keynote of 
the meeting in presenting “golden op- 
portunities for the golden jubilee year,” 
bringing out the fact that this event is 
occurring just at the upswing in busi- 
mess generally and places the company 
in an unusually fortunate position. Mr. 
Cartinhour announced that 1937 pre- 
sents somewhat of a severe challenge 
to the whole organization in that 1936 
had proved such an outstanding produc- 
tion period, the best ever experienced 
in the Provident’s history. Lapel but- 
tons bearing the numeral “50” were dis- 
tributed and are being sent throughout 
the field to be worn at the outset of the 
year by field men as a part of the an- 
niversary campaign. 


Contacts with Field Force 


Intensive contacts with the field organ- 
ization are being carried out by home 
office representatives, including Presi- 
dent Robert J. Maclellan, Vice-president 
R. L. Maclellan, S. E. Miles, home office 


supervisor, and Mr. Powell. Agency 
meetings are scheduled throughout 
much of the company’s territory. 


The life department, headed by R. L. 
Maclellan, more than doubled insurance 
in force right through the depression 
years. This department was organized 
in 1917. J. W. Kirksey, vice-president, 
heads the group division of the accident 
department which numbers over 1,200 
industrial concerns among its patrons. 
H. C. Conley, vice-president, heads the 
railroad division, which numbers more 
than half of all the railroads in the 
United States among its patrons. The 
commercial division of the accident de- 
partment, headed by Mr. Powell, has 
representatives in 34 states and the Dis- 
trict of Columbia. 





View California Legislation 

A special meeting of the Accident & 
Health Managers Association of San 
Francisco was held to discuss bills af- 
fecting accident and health business 
which will be presented at the next 
session of the California legislature. 





Holtzman on Agency Trip 


A. N. Holtzman, head of the accident 
and health department of the Colorado 
Life, is on an extended agency trip 
through Arkansas, Tennessee and Mis- 
sissippi. 





Numerous Claims Being Made 





Respiratory Ailments Have Been Greatly 
Augmented Owing to the Unseason- 
able Weather This Winter 





Companies writing health insurance 
have had numerous claims the last six 
weeks or so. This is due largely to 
the unseasonable weather in different 
sections of the country. There has 
been no severe winter weather. The 
mild, rainy, murky atmosphere has been 
conducive to developing respiratory dis- 
eases. Pneumonia has been prevalent. 
The claims for the most part have been 
small. This is due primarily to the fact 
that most companies now require a one 
week’s waiting period. Claimants get 
over their indispositions in a short time 
and they only have a few days for which 
they can collect benefits. At this time 
of the year companies usually count on 
a great increase in the number of health 
and disease claims. 


Says Accident-Health Can 
Be Sold in Larger Cities 








PHILADELPHIA, Jan. 13.—Harry 
A. Usher, president of the Accident & 
Health Club of New York and super- 
intendent of the accident and health de- 
partment of the Aetna Life’s New York 
office, addressed the January luncheon- 
meeting of the Accident & Health Club 
of Philadelphia. 

He presented actual sales arguments 
that he had used successfully to bear 
out his argument that more accident and 
health insurance could be written in 
larger cities where the population is 
concentrated. He contended that the 
only way to get the business is to “go 
out and see the people,” but at the same 
time he asserted that the use of direct 
mail, if followed up, helps materially in 
reducing sales resistance. 

He offered as one reason why more 
accident and health insurance is not 
sold in large cities the fact that the 
average agent or broker does not have 
a fundamental knowledge of the busi- 
ness—does not know the contracts and 
confuses the prospects by his meager 
knowledge. 

The club will hold its annual dinner 
Jan. 19. Speeches of any sort have been 
barred. 





Chicago Association Names 
Donald Compton Secretary 





At a meeting this week of the execu- 
tive committee of the Chicago Accident 
& Health Association, Donald  E. 
Compton, Hartford Accident, was 
named secretary to succeed Davis W. 
Ellis, who resigned on account of the 
fact that he is leaving the accident and 
health field. C. N. Dubach, Hartford 
Accident, and C. J. Pohl, United States 
Fidelity & Guaranty, were elected di- 
rectors. There was already one vacancy 
on the board and a second vacancy 
was created by the resignation of F. W. 
McIntosh, Monarch Life, as director 
and chairman of the entertainment com- 
mittee, on account of his health. Presi- 
dent Davis appointed R. M. Ayres, 
Hooper-Holmes Bureau, entertainment 
committee chairman. 

Plans for future meetings under the 
new setup, by which a meeting is held 
every week, devoted to the activities of 
some special committee, were outlined. 

The association’s annual stag party 
will be held the evening of Feb. 4 at 
the Hamilton Club. 





Brownlee in California 


T. C. Brownlee, president of the 
Northwestern Life & Accident of Seat- 
tle, visited San Francisco on an agency 





trip throughout California. The com- 
pany now writes accident and health 
lines exclusively, having disposed of its 
life business last year to the Occidental 
Life of California. 


Pennsylvania Ruling Modified 


PHILADELPHIA, Jan. 13.—Taking 
its first active step in agency qualifica- 
tion matters, the Accident & Health 
Club of Philadelphia has secured a rul- 
ing from the Pennsylvania department 
that the new requirements for appli- 
cants for fire and casualty licenses do 
not apply to those who plan to special- 
ize in accident and health insurance. 

The requirements made recently by 
Commissioner Hunt call for all appli- 
cants to have completed at least nine 
months’ study in a school of insurance 
or actually to have been employed in 
an insurance office for the same period 
of time. 

In requesting a ruling, the club took 
the position that accident and health 
agents come in the same category as 
life underwriters and that the two lines 
dovetail in allowing a man to secure 
his income and his future. 


Health Fund Bill 


BOSTON, Jan. 13—A state health 
insurance fund to be provided by con- 
tributions of 1 percent of employes’ sal- 
aries and 2 percent of employers’ weekly 
payrolls, affecting only employes earn- 
ing less than $1,800 annually, is in a bill 
filed in the Massachusetts legislature by 
Dr. Guy M. Gray, Greenfield, a former 
Townsend plan candidate for United 
States senator. 

A ten-week medical and _ hospital 
service annually would be given in re- 
turn for the contributions. The bill also 
provides that if the patient is unable to 
pay for an additional 12 weeks he may 
have extra service free at the discretion 
of a health insurance commission of 
five members, which is to administer 
the act. 


Will Fix Convention Date 


Early responses indicate that most of 
the officers and members of the exec- 
utive committee of the National Acci- 
dent & Health Association will be on 
hand for the meeting of that commit- 











tee which is to be held at the Hotel 
La Salle, Chicago, Jan, 21 at 10 a. m. 
Members of the Milwaukee convention 
committee will also be in attendance to 
discuss the dates and other arrange- 
ments for the annual meeting of the 
National association, which will be held 
in Milwaukee in June. 

Aside from the convention plans, the 
principal matter to be considered will 
be the educational program of the Na- 
tional association, on which E. H. Fer- 
guson, executive secretary, has been 
working for some time. 





Give Local Associations Preference 


The general committee in charge of 
National Accident & Health Insurance 
Week for 1937 has given the local ac- 
cident and health associations the first 
option on the records that are being pre- 
pared for special five minute broadcasts 
in connection with Accident & Health 
Week. Where the local association 
agrees to sponsor such broadcasts, the 
material will not be released through 
any agencies or others in that city. 

The records will be in the form of 
dramatizations of the hazard of accident 
and sickness and the need for insurance 
protection. Each will be opened and 
concluded by appropriate announce- 
ments and can be varied to make the 
broadcast take the form of an espe- 
cially arranged program by each sta- 
tion. 





New Officers in Denver 


The Denver Accident & Health As- 
sociation has elected new officers as fol- 
lows: President, Rex B. West, Conti- 
nental Casualty; vice-president, Joseph 
H. Silversmith, General Accident; sec- 
retary-treasurer, Harry Mehlman, Colo- 
rado Life. 

A program committee is to be ap- 
pointed before the February meeting 
and one person will have a definite re- 
sponsibility for each of the future meet- 
ings. The retiring president, A. M. 
Holtzman, agreed to secure a speaker 
for the February meeting. 





The Mutual Benefit Health & Accident 
has been licensed in Pennsylvania. Offices 
will be maintained in connection with its 
companion company, the United Benefit 
Life, which already had been licensed in 
Pennsylvania. 








WORKMEN'S COMPENSATION 





Both New and Old Michigan 
Governors Favor O. D. Bill 


LANSING, MICH., Jan. 13.—A con- 
certed drive is under way in the Mich- 
igan legislature to broaden the work- 
men’s compensation law to include 
occupational diseases. The extension 
was urged in the messages to the leg- 
islature of both the incoming and out- 
going governors. “The scope of existing 
laws should be broadened to make cer- 
tain forms of occupational disease com- 
pensable,’ said Governor Murphy. “I 
am informed that provisions regulating 
medical benefits and periods of disabil- 
ity produce hardship and injustice in 
many cases. These provisions should be 
re-examined.” 

Retiring Governor Fitzgerald urged 
adoption of the report to be submitted 
by the occupational disease study com- 
mission, recommending an occupational 
disease bill. 

A bill offered by Representative Nagel 
of Detroit would continue compensa- 
tion benefits for life to permanently 
disabled workers and one introduced by 
Representative Rahoi of Iron Mountain 
would boost the percentage of the aver- 
age weekly wage represented in an 
award from 66% to 80 percent, also 
increasing the maximum and minimum 
cash payments per week from $18 to $25 
and from $7 to $10. Another amend- 
ment included would start compensation 
the day of the injury and pro rate it 
for periods of incapacity under a week. 
The bills were referred to the labor 
committee. 








Mining Interests Object to 
Wyoming State Fund Rates 





CHEYENNE, WYO., Jan. 13.—Due 
to the opposition of strong mining in- 
terests, it is now doubtful whether it 
will be possible to carry out the recently 
drafted plan to place the rate structure 
of the state compensation fund on an 
actuarial basis. 

This became evident at a two-day 
meeting of the special legislative com- 
mittee appointed by the governor to 
draft a bill providing an entirely new 
setup for the compensation fund. 

The mining interests in question op- 
pose the change because they have al- 
ready paid the $3,000 required minimum 
into the fund and only have to pay a 
small service charge from now on. 


Would Replace Charge 


One plan proposed at last week’s 
meeting was to continue the present set- 
up with one change—the elimination of 
service charges, which would be re- 
placed by a perpetual one-half of one 
percent contribution by employers to 
the fund after they have paid in $3,000. 
However, it is generally doubted 
whether this would be sufficient to pull 
the fund out of its present difficulties. 

The coal mining companies objecting 
to the originally planned change will 
probably be approached with some plan 


for making the expense to them as 


small as possible if the actual plan can 
be permitted to go through. 

Rate experts predict that if the fund 
is not operated on an actuarial basis, 
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it will be necessary for the legislature 
to appropriate a substantial amount to 
keep it solvent. 





Occupational Diseases Are 
Still Worrying Underwriters 





NEW YORK, Jan. 13.—Casualty un- 
derwriters continue nervous over the 
occupational disease hazard in connec- 
tion with workmen’s compensation and 
are strictly limiting acceptances of lines 
where the possibility of loss through 
this factor is apparent. They find, how- 
ever, it is not always easy to measure 
the occupational disease risk, since it 
frequently occurs in businesses where it 
is least suspected. 

Recently a prominent office of this 
city is reported to have had nearly 50 
claims filed with it within two weeks 
for injuries allegedly received by work- 
ers breaking up asphalt roadways. It 
was claimed that the workmen inhaled 
dust particles necessitating lay off for 
varying periods. 

The National Council on Compensa- 
tion Insurance continues its special tab- 
ulation of claims for occupational dis- 
eases, though it is anticipated some 
time will elapse before the volume ‘of 
data will be sufficient to serve as a re- 
liable guide for rate-making. 





Colorado Compensation Rate 
Level Reduced 9.5 Percent 


DENVER, Jan. 13.—The Mountain 
States Compensation Rating Bureau has 
filed a rate revision with the state in- 
dustrial commission providing for an 
average premium reduction of 9.5 per- 
cent. Rates in some classes went up 
and in others they went down. 

The revision does not apply to coal 
or metal mining rates. The industrial 
commission has amended its original 
metal mining rate increase, lowering it 
approximately 9.5 percent, which brings 
the present level down to about 5.5 per- 
cent above the scale which existed prior 
to the first of the year. 
sion’s 50 percent increase in coal mining 
rates remains unchanged. 

Another important change is in rates 
in the street and road classification, a 
decided general reduction. The rate in 
the paving classification dropped from 
$5.70 to $5.01, 
cavation classifications from $7.40 to 
$6.77 and in the rock excavation classi- 
fication from $10.05 to $8.49. This class 








The commis- | 


in the clearing and ex- | 


has been one of the most controversial | 


in the entire book. 


Study Health and Safety Rules 


Insurance people will be interested 
in the deliberations of a committee of 
12 representing employer and employe 
groups that has been appointed to rec- 
ommend rules under the so-called health 
and safety in industry act that was a 
companion to the Ilinois occupational 
disease law that became effective last 
October. The committee was appointed 
by P. J. Angsten, chairman of the Illi- 
nois industrial commission. ‘The health 
and safety act empowers the industrial 
commission to make health and safety 
rules. Enforcement of the rules rests 
with the department of labor. If these 
new and approved rules are not ready 
by July 1, when the old rules are to ex- 
pire, an amendment may be introduced 
extending the old rules for some time 
to come. 

The committee is headed by O. E. 
Mount, president of American Steel 
Foundries. He was chairman of the 
committee that drew up the occupa- 
tional disease and health and safety act. 





States Having Retrospective Plan 


NEW YORK, Jan. 13.—Approval of 
the retrospective plan for rating work- 
men’s compensation risks having just 
been given by the District of Columbia 
department, the plan is now available 
in addition in Connecticut, Idaho, Illi- 
nois, Iowa, Maryland, Massachusetts, 





‘permanent total disability, 


Montana, Nebraska, New Mexico, Okla- 
homa, Rhode Island and South Dakota. 
It is being considered in other states 
whose decisions may be expected in 
the near future. 


Cotter with Limited Mutual 


Fred M. Cotter, manager of the Oak- 
land Association of Insurance Agents, 
and former Pacific Coast manager of 
the Royal Indemnity, has joined the 
Limited Mutual Compensation of San 
Francisco in an executive underwriting 





capacity. Mr. Cotter is considered an 
expert in compensation and_ liability 
lines. 





Reduce Wisconsin Rates 


MADISON, WIS., Jan. 13—Com- 
missioner Mortensen is drafting an or- 
der making a flat reduction of 10 per- 
cent in workmen’s compensation and 
occupational disease hazards. The or- 
der will be effective on all policies writ- 
ten since Nov. 1 and means a reduction 
of approximately $800,000. 

The companies have announced their 
willingness to accept the reductions. 


Provide for Waiver 


OKLAHOMA CITY, Jan. 13—A 
bill has been introduced in the Okla- 
homa legislature providing an employe 
may waive the right to compensation, 
provided he has suffered previous dis- 
ability by reason of the loss of a limb 
or eye. The waiver must be approved 
by the state industrial commission. If 
the employe thereafter suffers subse- 
quent disability which results in his 
compensation 
for such subsequent disability shall be 
awarded upon the same basis as if no 
previous disability had existed. 

The measure carries an 
and would be effective immediately with 





emergency, | 





passage and approval by the governor. | 





Committees for the Year 

NEW YORK, Jan. 13.—Membership 
on the classification and rating commit- 
tee of the Comensation Insurance Rat- 
ing Board of this state for the present 
year, consists of the Liberty Mutual, 
Standard Accident, State Insurance 
Fund, Travelers, United States F. & G. 
and Utica Mutual. The safety 
neering committee for the 
is made up of the Aetna Life, 
& Casualty, Liberty Mutual, 
Mutual, Maryland Casualty 
State Insurance Fund. 


Lumber 
and the 





Urges Study of Law 


CONCORD, N. H., Jan. 13.—Gover- 
nor Murphy of New Hampshire in his 
inaugural address suggested a study of 
the workmen’s compensation act. He 
said the compensation law has been 
severely criticized as unfair in certain 
respects to both employer and employe. 


Files State Fund Bill 


BOSTON, Jan. 13.—Contending that 
employes should be given greater bene- 
fits and that employers should be re- 
lieved of unnecessary expenses, Secre- 
tary R. J. Watt of the Massachusetts 
branch of the American Federation of 
Labor has filed a bill in the legislature 
for a state fund for workmen’s compen- 
sation which he claims will accomplish 
these two purposes. 





Require Bank Coverage 

LANSING, MICH., Jan. 13——The 
next banking code bill introduced to the 
Michigan legislature requires that direc- 
tors bond officers and money-handling 
employes of such institutions and that 
other coverages, such as burglary, de- 
falcation, and similar protection against 
other insurable hazards, may be re- 
quired. In each case it is specified that 
the coverage must be supplied by duly 
licensed carriers and the banking com- 
mission is empowered, at its discretion 
to contract for the more necessary cOv- 
erages and deduct premium charges 
from funds of the institution involved. 
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KEEP UP 


Your Accident Insurance 


after you have reached the age at which the usual 
accident insurance companies will no longer continue— 


OVER-AGE 
ACCIDENT INSURANCE 
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Accidents occur more frequently after the age of sixty- 
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Send for full particulars—now! 


A. F. SHAW & COMPANY, Inc. 
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Central Mutual Is Put in Receivership 


(CONTINUED FROM PAGE 29) 





assets were $586,243 and total liability 
$1,134,854, leaving a deficiency of $548,- 
599. The required statutory surplus of 
$25,000 being lacking, total impairment 
was found to be $573,599. 

The order went on that “before the 
first day of December, 1936, it was not 
possessed of assets at least equal to the 
unearned premium reserve and other 
liabilities, and that such deficiency was 
then known to the defendant, its offi- 
cers and board of directors, and that 
notwithstanding such facts and such 
knowledge, the defendant wholly failed, 
neglected and refused to perform 
statutory duty by making an assessment 
upon its members liable to assessment 
to provide for such deficiency.’ 

The order restrained Shlensky and 
other defendants and officers of the 
Central Mutual of Chicago from inter- 
fering with the receiver in respect to 
books, records, etc., conduct of 
business and liquidation, and restrained 
any and all persons from bringing any 
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action against the defendant and en- 
forcing or attempting to enforce any 
lien on property or obtaining any pref- 
erence in the case. 

The Central Mutual of Chicago was 
licensed and began business in Illinois 
Noy. 15, 1926, it being known first 
simply as the Central Mutual and after 
May 24, 1933, the name being changed 
to Central Mutual of Chicago. It was 
authorized for any and all 


business but was licensed in Illinois 


| for only loss, expense and liability on 


| automobile 
its | 


the | 


| competitive 


and other vehicular 
ance, 
Was Licensed in 16 States 


In its hey-day it was licensed in the 
District of Columbia, Delaware, Colo- 
rado, Georgia, Illinois, Indiana, Iowa, 
Kansas, Kentucky, Maryland, Michigan, 
North Carolina, Ohio, South Carolina, 
Tennessee and Wisconsin. 

It cut a swath for some time, writ- 
ing taxicab, bus and overland truck 
lines openhandedly and being a strong 
medium in its territory. 


Apparently the operators did not see 


} *,* . 
the handwriting on the wall in connec- 


|; tion 


| 





| the 
| Shlensky 


with continuing in the hazardous 
lines or ignored the inescapable fact. 
The Illinois department found the 
Central Mutual of Chicago on Dec. 1, 
1936, to have an impairment of $375,- 
498, the conditon growing rapidly worse 
after that date in spite of the desperate 
efforts of Shlensky and his interests to 
avoid the actual insolvency proceedings. 


Value of Deposit Shrinks 


The receivership petition among 
other things recited that there was on 
deposit with the Illinois department 
$80,800 in bonds and mortgage loans 
carried at $23,500, but Dec. 31 last the 
market value of the bonds was $56,237, 
all the mortgages were in default as to 
principal and taxes were past due. 

The Central Mutual of Chicago had 
50 percent of its liability reinsured in 
London Lloyds in excess of $5,000/- 
$10,000 public liability and $5,000 prop- 
erty damage. 

The Central Mutual of Illinois, 
Shlensky states, has an excess agree- 
ment with London Lloyds for insuring 
all liability over $5,000. 

Policyholders May Be Taxed 

There is every possibility that pol- 
icyholders of the Central Mutual of 
Chicago will be subject to an assess- 
ment since the total deficiency 
met $573,599, and in addition there 
will be the expense of receivership and 
liquidation. The liquidation will be 
carried out under direction of the Illi- 
nois department’s liquidation 
which substantially reduced the cost of 
the process compared with the political 


is 


casualty | 


t | shrunk below the statutory requirement. 
insur- | 








to be | 


| $5,000 and an 
bureau, | 


control of professional receiverships in | 


past years. IF. J. Bartsch, head of the 
Chicago office of the liquidation bureau, 
been sitting an observer for 
time in the period during which 
Illinois department permitted the 
interests opportunity to 
habilitate the company if they could do 


has as 


some 


re- 


| SO, and is now actively in charge of the | 


| treasury 


liquidation with Receiver Miller. 
Harold Shlensky received $26,000 sal- 
ary 
of Chicago, according to report of the 
department released to news- 


| papers this week as taken from corpora- 


tion income tax returns. 





POLICIES TERMINATED 








All policies terminated with entry of 
the order for receiver and Mr. Bartsch 
immediately took possession and started 
to survey the task ahead. Records were 
said to appear to be well kept and up 
to date. The officials would make no 
statement as to the condition of claim 
accounts. 

The first step as usual in liquidations 


as president of the Central Mutual | 


| the 





will be to determine the merits of each 
claim against the assets. This probably 
will require much time. A list of ap- 
proved claims then will be prepared. 
Assets will be valued and determination 
made as to a possible assessment of pol- 
icyholders. 

The Central Mutual of Chicago wrote 
a considerable volume of so-called “non- 
assessable” policies, protected by the| 
London Lloyds excess _ reinsurance. 
However there were policyholders with 
assessable policies. In any event, In- 
surance Director Palmer has maintained 
in other similar liquidations that the | 





non-assessable provision no longer pro- | 
tects mutual and assessment concern 
policyholders after the surplus has 


So far as London Lloyds’ excess ar- 
rangement is concerned, it is possible 
the London underwriters may seek an | 
out on the argument that Central Mu- | 
tual of Chicago did not, as was reliably 
reported this week, remit the reinsur- 
ance premiums. The amount involved 
is said to be close to $200,000. When 
the receiver took charge of the office 
auditors for London Lloyds were going 
over Central Mutual of Chicago books 
and files in an effort, it was reported, 
to determine the precise amount due 
London. The receiver ordered this audit 
stopped and excluded the London 
Lloyds representatives from the office. 


Participation Recently Increased 


It appears that while the original ex- 
cess arrangement with London Lloyds 
called for reinsurance of all risks over 
$5,000/$10,000 limits on a 50 percent ba- 
sis, the agreement was modified June 1, 
1936, to 75 percent, thus London Lloyds 
liability may be considerably more than 


at first assumed. 
Liquidator H. B. Hershey, whose 
headquarters is in Springfield, is ex- 


pected to arrive in Chicago Thursday 
or Friday to take personal charge of the 
affairs for his bureau. 

The exact assets-liabilities setup in 
detail was not immediately available 
this week, due to the fact that the Cen- 
tral Mutual of Chicago audit has been 
held open for a month or two during 
the period of attempted rehabilitation, a 
trial balance being taken off Dec. 31 on 
the basis of which the receivership pe- 
tition was drafted. It is said the final 
examiners’ report has not yet been writ- | 
ten and for this reason the department 





is withholding the detailed figures tem- | 
porarily. | 
| 

May Form Protective Groups | 
Possibility of formation of one or | 


more policyholders’ protective commit- 
tees appeared strong this week. Some 


of the long distance truck accounts | 
written by Central Mutual of Chicago | 


involved large premiums of $4,000 to | 
assessment would there- 
fore mean heavy additional loss to these 
assured. 

There was a scramble on the street 
in Chicago this week to place the busi- 
ness due to the fact that protection 
ceased with issuance of the liquidation 
order. Some Chicago insurance men 
had used the Central Mutual of Chi- 
cago as a favorite market and had much 
of the business to rewrite in a hurry. 





Araanging for Dedication 
of New Joe Futz Building | 


(CONTINUED FROM PAGE 29) 
National of Insurance 
Agents and an intimate friend of Mr. 
Futz. Elmer R. Porter of Pittsburgh, 
state agent of the Fidelity & Guaranty 
Fire of Baltimore, will bring the greet- 
ings of the field men. Charles Heintz 
Bockman of Pittsburgh, executive gen- 
eral western Pennsylvania manager of 
the New Amsterdam Casualty, will 
speak for the general insurance frater- 
nity. It is expected that Donald 
Weaver of Washington, Pa., president 
of the local insurance organization 
there, will be on hand to speak for the 
Washington county agents. 


Association 





Liquor Liability Is 
Hit by Large Claim 


(CONTINUED FROM PAGE 29) 


some larger Chicago hotels are $4,000 
or more, each. This is on the gross 





| receipts basis which results in lower 


average premium rate. 

There may be several thousand tav- 
erns that qualify for the $60 minimum 
premium for the minimum limits, but 
the hazard is considered to be greater 


| in places where the night life congre- 


gates, and having orchestras, dancing, 
entertainment, etc. In such cases a 
much larger premium is charged. In 
the cases of the larger liquor dispens- 
ers where receipts from liquor sales ex- 
ceed $100 daily, such as hotels, the busi- 
ness usually is placed on a gross re- 
cepits basis. 
Great Premium Increase 


London Lloyds in its report to the 
Illinois insurance department does not 
segregate its liquor liability, and the 
office of John S. Lord of Chicago, at- 
torney-in-fact for London Lloyds, stated 
it could not say this week what was 
Lloyds’ 1936 premium income from this 
source. It is significant, however, that 
in the last three years London Lloyds’ 
premium income as reported to Illinois 
has greatly increased. In 1933 pre- 
miums reported were $358,448; in 1934, 
$1,374,123; in 1935, $1,963,136, 

London Lloyds 1936 premium volume 
in Illinois has not yet been reported, 
but is believed to be considerably more 
than in 1935. During last year many 
representatives were added and the sale 
of all London Lloyds coverages con- 
siderably increased. Underwriters be- 
lieve it is fair to assume a large part 
of the gross premium income is due to 
sale of liquor liability. London Lloyds 
until a week ago paid only 10 percent 
commission to brokers. 

It is reported reliably that up to the 
time the $35,000 judgment was rendered, 
London Lloyds had lost only two liquor 
liability cases that were taken to court, 
one of these resulting in $500 judgment 
for death and the other in $50 judgment 
for personal injuries. It is said no 
claims were compromised. London 
Lloyds, it was reported, contested about 
25 claims and lost only the two men- 
| tioned. This policy of not giving a 
nuisance value to such claims ‘prob: ibly 
has served to keep down the number of 
claims filed. 

The $35,000 verdict has raised many 
questions relating to this coverage. It 
was granted by a superior court jury at 
Chicago to Mrs. fame O’Connor of that 
city who claimed $50,000 damages for 
loss of support saa the dram shop 
act and for punitive purposes. The tav- 
ern involved was Liberty Inn, housed in 
property in an estate handle d by a trus- 
tee. There had been various complaints 
of neighbors and the trustee had sought 
in everv way by court procedure, it was 
testified, to cause the tavern owner to 
vacate the property. Despite this in a 
special interrogatory requested by the 
presiding justice, the jury found that 
the trustee which leased the building 


| knowingly permitted the tenants to sell 


liquor, which caused the intoxication of 
the man who shot O’Connor. 
Tavernkeepers for Plaintiff 
One of the tavern proprietors ap- 


peared as a witness for the plaintiff, as 
did his bartender and a beer salesman, 
testifying that the man who killed O’Con- 
nor was verv drunk and there was no 
altercation. The lease had been executed 
during the prohibition era shortly before 
repeal and specified no intoxicating bev- 
erases could be sold bv the lessor. 

The defense moved for directed ver- 
dict which is to be argued. 

It was shown the mother’s life expect- 
ancy was 17% vears; that O’Connor 


earned $125 monthly as a city gasoline 
inspector, giving all but $25 monthly to 
his mother for their maintenance. Claim 
men calculate the jury could not reason- 
ably have figured more than $10,000 for 
the loss ot support, therefore the punitive 
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p ! 
part of the judgment must have been | 


$25,000. 

The usual limits sold in Illinois are | 
$2,500/$5,000 public liability and $2,500 | 
loss of support, with much larger limits | 
available if desired for an additional 
premium. It is understood that cover- 
age for loss of support in the O’Connor 
case was the minimum, $2,500. 


May “Wall Off” 


Commissioner Carpenter Wants Special 
Assets of Life Companies Earmarked 
—Follows English System 


Reserves 


SAN FRANCISCO, Jan. 13.—In an 
endeavor to find a middle ground be- 








CASUALTY *PERSONALS 





Morrison & Parsons, Iowa City, I 
were presented this week with a 30-y - 
agency honor certificate by the United 
States Fidelity & Guaranty. 


A. G. Oakley, vice-president United | 
| States 


Fidelity & Guaranty, was host 
at a luncheon in New York City for de- 


| partment heads of the branch office in 


the company. He joined the U. S. F. 
| & G. when it opened for business in | 
New York 


tween the growing movement to pro- | 


hibit life companies from doing any 
other business Commissioner Carpenter 
has proposed a bill to the California 
legislature for “walling off” of life re- 
serves. While the machinery of such 
action has not yet been worked out it is 
presumably Mr. Carpenter’s opinion 
that the English system ieaden which 
assets equal to ‘life reserves are ear- 
marked and separately accounted 
and not subject to loss on account of 
other business is the best solution at 
the present time. 





Mountain States Casualty 
Group Reviews Past Year 


DENVER, Jan. 13.—Henry F. Evans 
was reelected president of the Mountain 
States Casualty & Surety Association 
at the annual meeting. Other officers 
who were also reelected are Don L. 
Clark, vice-president, and Donald W. 
Miller secretary-treasurer. On the ex- 
ecutive committee are Fred Breisch and 
David J. Main. This will be the third 
term Mr. Evans has served as president. 

The body passed a resolution oppos- 
ing the move now under way to amend 


the city ordinance to conform with the | 


state law on right of way at intersec- 
tions. The state law gives the right of 


way to the first car reaching an inter- 
section, but the present Denver ordi- 
nance gives the right of way to the man 
at the right. Experience over the state 
has been that the first driver law leads 
to a great deal of conflicting testimony 
in settling claims. 

In his annual address President 
Evans warned that mutual companies 
which have devoted most of their atten- 
tion to fire lines are now seeking to in- 
vade the casualty field in this region 
and that collective vigilance must be 
used to prevent serious inroads. The 
association also made advance plans to 
Oppose any radical legislation that may 
be introduced in the three states. 
predicted that the group will have as 
members all eligible offices in the region 
by the end of the year. Of the 33 
eligible ones here 26 are now members. 
Success in getting an automobile rate 
reduction in Wyoming was cited one 
of the outstanding accomplishments of 
the year. 


Ohio Managers Hear Proctor 

Thirty-five members of the Ohio As- 
sociation of Casualty & Surety Man- 
agers attended the monthly meeting in 
Columbus when Manager R. F. Proctor 
of the fidelity department, Association 
of Casualty & Surety Executives, New 
York, spoke on legislative matters. A 
general discussion followed. 
the guests were J. A. Lloyd, 
and Robert O’Brien, 
lative committee, Ohio 
Insurance Agents; Homer Trantham, 
secretary Ohio Federation, and B. 
D. Lecklider, president Ohio ‘Casualty. 
The managers’ group will be five years 
old Feb. 2. The annual election will be 
held at the next meeting. 


secretary, 
secretary 
Association of 


The Peltz Insurance Agency, 805 Main 
Street, Richmond, Ind., has been incor- 
porated by T. B. Morrow, Ernestine Mor- 
row, H. E. Jackson and Lola Jackson. 


| the 


celebration of his 40th anniversary with 


Albert A. Kaufman of Langham & 
Maillot, 


Houston, Tex., is rejoicing 
over the birth of a daughter, Susan 
Freed Kaufman. Mr. Kaufman was 


formerly 
partment of 
San 


Accident 
He recently attended 


the Standard 
Francisco. 


| Hartford, making there one of the high- 


for | 


It is | 


est scores on record. He has gone to 
Houston to engage in the local agency 
business and is affiliated with Langham 
& Maillot. 


E. Leslie Spence, Jr., Richmond, Va., 
general agent of the United States Fi- 
delity & Guaranty, has just completed 
40 years of continuous service with that 
company there. His father, with whom 
he was associated for some years, died 
in 1907, the style of the general agency 
during his father’s lifetime being E. 
Leslie Spence & Son. 


Harry C. Michael, assistant agency 
director Maryland Casualty, has just 
celebrated the 30th anniversary of his 
connection with the company. He re- 
ceived telegrams and letters of congrat- 
ulations from agents and employes 
throughout the Maryland organization, 
and was guest of honor at a surprise 
luncheon given by the agency division 
personnel at the home office. 

Mr. Michael joined the Maryland in 
1907 as clerk in the secretary’s division, 
later working in the auditing division 
and the bonding division before being 
chosen in 1913 as assistant to Emile E. 


Kolb, then head of the fidelity depart- 
ment. Later he was assigned to spe- | 
cial duties in the field, remaining in this | 
work for two years. In 1917 Mr. | 
Michael was called back to the home 
office as assistant auditor and a year 
later, when the Maryland Assurance 


was organized, he became assistant sec- 


retary-treasurer. Shortly afterward 


manager of the bonding de- | 
in | 


Aetna Casualty sales conference in | 


he | 


became secretary-treasurer. In 1920 he 
returned to the Maryland Casualty as 
assistant auditor, holding this post until 
his selection as assistant agency direc- 
tor. 


Frank B. Shipman, agent of the 


Aetna Casualty at Cooperstown, N. Y., | 


has been presented an Aetna 25 year 
service plaque. 


E. G. Trimble, president of the Em- 
ployers Reinsurance of Kansas City, ac- 
companied by his wife, has been visiting 
Pacific Northwest cities. 


—_— 


In recognition of completion of a 
quarter century of service with the 
Aetna Casualty companies, W. H. Mil- 
ler and W. H. Van Horn of the firm of 
R. E. Anderson & Co., Aetna general 
agents at Tacoma, Wash., with super- 
vision over casualty and surety lin 
have been presented 25-year service 
plaques. Mr. Miller, who is president 
of the firm, entered the employ of R. FE. 
Anderson & Co. in 1910 as clerk and 
received successive promotions until he 
was made president of the company. 
Mr. Van Horn, vice-president, became 
an employe of the company in 1893. 








The address entitled “State Monopoly 
of Compensation Insurance, Laboratory 
Test of Government in Business,” 
ered by W. W. Greene, resident of the 
Casualty Actuarial Society, at its No- 
vember meeting, is being reprinted in 
pamphlet form, many companies having 
expressed a desire to procure copies. 





A. N. Kemp and Vice- 


President 


Mutual Life became ill with influenza 


in the Palmer House, Chicago, where 
they had gone in the course of their 
projected nation-wide trip meeting 
agents. 


eral days due to his fever, but is now 
recuperating although he will remain in 
bed for four or five days. Mr. Kemp 
participated in a Chicago gathering of 
agents from many states Monday but 
| was too ill to confer with general agents 
Tuesday as planned. Walter R. Hoef- 
flin, Los Angeles, western supervisor, 
a member of the party substituted for 
the officials. He will accompany Mr. 
Kemp to New York, taking Mr. Mac- 
Ewen’s place on the eastern trip, from 
which they will return to Cincinnati 
and hold a meeting there. 








‘Fairfield Elected Boston 


| OBrion, 


| Dew ick, 


Among | 


legis- | 


General Agents’ President 


BOSTON, Jan. 13.—Herbert G. Fair- 
field of Russell, Fairfield & Ellis was 
elected president of the Boston Associa- 
tion of Casualty General 
annual meeting. C. F. J. Harrington of 
Russell & Co. was elected vice- 
president and Fred J. Murphy, secre- 
tary-treasurer. The new executive com- 
mittee will consist of James H. Carney, 
Kaler, Carney, Liffler & Co.; Frank A. 
Dewick & Flanders: George R. 
Proctor, Patterson, Wylde & Windeler; 
Frederick S. Farquhar, Boit, Dalton, 
Church & Hamilton, and Rudolph Bur- 
rough, John C. Paige & Co. 


DeCelles Introduces Bill 
BOSTON, Jan. 13—A bill giving 
the commissioner of insurance power 
“to alter or amend reasonable rules and 
regulations at any time”: “to check the 


statistical data of any company and re- | 


vise the same if necessary,” and “to fix 
outstanding reserves in such amounts 
as in his judgment shall be adequate,” 
is offered the Massachusetts legislature 
by Commissioner DeCelles. 


Agents at the | 


Few Complaints Received 
on Inability to Get Cover 





BOSTON, Jan. 13. 
vehicle registration in Massachusetts is 
approaching the high figure of around 
800,000 and there are 45,000 more regis- 
trations than a year ago, less than 350 
complaints have been filed with the mo- 
tor vehicle board of appeal by car own- 
ers unable to secure new compulsory 
automobile liability insurance for 1937. 
This includes all appeals made in cities 
where the board meets and all that have 
come to the board’s attention up to this 
week. The secretary stated the com- 
panies have been sustained in their re- 
fusal to issue new insurance 
erably more than half of the cases. 


Although motor 


A. S. Herring Is Promoted 

A. S. Herring has been promoted to 
superintendent of the U. S. F. & G. Cin- 
cinnati bonding department under Man- 
ager H. B. Hupp. Mr. 
native of Baltimore and has been in the 
home office contract department eight 
years. He succeeds D. H. Williams, 


who is now bonding manager for W. P. 
Dolle. 


deliv- | 


president D. C. MacEwen of the Pacific | 


Mr. Mac Ewen had a nurse for sev- | 


in consid- | 


Herring is a | 


Public Alarmed by Quebec 


Ruling on Omnibus Clause 
NEW LEGISLATION DEMANDED 


Companies Announce Protection Will 
Be Given Regardless of Divided 
Court Opinion 


MONTREAL, Jan. 13.—New legisla- 
tion is being considered by the Quebec 
government to make binding the “omni- 
bus” clause in automobile insurance 
policies, following a decision of the 
court of king’s bench, appeal side, in 
Quebec City some weeks ago which 
held the omnibus clause invalid. While 
insurance men discounted the judgment, 
—which is being carried to the supreme 
court—as it was a suit of one friend 
against another to the disadvantage of 
an insurance company, the general pub- 
lic has become so alarmed over the de- 
cision that new legislation is now 
deemed necessary. 

Ever since the decision was rendered 
insurance companies in the province 
have been swamped with inquiries from 
policyholders as to their positions under 
their policies. Nearly all companies 
have declared that, in spite of the court 
ruling, they will still honor the clause 
and be good for any damage caused by 
an automobile belonging to an assured 
and loaned to another person. 


Asked Additional Names 


A large number of applications have 
been received from policyholders asking 
that additional names be added to their 
policies so that the persons mentioned 
may be covered. Some companies have 
granted these applications forthwith but 
the question regarded of such im- 
portance that the terms on which the 
applications may be granted are now 
before the Canadian Underwriters As- 
sociation for decision. 

Another result of the court ruling is 
that many car drivers who do not them- 
selves own automobiles, have applied 
for policies to cover them in the event 
of accidents. In other provinces, known 
as “common law” provinces, a similar 
interpretation had been given to con- 
tracts of insurance and to meet the sit- 
uation, legislation was introduced into 
the provincial governments to make the 
omnibus clause binding. 

The Quebec decision, which was given 
by a court of five judges, with two dis- 
senting and three joining in the deci- 
sion, has a precedent in a similar judg- 
ment given in the province some 10 
years ago, when it was ruled that liabil- 
itv followed the owner of the automo- 
bile. The Canadian Indemnity had is- 
sued the insurance in the case which 
was recently decided. 

While cases of companies refusing to 
pay under the invalidity of the clause 
are few and far between, only two cases 
can be found on record, public confi- 
dence weakened bv the knowledge 
that companies could if they so desired, 
refuse settlements and new legislation is 
considered necessary. The next move 
should be made shortly after the open- 
ine the provincial house early in 
February. 


is 


1s 


or 


Prosecute Bank Night Insurers 

LINCOLN, NEB., Jan. 
ance Director Smrha 
prosecution of Omaha 
drug proprietors who have been sell- 
ing so-called insurance policies in con- 
nection with bank night prize awards 
at Omaha theaters. For a considera- 
tion of a dime the Bank Nite Security 
of Omaha agrees to pay one-half (up 
to $500) of any bank night award made 
at any Omaha theater to the policy- 
holder if he happens not to be present 
when his name is called as a prize win- 
ner. Mr. Smrha refused to license such 
|a company some months ago, and later 
| the attorney general held that these 
|awards were forbidden -by state laws. 


13.—Insur- 
has. directed 
cigar store and 
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News OF CASUALTY COMPANIES 





Will Work as a Single Unit 


Continental Casualty and Continental 
Assurance New Plans Are Framed 
for Greater Coordination 








Under the new plan adopted by the 
Continental Assurance of Chicago, run- 
ning mate of the Continental Casualty, 
following the resignation of Vice-presi- 
dent and General Manager Glenn F. 
Claypool, the two companies will be 
operated more as a unit and under very 
close cooperation. President H. A. 
Behrens will give more personal atten- 
tion to the administration of the Con- 
tinental Assurance. Roy Tuchbreiter, 
vice-president, will be head of the pro- 
duction and agency department of both 
companies and thus they will be in close 
coordination. 

Under the revised plan the agency de- 
partment will be divorced entirely from 
the operating end. The office arrange- 
ments are remodeled so that Dr. H. W. 
Dingman, vice-president in charge of 
the medical and underwriting depart- 
ment, will be adjacent to that of Vice- 
president R. E. Moyer, who will have 
charge of the actuarial and statistical 
work. Vice-president Lester L. John- 
son, who was head of the agency de- 
partment, is shifted to the operating 
end and his office is adjacent to that of 
Mr. Moyer. 


White in Charge of Agencies 


Mr. Moyer, who resigns as actuary 
of the Business Men’s assurance to take 
his new position, is in Chicago this week 
in conference with the Continental As- 
surance officials, but will not take his 
position permanently until Feb. 1. The 
agency work will now be under the im- 
mediate charge of W. E. White, assist- 
ant to the vice-president and director 
of agencies, who will be assisted by D 
Miley Phipps, superintendent of agents. 
Mr. White has been superintendent of 
agencies of the commercial accident and 
health department of the ‘Continental 
Casualty. His work is taken over by 
Vice-president Tuchbreiter and no one 
will be appointed to succeed him in his 
old position. Mr. Tuchbreiter in be- 
coming the executive agency head of 
both companies will be able to carry 
out a uniform policy. It is the desire 
of the management to operate the two 
companies in close formation. 





Maryland Reports Big Gains 





Net Premiums in 1936 Increased $2,108,- 
000—Only 17 Percent Below Peak 
Figure Reached in 1929 





BALTIMORE, Jan. 13—The Mary- 
land Casualty showed a gain of $2,108,- 
000 in net premiums in 1936, according 
to a statement just issued by President 
Silliman Evans. Net premiums for the 
year were 39 percent in excess of the 
figure for 1933 and within 17 percent of 
the peak reached in 1929, Mr. Evans 
stated. 

Gross premiums were $28,280,000 as 
compared with $25,802,000 in 1935. This 
represented an increase of $2,478,000 in 
the volume of business written by the 
company. Net premiums were $25,794,- 
000 compared with $23,686,000 the pre- 
vious year. In 1934 the net figure was 
$21,412,000 and in 1933 it was $18,488,- 
000. The record peak in net premiums 
in 1929 was $30,924,000. 

Directors have approved a plan for 
simplification of the capital structure as 
outlined recently, which will be sub- 
mitted to stockholders at the annual 
meeting Jan. 26. 





The capital stock of the Merchants In- 
demnity of New York has been increased 
from $600,000 to $700,000. It is owned by 
the Merchants Fire. 








New Amsterdam Sells Stock 


of 





Will Dispose of 150,000 Shares 
United States Casualty—Dividend 
Resumption Planned 





The New Amsterdam Casualty is of- 
fering its shareholders a chance to pur- 
chase 150,000 units of new convertible 
preferred stock of the United States 
Casualty, 98 percent of which is owned 
by the New Amsterdam and a wholly 
owned subsidiary. 

The New Amsterdam is disposing of 
part of its shares because the New York 
state insurance law limits the amount 
of stock of another insurance company 
which it may own. 


Simplify Capital Set-up 


The United States Casualty’s struc- 
ture has been simplified, with the re- 
sult that its $1,000,000 capital is repre- 
sented by 500,000 shares at a par of 
$2. Of these 150,000 shares are convert- 
ible preferred, the remaining being com- 
mon. ‘The convertible preferred shares 
of the United States Casualty will carry 
cumulative dividends at 45 cents per 
unit per year from Dec. 1, 1936, pay- 
able semi-annually June 1 and Dec. 1. 
If dividends declared on common stock 
exceed 40 cents per share per year, then 
a sum equal to such excess per share 
up to 60 cents per share shall be paid 
on each unit of the preferred, and if 
dividends on the common exceed 60 
cents per share per year, then a sum 
equal to one-half such excess per share 
shall also be paid on each unit of the 
preferred. 

Preferred Is Convertible 
The is convertible 


preferred at any 


time at the owner’s option in the com- | 


mon, share for share, and is callable at 
$11 per share on 60 days’ notice. Sub- 
scriptions for 250 shares or less of the 
convertible preferred of the United 
States Casualty will be filled until Jan. 
21 unless the amount exhausted 
before that date. 
The price is $10 per share. 


is 


Nelson Reports Good Year 


President J. A. Nelson said that when 
the convertible preferred sale is com- 
pleted, it will be recommended to the 
board that dividends on New Amster- 
dam stock be resumed at the rate of 60 
cents per share per year. He reported 
an underwriting profit, and over $500,- 
000 interest income from investments 
during 1936, while appreciation in mar- 
ket value of its securities during the 
past year was about $1,000,000 exclus- 
ive of the rise in returns on its invest- 
ment in the United States Casualty. 





Manufacturers’ Burglary and 
Plate Glass Forms Approved 





PHILADELPHIA, Jan. 13.—The 
Manufacturers Casualty has now 
started writing burglary and plate, the 
Pennsylvania insurance department 
having approved its forms. The poli- 
cies had previously been approved by 
the insurance departments of the ten 
other states in which the company is li- 
censed. 

In making the announcement, John 
S. Kennedy, head of the burglary and 
plate glass department, said that these 
policies, with the exception of the 50 
percent retention plate glass form, will 
be issued with 10 percent differential 
from manual rates. The plate glass re- 
tention policy will be issued for 50 per- 
cent of the full manual premium. The 
policies, however, will not contain a 
dividend clause. 

Mr. Kennedy said that the 10 percent 
rate differential will not apply in New 
York state, where the company is a 
member of the National Bureau. In 
that state the premium charged will be 








the standard Bureau rate. However, 
the New York policies will contain a 
dividend clause. 


Has Special Limits 


A special residence and_ personal 
hold-up policy contains all of the pro- 
visions of the standard form, including 
coverage on property in basements, 
laundries, storerooms, garages, stables 
and out-buildings, but has a $500 limit 
on burglary, with a $250 limit on jew- 
elry, silverware and furs, and $500 on 
personal hold-up. It also covers, in 
proportion the belongings of guests and 
servants. 

This special policy is also written on 
a three-year basis at three times the an- 
nual premium, less 10 percent, payable 
50 percent the first year, 30 percent the 
second and 20 percent the third. A 
further discount of 5 percent is given 
if the total premium is paid in advance. 
; The annual rates on this policy fol- 
ow: 
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Meyers Forms New Mutual 
Casualty Company in Ohio 





The Underwriters Mutual Indemnity 
is a new company that has been or- 
ganized in Columbus with home office 
at 150 East Broad Street. A. C. Mey- 
ers, president of the Universal Under- 
writers Agency in Cleveland, is the prin- 
cipal factor. The company will spe- 
cialize in automobile lines. Mr. Meyers 
served at one time as branch manager 
and adjuster in western states for the 
Northwestern Mutual Fire and North- 
western Casualty of Seattle. For eight 
years he was manager of the Western 
& Southern Indemnity in northern Ohio 
and Michigan. Then he went with the 
Ohio Casualty as underwriter. 
last May he has been operating the 
Universal Underwriters Agency. 

The directors of Underwriters Mu- 
tual Indemnity are: A. ‘C. Meyers, H. 
F. Albers, John E. Davis, T. J. Ryan 
and Dr. J. M. Griffith. John M. Vorys 
is counsel for the company. 





Dividend for Associated 


A 10 cent 1937 dividend has been 
declared by the Associated Insurance 
Fund, holding company of Associated 
Indemnity and Associated Fire & Ma- 
rine. The Associated Indemnity is now 
entered in 42 states, the District of 
Columbia and Hawaii. Applications are 
pending or in course of preparation for 
entry into the remaining six states, ac- 
cording to President C. W. Fellows, 
who reports that the gain in net pre- 
mium writings for the two companies 
in 1936 was 14.5 percent. 





Iowa Mutual Report 


The examination report of the Iowa 
Mutual Liability of Cedar Rapids as of 
July 1 by Iowa and Minnesota shows 
assets $911,109, loss reserve $287,595, 
premium reserve $396,115, surplus $148,- 
593. The Preferred Risk Mutual, its 
running mate, shows assets $324,026, 
loss reserve $72,155, premium reserve 
$111,665, surplus $138,702. 





Uses FHA Plan on Mortgages 


NEWARK, Jan. 13.—Initial steps 
have been taken by the Commercial 
Casualty in refinancing its mortgage 
portfolio through the wholesale operat- 
ing service of the Federal Housing Ad- 
ministration. 

Mortgages aggregating $420,000 were 
submitted in a group to the New Jer- 
sey director of the FHA. Under the 
plan they would be transformed from 
the old style mortgage to a FHA in- 
sured loan, to be amortized by monthly 


Since | 





payments over a term of years, the pay. 
ments to include principal, interest, 
taxes and insurance. 

When the company’s refinancing is 
completed, a similar FHA service is 
contemplated for its affiliates. 


American Credit’s Capital 
The capital stock of the American 
Credit Indemnity is now $1,500,000, in.’ 
creased from $500,000. There were 
100,000 shares, par value $10, sold at $15 
a share. The contribution to surplus 
was $500,000. 








Motorists Mutual to Build 


The Motorists Mutual has _ pur- 


chased ground at 471 East Broad street, | 
O., and will erect a home) 


Columbus, 
office building on the site. It will be 
three stories high and a modern fire- 
proof structure. The Motorists Mutual 
has a two-year lease on its present quar- 
ters in the A. I. U. building. 





Ohio Company Taken Over 


At its request, the American Fair 
Mutual Indemnity, Norwalk, O., has 
been taken over by the Ohio depart- 
ment for liquidation. It was organized 
in 1931 but has not been active for 
some time. 


SURETY 


Changed 


U. S. Circuit Court Rules Alleged 
Actions of Receiver Did Not Come 
Under Bond 











Surety Judgment 








The federal circuit court of appeals 








in Chicago set aside a judgment for | 


$225,740 rendered Sept. 20, 1935, against 


Sam Howard, federal receiver-trustee 
and the Continental ‘Casualty, his 
surety. The judgment was the result 


of loss suffered by several bankrupt es- 
tates whose funds had been placed by 
Howard in the Phillip State Bank & 
Trust Co., which closed in 1932, the 
plaintiffs alleging negligence on 
Howard’s part in not withdrawing de- 
posits, when, they contend, he knew or 
had reason to know that the bank was 
in an unsound condition, 

The original action was brought by 
C. A. Willoughby who replaced Howard 
as trustee. His action alleged Howard 
deposited $249,000 in the bank and only 
a little later was granted a personal loan 
of $11,000, to which another $7,000 was 
added later. 

Does Not Concern Bond 

According to the circuit court’s opin- 
ion, Judge F. A. Geiger of Milwaukee, 
who sat in the case in Chicago, should 
have ordered a verdict for the defend- 
ant. The judgment said that the court 
was not concerned here with the ques- 
tion of liability of Howard himself as 
trustee-receiver to the estates for which 
he was fiduciary. The much narrower 
question was presented of whether the 
condition of the bond sued upon had 
been broken. It also said that Howard’s 
alleged knowledge of the bank’s condi- 
tion and his personal loans there are 
not material in an action upon the bond, 
since they constitute no breach of con- 
ditions. 

The case was decided two-to-one in 
the circuit court. 


Nebraska Treasurer’s Bond 


Furnished by 12 Companies 


LINCOLN, NEB., Jan. 13.—Twelve 
bonding companies signed the $750,000 
bond of W. H. Jensen, state treasurer. 
The Hartford Accident, United States 
Fidelity & Guaranty, Fidelity & Cas- 
ualty, and American Bonding signed 
for $100,000 each; Maryland Casualty, 
$75,000; New Amsterdam, American 
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Surety, Continental Casualty and Fire- 
men’s Fund Indemnity, $50,000 each, 
and the Great American Indemnity, 
United States Casualty and National 
Surety $25,000 each. Although the bond 
is ordinarily for $1,000,000, Governor 
Cochran accepted $750,000 as meeting 
the requirements of the statute. 

At the request of the bonding com- 
panies, which desired experienced as- 
sistance, the governor conditioned his 
acceptance on the appointment of H. J. 
Murray as deputy treasurer. Mr. Mur- 
ray had served as deputy under Treas- 
urer Hall and acted as treasurer fol- 
lowing his death late in December. 

Mr. Jensen receipted for nearly $21,- 
000,000, including assets, $14,000,000 in 
bonds belonging to the state’s perma- 
nent school fund, $3,714,000 in govern- 
ment bonds, $3,250,000 in deposits and 
$5,793,000 of collateral put up as se- 
curity by depository banks. 

Governor Cochran said the $2,750 
saving in premium for the next two 
years will be spent in special audits, 
which bonding companies have been 
urging for years without success. 





Aetna Makes Surety Changes 


The Aetna Casualty has appointed 
Bennett T. Kent assistant superintend- 
ent in charge of the fidelity and surety 
department in Grand Rapids, Mich. and 
has transferred Gilbert W. Machin 
bond special agent from New Orleans 
to Detroit. 

Mr. Kent is a native of Montpelier, 
Vt., and attended Dartmouth College. 
Following graduation, he completed a 
special training course at the Aetna’s 
home office and in February, 1927, was 
assigned to the Milwaukee office as spe- 
cial agent. In May, 1931, he was trans- 
ferred from Milwaukee to Detroit where 
he has remained until his present move 
to Grand Rapids. 

Mr. Machin is a native of Wamego, 
Kan. and a graduate of Baker Uni- 
versity. He joined the Aetna in Oc- 
tober, 1934, and after a special course 
of training at the home office a year ago 
he was assigned to the New Orleans 
office as special agent. 





Plews with Eagle Indemnity 


F. S. Plews has been appointed man- 
ager of the bonding department of the 
Eagle Indemnity in Los Angeles to suc- 
ceed D. W. Coakley, who recently re- 
signed. Mr. Plews entered the business 
about 16 years ago with the Behrendt- 
Levy Agency of Los Angeles. 

A. A. Christin succeeds him as man- 
ager of its bond department. He was 
formerly special agent for the bond de- 
partment of the Los Angeles office of 
Swett & Crawford. 


Plan Outlined By 
N. Y. Department 


(CONTINUED FROM PAGE 31) 


says, in guaranteeing mortgages is trace- 
able to the general shrinkage of real 
property income during a depression. 
This risk appears to be uninsurable in 
times of depression on any sound basis. 
A mortgage indemnity corporation 
would undertake to foreclose in case of 
default of interest, principal or tax pay- 
ment and sell the property acquired. 
The department says it seems strange 
that mortgage companies were permitted 
to issue guarantees in the past with 
practically no limitations or safeguards 
whatever. 
Provisions of the Bill 


Under the bill a minimum paid up 
capital of $500,000 and surplus of $250,- 
000 would be required. There would be 
a limitation on the ratio of outstanding 
contracts of 20 times capital and sur- 
plus. A reserve fund equal to 10 percent 
of paid in capital and surplus at the com- 
mencement of business and _ further 
accumulated by additional contribution 
from the annual premiums or service 
fees would be created. Indemnified mort- 
gages in no event are to exceed 762/3 








percent of the appraised value of the 
underlying real property. Mortgages not 
exceeding 50 percent of the appraised 
value are not required to be amortized 
but all others are to be amortized at the 
rate of 2 percent per annum. 

The department states that many peo- 
ple with a few hundred dollars to invest 
should be allowed to buy mortgages that 
were safe. It finds that the certified 
mortgage filled a real need. The depart- 
ment in its bill is providing for the crea- 
tion of separate mortgage companies 
which will have the power to sell deben- 
tures against mortgages. 

Surety companies got into very deep 
water owing to their guaranteeing real 
estate bonds. Very few are now being 
guaranteed. 


Program for Title Insurance 


In presenting its program for title in- 
surance, the department says that the 
Torrens system for state registration of 
title has never been widely used in New 
York state. While not at all hostile to 
the current theory the New York de- 
partment does not believe it is practical 
now on a monopolistic basis and cannot 
supplant insurance with title companies 
for many years to come. It is essential, 
the department observes, to do what it 
can to reestablish title insurance as an 
important factor in the real estate and 
mortgage field. Because of the failure 
of a large number of title companies 
during the depression there is a feeling 
that there is something unsound or dan- 
gerous about title insurance. 


Cause of Company Failures 


The department says that not a single 
company doing title business which 
failed went under because of the hazards 
of title insurance. It was the mortgage 
guaranty business which dragged down 
the title companies. The losses for title 
insurance, the department says, are in- 
significant. In the past title insurance 
has been practically unregulated with no 
safeguards. It is important, the report 
says, that title insurance be separated 
and divorced from mortgage guaranty 
business and banking. The department 
is redrafting the Joseph bill that was 
introduced in the last legislature simpli- 
fying it and improving it. 

The New York department says that 
the moratorium on the foreclosure of 
mortgages continues to have an impor- 
tant bearing on the guaranteed mortgage 
situation. There is general agreement 
that it would be disastrous to lift it 
suddenly. The department is unquali- 
fiedly in favor of continuing the mora- 
torium for another year. The opinion 
seems to be unanimous, says the report, 
that the moratorium should be taken 
down on small mortgages this year. As 
to large mortgages, there is a diversity 
of opinion. The report says that the 
large lending institutions such as savings 
banks and life companies have no desire 
to acquire any more real estate. They 
have too much already. The report says 
it would seem doubtful if it would be 
justified in extending the moratorium on 
large properties very much longer in 
view of the fact that comparatively few 
would be harmed by removing the re- 
strictions. 


Big San Francisco Drive 

SAN FRANCISCO, Jan. 13.—Plans 
for an aggressive traffic accident pre- 
vention campaign will be inaugurated 
in San Francisco. The safety committee 
of the Junior Chamber of Commerce is 
enlarging its scope of operation in con- 
junction with the extensive program of 
the San Francisco council for the reduc- 
tion of automobile accidents, under the 
sponsorship of the Fireman’s Fund In- 
demnity, Hartford Accident, Associated 
Indemnity, California Casualty Indem- 
nity Exchange and the Maryland Casu- 
alty. All San Francisco American 
Legion posts have pledged active co- 
operation. 


James Twohig, St. Paul manager of 
the United States Fidelity & Guaranty, 
addressed the St. Paul Association of 
Insurance Women on “Burglary Insur- 
ance.” 
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CHANGES IN CASUALTY FIELD 
Buckler Goes to Home Office! <2!ls from members of the home 





Megargel Succeeds Him as Fidelity & 
Deposit Boston Manager—Lowe to 
Syracuse Post 





Donald L. Buckler, formerly manager 
of the Fidelity & Deposit branch office 
in Boston, under the supervision of 
Vice-president L. W. Moore, has been 
transferred to the home office as assis- 
tant manager of the agency department. 
Mr. Buckler was appointed manager of 
the Boston office in July, 1935. Prior to 
that he had successively served as spe- 
cial agent, assistant manager and man- 
ager of the Buffalo branch. 

Charles E. Megargel, formerly man- 
ager of the Syracuse, N. Y., branch, is 
Mr. Buckler’s successor in Boston. He 
served as assistant manager of the In- 
dianapolis office and prior to that had 
been with both the Philadelphia and 
Indianapolis offices as a special agent. 

W. L. Lowe, for several years man- 
ager of the Newark branch, under the 
supervision of Resident Vice-president 
Paul S. Parris, has been appointed to 
succeed Mr. Megargel as manager of 
the Syracuse office. Before going to the 
Newark branch, he had served as man- 
ager in Buffalo and had also held vari- 
ous other positions of importance. He 
has been with the F. & D. since 1926. 

Allan M. Race, a member of the un- 
derwriting staff of the Brooklyn branch 
for a number of years, has been pro- 
moted to assistant manager there. Prior 
to his transfer to the Brooklyn branch 
he was a member of the contract de- 
partment at the home office. 

Philip E. Nuttle, formerly special 
agent of the Newark branch, has been 
promoted to assistant manager there. 
He graduated from the company’s train- 
ing school in 1929 and with the excep- 
tion of a short period of service with 
the Baltimore branch, has been ever 
since with the Newark office. 


Doring With National Auto 


Paul Doring has been appointed man- 
ager of the fidelity and surety depart- 
ment of the National Automobile of 
Los Angeles at the home office. He has 
been manager of the Los Angeles office 
of the St. Paul-Mercury Indemnity for 
3% years. He started in Los Angeles 
about 18 years ago as a special agent 
with the U. S. Fidelity & Guaranty in 
the surety department. 


New Assistant at Keading 


Frank C. Henry, previously a field 
assistant in the Travelers casualty de- 
partment at Albany, N. Y., has been 
promoted to assistant manager of cas- 
ualty lines at the Reading, Pa., branch 
office. 








J. J. Hart Auto Division Manager 


On his 25th anniversary as a mem- 
ber of the home office staff, John J. 
Hart, formerly assistant superintendent 
of the automobile division of the Trav- 
elers Indemnity was notified of his pro- 
motion to superintendent of his di- 
vision. Mr. Hart on his anniversary re- 


office staff, together with more than 
200 congratulatory telegrams. He en- 
tered the company’s employ in 1912 and 
has served as an aircraft underwriter 
and superintendent of the rating di- 
vision of the workmen’s compensation 
department. 


—_—-—- 


San Francisco Man Advanced 


W. G. Cannon has been made vice- 
president of Edward Brown & Sons, 
San Francisco general agency, in charge 
of business development. For the past 
two years he has had charge of pro- 
duction for the San Francisco office of 
the Hartford Fire and Hartford Acci- 
dent. 

He has been a casualty man for many 
years, having served as manager of the 
Union Indemnity and before that of 
the International Indemnity. He was 
also connected with the old Pacific 
Coast Casualty. Prior to joining the 
Hartford he was manager of the Cali- 
fornia state compensation fund. 





Burnside With Ace Mutual 


Vernon H. Burnside has been ap- 
pointed assistant secretary of the Ace 
Mutual of Des Moines. He went to 
Des Moines from Chicago, in Novem- 
ber, 1935, as assistant and then manager 
of the underwriting department of the 
Travelers’ Mutual Casualty. In Chi- 
cago he was an automobile and com- 
pensation underwriter for the Iowa Mu- 
tual Liability. 





G. B. Harrison, Jr., has been appointed 
manager of the casualty and surety de- 
partment of Leon Irwin & Co. at New 
Orleans. He has been prominent in the 
field for 15 years. a 





George Pennington of the home office 
of the Bankers Indemnity is a former 
big-league ball-player. After spending 
several years as an amateur and semi- 
professional on the sandlots in Newark, 
Mr. Pennington saw service with the 
Newark International League, St. Louis 
Browns of the American League and 
the Brooklyn Dodgers of the National 
League. 
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Order 10 Percent Payment 
on New Jersey’s Old Claims 





NEWARK, Jan. 13.—Vice-chancellor 
Buchanan in the New Jersey court of 
chancery has issued an order directing 
Commissioner Withers to pay 10 per- 
cent of $7,000,000 claims against the 
New Jersey Fidelity & Plate Glass, 
which has been in the hands of the New 
Jersey department «ince May, 1932. He 
refused to hold up the payment three 
weeks to consider an offer of a commit- 
tee of minority ogg 7 to purchase 
assets for $2,100,000. Besides the pay- 
ment of $7,000,000, the vice-chancellor 
said an order would be issued for the 
commissioner to pay a settlement of 
$46,000 on preferred claims totaling 
$150,000. He stated that an order would 
be issued to the commissioner to show 


cause why payments should not be 
made. The payments will be the first 
cash payments made since the com- 


pany was taken over by the department. 
The minority stockholders, who 
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were represented by counsel, said they 
would pay $2,100,000 or about 30 per- 
cent of the $7,000,000 claims to credi- 
tors. The group owned approximately 
3,400 shares of stock. The balance of 
the shares, about 4,600, are owned by 
Victor Hoagland and his family, Newark. 
Minority Stockholders’ Plan 


The plan of minority stockholders 
was to obtain all assets and records and 
a license from Commissioner Withers to 
operate an insurance company under 
another name in return for their pay- 
ment. Counsel for the commissioner 
stated he was opposed to the offer and 
believed assets would eventually yield 
more than 30 percent of claims. Credi- 
tors representing $3,400,000 of the 
claims were said to have had met be- 
fore the hearing and disapproved the 
order. 

It was announced the commissioner 
had received claims originally aggre- 
gating $77,000,000, all but $7,000,000 
being disallowed. 


American Surety Report 

Summarizing the result of its 1936 op- 
erations the American Surety reports: 
Net income from investments, after al- 
lowing $100,000 depreciation on home 
office building, $778,541; net underwrit- 
ers profit, after providing for reserves 
and federal income tax, $741,745; total, 
$1,520,287; appreciation of securities 
held, less loss on sales, $999,024, making 
grand total of $2,519,312, which was al- 
located as follows: Dividends, paid and 
declared, $749,995; addition to reserve 
for building depreciation, $700,000; ad- 
dition to surplus, $1,069,317. 

W. L. Sullivan, New York City attor- 
ney, has been elected a trustee of the 
American Surety. 


Addresses Casualty Engineers 


W. P. Yant, research director of the 
Mine Safety Appliance company, Pitts- 
burgh, addressed the Chicago Casualty 
Engineers Association on “Harmful 
Gases and Their Control.” He outlined 
the problem from an occupational dis- 
ease standpoint as well. 

The association also discussed plans 
for its O. D. course. This will be 
started soon. 


Beach to Home Office 


Stephen Beach, adjuster in the Chi- 
cago branch of the Bankers Indemnty 
for six years, is being transferred to the 
home office to undergo a training in 
general lines. He is an attorney. The 
Chicago staff gave an office party for 
him, Manager L. W. Burger presiding. 


The Barnett - Anderson 
Springfield, O., has been purchased by 
Wallace & Co., following the death of 
O. H. Anderson of the Barnett-Anderson 
agency. 


Company, 
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Report Is Given on Audit 
of the Mutual Casualty 


Total assets of the Mutual Casualty 
of Chicago, a personal accident com- 
pany, as of April 30, 1936, amounted to 
$400,593 and net surplus $237,633, report 
of an examination by the Illinois and 
Kentucky departments discloses. Book 
value of real estate is $274,140, cash po- 
sition is ample for present needs, claims 
are paid promptly and in accordance 
with the contract. There is a favorable 
loss experience but a consistent increase 
in expense ratio. 

M. A. Kern is president and L. D. 
Kern is secretary. They hold the same 
positions with the Alliance Life of 
Peoria. 

There is a general agency contract 
with the Life & Casualty Agency Com- 
pany. This will expire in 1941. 

During the first four months of this 
years net premium income was $54,239 
and total income $118,292. Losses paid 
were $13,265 and total disbursements 
$169,507. There was paid $110,452 in 
dividends to policyholders. In 1935 pre- 
mium income was $160,053, claims paid 
$32,348, commissions paid $52,292, divi- 
dends to policyholders $49,625, other dis- 
bursements $114,847, net surplus $340,- 
335, loss ratio 27.11 percent, expense 
ratio 71.46 percent; claim reserve $19,- 
861, voluntary contingency reserve 
$20,000. 

In 1929 a resolution was adopted pro- 
viding for a division of surplus each 
year to members who have been partici- 
pating members in good standing for six 
full years. The distribution was to con- 
sist of three shares of stock of the Life 
& Casualty of Chicago (now the Alli- 
ance Life) at $50 per share or cash in 
amount of $150. The amount declared 
since that time has been $747,127 of 
which $211,350 was paid to policyholders 
in cash. Policyholders who elected to 
take stock in the Life & Casualty, were 
given the privilege of exchanging their 
Life & Casualty stock for stock in the 
Alliance Life at the ratio of 75 shares 
f Alliance Life for every three shares 
of Life & Casualty. 

Claim reserve as of the date of the 
examination was $58,284, 


Speeding of Traffic Light 
Changes Cuts Fatalities 








NEW YORK, Jan. 13.—Recent ex- 
periments on the streets of this city, 
conducted under the direction of Deputy 
Police Commissioner Fowler, disclosed 
that motor vehicle fatalities could be 
curbed to a marked degree through the 
speeding up of traffic light changes, a 
contention long held by a number of 
insurance officials. 

Commenting upon the report, which 
revealed a decrease of about 80 percent 
in pedestrian deaths in this city the past 
three weeks, F. G. Haley, superintendent 
automobile department Fidelity & Cas- 
ualty, said: “Those insurance executives 
whose work places them in closest touch 
with auto fatalities have for more than a 
year held the idea that one of the causes 
of an abnormal number of fatalities at 
street intersections, where traffic lights 
are installed, is the impatience of the 
pedestrian while waiting for the red light 
to change to green. 

“It is human nature for a man ina 
hurry to overestimate the time he is de- 
layed. When traffic lights interrupt 
traffic for 45 or 50 seconds, the average 
pedestrian, waiting for the light to turn 
green, is ready to take oath he waited 
at least two minutes for the light to 
change. Tests show that persons an- 





Pave the Way—an accident policy sale 
is the easiest way to get acquainted with your 
prospect and pave the way for other lines. 
For suggestions that sell read The Accident 
& Health Review, A-1946 Insurance Exchange, 
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noyed by what they regard as too pro. 
longed a delay in their progress at street 
intersections are likely to ‘take a chance’ 
and dash out into the traffic stream while 
the ‘red’ signal is still against them. It 
is this trait which accounts for an amaz- 
ing percentage of street-corner fatal. 
ties.” 


State Farm Chicago Rally 


The annual agency convention of the 
State Farm companies of Bloomington, [ 
Ill., will be held in Chicago in Febru. 5 
ary instead of in the home office city, 
This convention has grown to such 
proportions that the facilities of Bloom- 
ington were found to be inadequate, 
The group consists of the State Farm 
Mutual Automobile, State Farm Fire 
and State Farm Life. 


Provide for Bus Cover 
ST. PAUL, Jan. 13.—A bill has been 
introduced in the Minnesota legislature 
to permit school boards to pay for lia- 7 
bility insurance on buses that convey | 
pupils. 





The Berecu Insurance Agency of Cleve- 
land has been dissolved. I. G. Bercu wags 
president and Edith Kalis, secretary. 
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tally ers & Shippers, et al. ae occupying the premises was terminated. | insurers. 
, ‘ ; ‘ In one policy, under the privilege | They moved out on Jan. 8, 1931. One 
ion of the Insurer’s Contention Overruled That clause, there is this provision: “The| policy was purchased Dec. 2, 1930, and x ni 
omington, Word Should Have Been Given premises to remain unoccupied as occa- | the other Jan. 23, 1931. Fire occurred on | Aceident Business Is Good — fo, 
in Febru. | When Loss Was Suspected sion may require, to remain vacant not | April 29, 1931. The premises were va- | sales pointers read The Accident & Health 
ffice city, exceeding six consecutive months at any | cant, awaiting tenants. Review. Sample copy 10 cents. Address 








to such , : Jol Buildi a Ta one time in any one year, In the The court held it is difficult to under- | A-1946 Insurance Exchange, Chicago. 
of Bloom- In Thomas Holme Building oan l other policy, under the permission stand how it could be seriously argued, 
adequate, © Association vs. New Amsterdam Cas- | — sala 
ate Farm 7 ualty, the Pennsylvania superior court, 


Philadelphia district, decided a dispute 
concerning the time within which a 
loss under a fidelity bond must be re- 
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yer ported. The decision went against the 
insurer. . r TR 8 NRE INN 
= The bond required that the assured 
egisiature i i. thi af dis- 
: ive notice within 10 days after : 
y for lie | oie of & toe. The. tend wan ie the The First Book Which Really 
Couey f $1 The building and 
amount of $1,000. e bu g 1 
loan association suffered total losses of Tells You How to Write and Sell 
7 $15,551 on account of irregularities in > 
RB the keeping of books by Clare, secre- * 
retary. tary of the building and loan. N Use and Occupancy 
= In July, 1933, the building and loan = 
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association suspected that there were 
losses. The state banking department 
was notified and an investigation was 
made. The examiner for the depart- 
ment reported on Sept. 18, 1933, that 
it had suffered losses by reason of the 
actions of Clare. New Amsterdam Cas- 
ualty was notified by telegram four 
days later. 

The question was whether the build- 
ing and loan should have notified New 
Amsterdam Casualty within 10 days 
after it suspected there was a loss or 
within 10 days after the fact that there 
had been a loss had been determined. 

The higher court held that the ques- 
tion of when the building and loan dis- 
covered any loss was a question of fact 
for the jury, which found for the build- 
; ing and loan. The higher court ob- 
e served that the terms of the bond re- 
quired notice within 10 days after dis- 
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covery of a loss, not when suspicions 
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| emneocen By W. S. Foster 


Court Allows Reformation 


Son of Real Mortgagee Was Named in 


Policy But Correction Is FOR MANY YEARS it has been the habit of editors, underwriters and 
Permitted 


CONTEN agents, on any question about Use and Occupancy, Profits, Rent, Leasehold, 
tel i ; —" | E TS and the other consequential damage insurance coverages, to "send it to 
The Georgia supreme court in Fire- | ]} Foster." ; 

Wotford, et al., 7 
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man’s Fund vs. has 


d i ¢ i f c 1 ~ ]- . . . ese 

+ gomigat bs gpm angen th | Part | W. S. Foster is recognized as one of the country's leading authorities. 
} ‘in o . . ia} . . 

instead of the one named in the policy,| || Prospective Earnings (U. & O. In his little book, Removing the Mystery from U. & O. Insurance," and in 

and has overruled the contention of the | ]| Insurance numerous articles and lectures, he has demonstrated both his own crystal- 


insurer that there was such unoccupancy 
at the time of the fire as to void the 
coverage. 

A. Carter was the mortgagee | 
named in the mortgage clause. As a | 
matter of fact, a loan deed was actually | 
made to M. B. Carter, father of O. A. | 

The supreme court held that the lower | 
court did not err in allowing the amend- 
ment over the objection. Negotiations 
for the loan were with O. A. Carter, but | 
the money was actually advanced by 
M. B. Carter, who was entitled to have 
the money paid to him to the extent of | 





clear understanding of these coverages and policy contracts, and his ability 


Use end Occupancy lnsurance to make them equally clear to his readers and listeners. 


An Analysis of the Coverage 

The Contribution or Coinsurance Form 
The Agreed Amount Plan 
Contingent Use and Occupancy 
Special Forms 


"Consequential Coverages" is a complete and thorough treatment of 
each of these important coverages. Mr. Foster discusses and explains not 
only the forms themselves, but also all the questions and problems that 
come up in underwriting and selling the insurance. 

Discussion 
A Word with the Agent 


Here is a great book, by a great authority, which no agent and no 
underwriter can afford not to read. The Consequential Coverages offer the 
e greatest opportunities for increased premiums in the insurance business. 
Read this book and know how to sell them. ‘ 





, Part Il 
his interest. 7 , E . 
The tenant had left the house 17 days Other Consequential Damage Orders Will Be Filled in the Order Received 
before the fire, but he left there a bed- Coverages 


Order Your Copy for Ten Days Free Examination 


stead and springs, 15 or 20 books and a 
: few old chairs. There was evidence that 
the assured knew the tenant was mov- 
ing out and that he had another tenant 
ready to move in. The first tenant still 
had the keys and had not given up the 
house to the owner. It seems reason- 
able, according to the supreme court, 
to hold that there is no such violation 


Rent and Rental Value Insurance 
Leasehold Interest Insurance 
Improvements and Betterments 
Profits Insurance 


THE NATIONAL UNDERWRITER CO. N. U. 1- 
420 E. 4th St., Cincinnati, Ohio. 


Please send me......cop... 


of CONSEQUENTIAL COVERAGES, by W. S. Foster. 
1 enclose herewith remittance at $2.00 per copy, with the understanding that.! may 
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; Insurance mail the book back to you within ten days if | wish, and receive full refund. 
- of the vacancy or unoccupancy clause as Lie 
to render the policy void Additional Charges and Expenses 
Insurance Ee ee ne ee ee Oe a eae ae eet Ie eer ee 
Unearned Premiums Insurance 
No B: ch of Va wd Clause Cold Storage Risks fe nee re ere Ae er Pe ran eae 
The New Jersey court of errors and Cattle Risks | 
appeals has held against the insurers, : 
which denied liability under the vacancy ——_ City . | | i ers 








Be Sure You Specify 


Financial and Operating 


ARGUS Useful Figures 


Reports CHARTS nay 





of all Companies for 1937 
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Agents, brokers, company executives — in fact 
everyone connected with insurance, including assureds 
and prospects, is keenly interested in insurance company 
figures. They “want to know.” They don’t assume— 
they investigate. To operate intelligently, to speak con- 
vincingly and with authority, insurance men must have 
the latest available data of this kind. 


The most economical way of meeting this need is 
through wide distribution of the Argus Charts—with 
your advertisement on the covers. 


ARGUS <0" 


—in scope of information shown 
—in simplicity of arrangement 
—in features of special interest 


And published early! 


The demand is for speed. You can count on the 
earliest possible delivery of Argus Charts, consistent with 
accuracy and completeness! 


‘Surry CHARTS 


1s r —in number of companies covered 


UALTY-SURETY 








are the most comprehensive /* 





Some Exclusive Features 


Only Argus Charts provide Classified 
Aggregates (Totals) for all classes of com- the 
panies ; Company Changes since 1928; Group y 
Affiliations by direct statement ; Triple Cross- < > 
referencing (in the Fire chart) between (1) 
Groups (2) Where Companies are Licensed 
(3) Underwriters’ Agencies. Complete data 
on “Departments” with Managing Officer 
and Address is also shown. 


show 
more 


“Surplus to Policyholders” and “Total 


as separate items only in the Argus Fire 


Not only do the two Argus Charts cover many more companies 
(some 500 more than other charts) but they also provide consider- 
ably more information about several hundred additional companies 
less thoroughly treated in other charts. Note also the “exclusive 
features.” 

Argus Charts cover ALL Stock Companies, and all Mutuals. 
Reciprocals, and Lloyds, writing $25,000 or more in premiums. Quite 
frequently it is concerning these ‘“‘not-so-well-known” companies. 
locally important, that information is needed. All these EXTRA 
features give the Argus Charts decided EXTRA value. 


Liabilities” for stock companies are shown have the simplest arrangement / 





Chart. “Reserves for Liability and Compen- 
sation” are separated from “Net Unpaid 
Claims” only in the Argus Casualty Surety 
Chart. Also in the Casualty Chart, Classi- they’re 
fication of premiums written for leading << easier 
Mutual companies (as well as for all Stock ‘ 
companies) is shown. o use 


A large special section on Accident and 
Health Companies is included in the Argus 
Casualty Chart and at no extra cost. 


The ARGUS Fire Chart has ONLY ONE classification for 
Stock Companies—-ONE ALPHABETICAL ORDER. In another 
chart there are SEVEN different possible places where users might 
have to look before finding a stock fire company. 

Likewise, there are far fewer places to look for a company in 
the ARGUS Casualty Chart than in others. You can find it easier 
and quicker in the Argus Charts. 


Extra INFORMATION— But No Extra Cost! 





*From no other source, can you ob- To 
tain so much of this useful informa- 
tion at so low a cost! 
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Company Executives sent on request—Address ARGUS CHARTS. 


Samples, prices, advertising arrangements, etc., 


THE NATIONAL UNDERWRITER COMPANY cincinnars, oni 











To Agents! Ask for ARGUS Charts — Most Companies will Gladly supply them! 
Tl 





